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Ww. ROYAL COMMISSION ON COAL 


FREDERICTON, N. B. 


FRIDAY, FEBRUARY 16, 1945. 
The Royal Commission on Coal eonvened in the Legisla- 
tive Assembly at Fredericton, N.B,, 6n Friday, February 16, 
1945, at 16.00 A.M. 


PRESENT: 
Mr, Justice W. F, Carroll, Chairman 
Nr, Justice CC. C. MeLaurin, Commissioner 
Angus J. Morrison, Eseuire, Commissioner 
J. J. Frawley, K.C., Commission Counsel 
J. L. Dubinsky, Assistant Counsel 


R. D. Howland, Secretary. 


HON. J. B. McNATR, Premier of New enews Mr, Chairman 
and members of the Commission, it is my pleasing privilege 
this morning to extemi to you, on behalf of the Province, a 
word or two of welcome and to assure you of the desire of us 
all to assist you in your very important work, 

We realize that our coal industry is of relatively modest 
dimensions or proportions, yet it possesses a historic baek- 
ground and is an integral part of our eeonomy, The success- 
ful operation of our coal fields is a factor in the general 
business and economic life of our Provinee. A substantial 
community has been built around them. In the progress of 
that community we are vitally interested, Moreover the in- 
dustry is intimately tied in with our eleetric power position, 
Our pea Gussnnaed electric system depends on the Grand Leke 
coal areas, as a substantial souroe of energy. 

We are all familiar with the lack of balance which pre- 
vails throughout Canada in the field of industrial and com- 
mercial development, New Brunswick is seeking a correction 
of those conditions, It is realized that initial improvement 


rests primarily on the expansion of our basic industries and 
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the development of industrial undertakings based on natural 
resourees, Any suggestions the Commission ean advance to in- 
duce healthier conditions in our coal industry will be indeed 
welcome, 

One would have wished for you another season for your 
visit. Not that winter in New Brunswick has no attractions; but 
to sense the real charm of our Province you should see her in 
her summer dress. No doubt you will be told a similar story in 
every Province of Canada. We, however, have realities to but- 
tress our feeling of pride, 

The submission of the Province will be presented by Die. 
Rowley, Chairman of our Resources Develonment Board, Dr. 
Wright and Mr, Clements representing the Department of Lands 
and Vines will also be available to furnish any desired infor- 
mation, JI can assure you that you may at all times count on 
the desire of this Government to be helpful and on our willing- 
ness to collaborate with you in vour very important work, 

ft am equally sure that I can speak likewise for the 
various other grouns who will appear before you. Their sub- 
missions will, I confidently anticipate, vrove of interest and 
value, 

BY THE CHATRMAN: On behalf of the Commission, Mr, 
Premier, I thank you very sincerely for your kind and warm words 
of welcome. We thank you also for the honor of giving us a 
place in the historic Provineial Building of a historia City 
and a historie Province. 

It is perhaps more or less unfortunate that we could not 
eome here during the summer months but I amafraid, Mr. Premier, 
that when you say that we get the same story in every Province 
of the Dominion, that they would wish that we eame there in 
summer time I have been instructed, and foreibly instructed, 
by my two friends right and left that there is no suechthing as 
winter either in Alberta or British Columbia; it is only just 


a mistake of elimatic conditions and geography perhaps that you 


slip into. 
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We hove to be able to do something for the coal indus- 
try throughout Canada, with the proper co-operation, and we are 
happy indeed to find that co-operation in the eapital of this 
Provinee, We are tackling this thing as a national problem, 
The people of the country generally, those who use coal, are as 
keenly interested as is the operator or the man who uses a 
pick in the mines, in the success of our coal industry. We 
forget, unfortunately, esnvecially those who are operators, 
that in this country we are only able under present conditions 
to supply much less than half of the coal necessities of this 
country. 

Anything we can do to promote the interests not only of 
that industry and the people who wrk in it, but also of the 
people of Canada who use fuel, you may be assured we will 
gladly do. That is the work we have umertaken and we hope to 


achieve some success, 


BY MR. FRAWLEY: I understand that the Provinee of New 
Brunswick is surrendering its right to lead and has yielded its 
place to the Coal Overators. 

A. D. TAYLOR: The New Brunswiek Coal Operators Assoei- 
ation is submitting a brief concurred in by all members of the 
Association, whieh revresents vractioally 90 percent of the 
output of this province, and Dr, Petrie is presenting this 
brief. All members of the Association are present in the room, 
Some matters may come up that need more amplification than he 
is prepared to give, and the members are here and they will be 
glad to help out. I don't think there is need for me to say 


anything further, only to ask Dr. Petrie to proceed, 


DR. J. R. PETRIE. Examined by Mr. Frawley. 
Q You have awritten submission, I take ive 
& 288 SY, 

Q What are your initials? 
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Q You are a member of the staff of the University of New 
Brunswick? 

A Yes sir, 

Q What department? 

A Economics, 

Q Do I understand that yeu are avypearing here this morning for 
the New Brunswiek Coal Producers! Association? 

A That's right, 

e Inet is an inoorvorated or unineorvorated Asseciation? 

A Unineorporated. 


Exhibit 7&6 - Submission of the New Brunswick 
Coal Producers! Association. 


Dr. Petrie proceeds to read Exhibit 73, 

In common with other coal produeing areas, the New 
Brunswick coal field has been faced with a serious economie 
problem over a long period of years. This submission attempts 
to indicate the nature of the basic economic problems, some of 
which parallel those of other coal areas, while others are 
peculiar to New Brunswick. Specific proposals are then made, 
embodying what the New Brunswick Coal Producers! Association 
believes to be the steps necessary to place the New Brunswick 


coal industry on a sound economic basis. 


A, THE COAL AREA, 

Bituminous coal has been mined in New Brunswick over a 
longer period, perhaps, than in any other part of North America. 
The Minto field was referred to by Samuel Pepys in his Diary, 
September 5, 1667, and coal was exported from Grand Lake te 
Boston during the 17th Century. 

The Minto coal basin covers an area of some 400 square 
miles near the head of Grand Lake in Queens and Sunbury counties. 
The known coal reserves cover an area of avproximately 147 
Con miles, Minto, the centre of the mining district, is 55 
miles east of Fredericton on a branch of the Canadian Pacific 
Railway, It is also connected with the Transcontinental main 


line of the Canadian National Railways by 4 short braneh to 
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Hardwood Ridge Station, serving the northern part of. the field, 
and it is connected with Chipman by the C.P,R, (See Map, 
Exhibit A), | 


Exhibit 74 - Map showing rail conneotions of 
Minto coal basin 


Chipman is the only other important population centre in the 
coal area. It is served hy three railway eonnections--the 
Transcontinental line of the Ce ag Ree the Clore Rs vreaned. wo 
Fredericton; and a C, P. R, branch to Norton, on the main line 
of the C. N. R. between Saint John and Moneton, 
SB; ECONOMIC IMPORTANCE OF THE INDUSTRY 

While coal mining is not one of New Brunswick's major 
industries, it represents an important segment of the provincial 
economy, and dominates the regional economy of the coal basin 
area, _From 1930 to 1942 the value of caol production ranged 
from 1,2 to 2.2 per cent of the net value of the total pro- 
duction of all commodities in the province. In 1939, which 
may be considered to be a normal year, coal output accounted for 
2,1 per cent of the value of all goods produced in New 
Brunswick. (See Table 1, Anpendix) 

| From 1933 to 1942 the coal industry employed an average 

of 1,157 versons, end in this period the average level of em- 
ployment never fell below 1,025 (see Table 2), In 1939, the 
last year before the war, when conditions were normal and pro- 
duction and sales were firm, 1,284 persons were employed. In 
1940 employment increased to 1,406. This has since fallen off 
because of the manpower shortage, and in 1945 only 915 persons 
were employed. 

The total number of days worked per year ranged from 4 
low of 235,392 in 1938 (a strike year), to a high of 385,677 
days in 1940, the all-time record year of production. mploy- 
ment in the Minto field has tended to be steadier than in Nova 


Scotia, as shown in the following figures: 
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Average Number of Days Worked Per Man Year 
in New Brunswiték and Nova Scotia 


Year N. BY Nig, N, B, over N.S. 
1931 196 182 ¢ 14 
1932 219 155 an 64 
1933 250 170 ri 80 
1934 229 233 : 4 
1935 281 B17 ¢ 14 
1936 232 227 f 5 
1937 a4at 247 : 3 
1988 2101 204 oe 
1989 257 231 f 26 
1940 274 263 y li 
1941 267 279 Sek 
1942 262 276 ~ 14 


Over the twelve years examined, the average number of 
days worked per man year in New Brunswick was 259, as against 
224 in Nova Scotia. In only four of these years was the Nova 
Scotia average higher than that of New Brunswick, and in only one 
of those years (1939) was it substantially higher. On the other 
hand, during the worst depression years of 1932 and 1953, New 
Brunswiek miners aceraged from 10 to 13 weeks more work than the 
miners in Nova Scotia. This, of course, resulted in higher 
earnings in New Brunswick as work increased, and it reversed the 
previous position of average annual earnings in the two provinces, 
In 1032 average annual wages in New Brunswick were $716 as against 
$790 in Nova Seotia; but in 1933 the New Brunswick figure was 
$840, compared with $730 in Nova Scotia, 

BY COMMISSIONER MORRISON: At that point when you are 
referring to average annual earnings in New Brunswick were $716, 
is that the net or the gross earnings? | 

BY DR. PETRIE: Those earnings are as reported by the 


Dominion Bureau of Statistics, wages paid, 


Pe 
Strike loss - 90 days in 1987-358. 
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BY COMMISSIONER MORRISON: And you don't know if they 
were the gross earnings or the net earnings, that is before 
they waid for powder? 

DR, P@TRIE: I believe they are gross. (Continues brief): 
Furthermore employment inoreased steadily in the New 
Brunswick industry from 1931 up until the strike in 1987, while 
it fell sharply in Nova Seotia from 1931 to 1983, and did not 

recover its 1931 level until 1988. 

The payroll of the New Brunswick coal industry during the 
period 1935 - 1942 ranged from a low of $678,844 in 1954, to a 
ten or 6) 251,207 in 1941 (Table 2). In the pre-war period 
these wage payments provided from 1.1 to 1.6 per cent of the 
total salaries and wages received in New Brunswick by all em- 
ployees of Eve kind (see Table 3). The relative importance 
of the industry's payroll in the production economy of New 
Brunswick is indicated in Table 4, 

In 1941 the coal mining payroll was greater than that of 
any major grouv of manufeeturing industries except the pulp and 
paper mills and sawmills, which are New Brunswick's most im- 
portant secondary industries, In terms of average pay per 
worker, the coal industry vaid more than six of these key 
industries, less than five. The coal industry's average was 
43 per cent less than the highest pay group (pulp and paper ) 
and 61 per cent greater than the lowest (fish packing), 

The importance of a million doller payroll, concentrated 
in a community the size of the coal area, is obvious, In 1941 
the wpulation of the Parishes of Canning and Chipman in Queens 
County, and Northfiled in Sunbury County, which are for the 
most part in the coal area, was 8,308, not to mention Sheffield 
and Waterborough, part of whieh lie in the coal area, The 
economic welfare of some 6,000 yversons is directly dependent up- 
on the coal industry. Furthermore, the purchasing power reypre- 
sented by the industry's payroll is of considerable importance 
to the economy of Frederieton, Saint John and Moncton, which 


are shopping centres for the coal community. Thus the indus- 
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try is of vital importance to a relatively large number of 
people over a wide area, 

The Minto coal field is of oritical importance in the 
production of electric energy in New Brunswick. The most im- 
portant generating station of the New Brunswick Hlectrie Power 
Commission is located at the coal field, and uses Minto coal 
exclusively for steam vower, In 1941 this plant produced 82 
per cent of the 86,310,000 K,W.H. generated by the Power Com- 
mission’, and accounted for 13 per cent of the 533,074,000 
K.W.H. generated by all electric stations in the prowinees” 
More consumers of electricity in New Brunswick are dependent 
upon power generated from Minto coal than from any other 
source. The amount of Minto coal consumed in the Grand Lake 
power plant has increased steadily from 18,056 tons in 1932, 
to 80,311 tons in 1944, 

The Provincial Government benefits directly from the coal 
industry through royalties on production which ranged normally 
in the pre-war veriod from $35,000 to $45,000 per annum, 

BY COMMISSIONER MORRISON: Do you hapven to know how 
much that is ver ton? | 

DR. PRURTE? Yt is 10 cents ver ton, 7 oelieve, 

BY COMMISSIONER MORRISON: On all coal mined? We will 
get that from the Department. 

DR. PETRIE continues brief: 

In 1940 the total royalty receipts from coal amounted to 
$50,161. Additional revenues are received by the provinee 
through personal taxation which is based ultimately, of course, 
upon taxpayers' income. The mining industry's payroll must con-~ 
tribute substantially to the provincial ttax revenues, 

It should hardly be necessary to point out the importance 
of the industry to national defence. But it is a fact which 


4s often overlooked, Without the Maritime coal industry the 


1; Annual Report of N. B, Electric Power Commission, 1941, 
Central clectric Stations in Canada, 1941, Dominion Bureau 
or Statistics, 
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Se ne eS 


whole of eastern Canada would be dependent upon external and 
unoertain sources of supply for the om commodity upon which 

our whole armament program and railway transportation system 

are based. Furthermore, the Minto field is located inland 

and is therefore less vulnerable to enemy attack than other 
eastern coalfields; it is not only closer to consuming indus- 
tries in New Brunswick, but is closer than any other field to 
the Quebec consumers, This situation alone provides an adequate 
ease for the maintenance of the industry as an element of 


natioml policy. 


c THE ECONOMIC PROBLEM, 
+, Nature of the Coal. 

All of the coal mined from the Minto field is from a 
blanket or flat seam. An underlying seam is found in a few 
places, but it is of no economic importanee, The seam lies in 
low and irregular folds, and is found in most parts of the coal 
basin. It is covered by shale or sandstone which forms the roof 
of the mines, It is underlaid by hard massive shale, and in 
some cases sandstone, below which there is a fairly compact shale. 

Over large areas the seam lies comparatively mar the 
surface, while in some varts of the field it has been mined at 
depths of 135 feet. Drillings indicateca@l at depths to 180 
feet. The seam is thickest in the North Minto section, where 
it averages from 22 to 24 inehes, It carries a clay band, the 
position of which varies in different localities. In some mines 
it lies under from 4 to 6 inches of topcoal and over 17 to 20 
inehes of bottom coal, while the position is reversed in other 
mines. Two mines have from 18 to 30 inches of clay overlying 
18 inehes of coal. When this thin seam in New Brunswick is com- 
pared, for example, with the 9 foot Number Two Seam at Spring- 
hill, N. S., covered by 3,800 feet of vertical overburden, it will 


be apparent that there are different mining problems in the two 


districts. 
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Generally speaking, Minto coals are well banded bitum- 
{nour eoals, with a predominance of bright coal. There is an 
appreciable sent ty of visible pyrite. The ash and sulphur con- 
tents of the coal are comparatively high, with run-of-mine ash 
ranging from 13 to 19 per cent, and sulphur from 5.5 to 7.7 per 
cent. Volatile matter is relatively high. Typical analyses of 
coal as mined by the principal collieries are as follows: 


Proximate Analysis (Dry Basis) 


Vining Volatile Fixed DielsUy US. on 


Company Ash Matter Carbon Sulphur per b>. Foint 
of Ash 
/2 0 70 70 ae 
Minte- 
A 16.2 31.3 52,5 6.97 12,760 1,950 
B oA S007 54.4 5.8 12,840 1,982 
C 16,9 big 51,8 6.7 --- 2,000 
D 13,1 33,4 53,5 6.0 13,230 1,975 
E 15.3 51.5 53.4 7.7 12,850 2,010 wt 
F 15,6 31.5 53.3 6.1 --- -- 
fe! 12.0 56.2 5128 6.6 15,440 = 
Nova Scotia yy | Tae 
~ Dominion 8-9 83-85 55-58 2.5-3 13,850 2, 050-2,150 
_ Fairmont 8 37 57 324i 13,900 _2,050-2,150 


1, Source: E. J. Burrough, R. A. Strong and E, Swartzman, 
"Washing and Coking Study of Coals from’ the Minto 
Coal Basin, New Brunswick,” R.I.C.S. No, 48, 
Bureau of Mines, Ottawa, p. 4 
Even though the coal is of comparatively high rank, its 
heating value is relatively low because of the high vercentage 
of impurities, Its ecalorifie value ranges from a low of 11,500 
B.T.U. per pound for sereenings, to 13,400 B.T,U. for lump coal, 
compared with Nova Scotia's Dominion and Fairmont coals, which 
average 13,850 and 13,900 B.T,U, respectively. First erade (7% 
ash) American bituminous averages about 14,000 B.T.U. per pound, 
and second grade (10% ash) Ameriem, which runs about 15,000 B.T.U, 


The physical characteristies of this coal are not parti- 


cularly good. It is highly fraetured and therefore breaks down 
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readily on handling during mining, preparation, oading and 
shipment. This results in the production of a large ntiantity 
of slack. It is estimated that mining and simple preparation 
result on the average in the production of mine run coal con- 
taining about 66 per cent of 14 inch slack. This, along with 
the high sulphur content, results in a coal which is rather 
difficult to store without danger of spontaneous combustion, 
Because of its chemical and physical properties, Minto 
coal in an unprocessed state has not been regarded as a good 
domestic fuel.* But screened lump is a good steam or locomo- 
tive coal. These factors have important bearing on the econ- 
omic problem of marketing, which will be developed under that 


section of the submission, 


2. Coal Reserves, 
In 1923 W. S. Dyer, a member of the Dominion Geolegical 

Survey staff, estimated that the total of all coal reserves 
attributable to the Minto coal seam amounted to 235,200,000 
couse This estimate ineludes three categories of coal, "actual", 
"probable" and "possible”, Actual coal "is used to mean a 
ey of coal that is certa nly known to be present within 
@ given area," itwas estimated that the actual coal reserves, 
covering an area of 4,3 square miles, amounted to 8,200,000 tons, 

Probable coal is used to mean "coal that has been tested 
at the outerop, or that has been discerned in diamond drilling 
in areas that have not been systematically prospected by this 
means, or that is likely to occur in a basin beyond the limits 
of the areas of coal classified as actual." Probable coal was 
estimated at 61,000,000 tons, over an area of some 40 square 


miles, 


Ee 

1. A new type of heating unit has been developed which may 
change this’situation, This point will be discussed under 
"Marketing". 


2, "Minto Coal Basin, New Brunswick," Memoif 151, Geological 
Survey, Department of Mines, Ottawa, pp. 26 - 27. 
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Possible coal “avplies to areas where the coal is known 
to oceur, but only as isolated outcrops or from occurrences 
in one or two bore-holes, or where insufficient prospecting has 
been done to raise the coal into the probable class." Dyer 
estimated the reserves of possible coal at 166,000,000 tons, 
over an area of about 105 eile miles, 

Over 9,000,000 tons of coal have been taken out of the 
seam since 1887, and over 6,000,000 tons since Dyer's estimate 
was made. Meanwhile a substantial ~uantity of reserves has 
been moved from the probable category to actual coal reserves. 

A current estimate of probable and possi ble reserves 
made by the Provincial Geologist indicates 70,000,000 tons of 
probable coal, and 9,000,000 tons of coal classified as pos- 
sible. No official current estimate of actual reserves is 
available. The New Brunswick Coal Producers! Association 
estimates thet the actual reserves amount tos ome 25,000,000 
tons, At an optimum annual output of 500,000 tons, which we 
believe should be normal, these reserves would give the mines 
another fifty years of overation. 

A comprehensive drilling program is re-~uired in the 
whole field before coal reserves can be estimated accurately, 
and it is recommended that the Dominion Government carry out 
sucha program. Up to this time the operators have done vrac- 
tically all of the drilling, and have spent in the vicinity of 


#$200,000 on it. 


8. Capital Investment. 


The capital employed in the Minto mining operations is 
relatively small, averaging $1,299,000 in the period 1936 - 1942 
(Table 5), This is accounted for by the fact that the seam 
lies so close to the surface. Unlike Nova Scotia, there is no 
deep shaft mining in the Minto field, involving heavy cavital 
expenditure. In New Brunswick it has in most cases been more 
economical to sink shafts Procuanely and to move surface equip- 
ment to the new shafts as an srea is worked out, rather than 


employ extensive underground development, 
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In recent years, because of deever shafts, greater 
eavital expenditures have been and will be pera as greater 
tonnage is taken from a single opening, 

The low capital investment does not mean that mining 
machinery has not been used. Since 1932 all of the mines 
represented in this Association have been electrified (after 
the construction of the neuen plant at Grand Lake), in order 
that every advantage could be taken of mechanical equipment. 

Various operators have been experimenting with differ- 
ent types of machinery for a number of years. Mechanization is 
difficult, however, because of the varying conditions found 
within a mine as it is worked. Equipment which is effective 
in one vart of the pens, be eaaee unsuitable in another, 

It appears inevitable that heavier capital outlays must be made 
in the future. Deeper shafts must be sunk to smaller seams, 
involving more high head pumping, larger ventilation fans, and 
longer haulage systems, which will necessitate an increase in 
capital investment, 

In terms of fixed cavital employed per ton of coal pro- 
duced, the Minto mines have employed much less capital than 
any other mining area in Canada (see Table 6). In 1959 the 
Minto operators used an average fixed investment of $1.66 per 
ton of coal produced, compared with $4.71 in Nova Scotia, 
$3.90 in Saskatchewan, $5.40 in Alberta and 411,51 in British 
Columbia. 

BY COMMISSIONER McLAURIN: Where does hat come from? 

DR. PETRIE: From the Dominion Bureau of Statistics, 
Coal Statistics fa Canada, The citation you will see, I 
think at the bottom of Table 6, (Continues brief): 

4, Nature of the Mining Operation. 

Coal is mined in the Minto apea by both shaft and 
stripping operations, The shaft operation is by far the more 
important, and since 19359 has accounted for 72 to 85 per cent 
of the total output (see Table 9), In the early days of min- 
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the Room and Pillar Method. A small shaft was sunk and main 
entries were driven from it, Other entries were set off from 
these at right angles, and then others driven off from these, 
dividing the area into squares. Entry rooms were sectioned 

off at right angles to work out the sna block of coal. These 
"rooms" were some 15 feet wide. sevarated by a 15 foot pillar, 
The separating villars were worked out by the miners, thereby 
accounting for almost complete extraction, 

In view of the fact that the coal seam is so thin, it 
is obvious that even for a relatively small output the area 
of a mine worked in this way would have to be rather exten- 
sive. In order to avoid long and expensive underground transpor- 
tation systems the area mined out from one shaft tended to be 
rather small. It was cheaper to sink new shafts to operate 
areas contiguous to old workings, These areas seldom exceeded 
700 feet in any direction from the shaft, and ordinarily cov- 
ered a maximum area of 10 acres, containing normally about 
30,000 tons of coal. Thus a4 new operation was begun for ; 
about roughly every 10,000 to 80,000 tons of coal produced, 

The operation was simple, and sinee it involved little machin- 
ery, the capital cost of opening new mines was low. This old 
system of mining is still in use in the smaller mines in the 
district where the seam lies near the outerop, 

Since these sarlier days shafts and slopes have been sunk 
to develop extensive areas underground, increasing the pro- 
duction from a Single shaft or slope up to 1,000,000 tons. 
These larger operations have involved for the most part long- 
wall advancing or retreating methods, with mechanical con- 
veyors used for transporting the coal along the face, dis- 
charging it into mine cars which are moved by underground 
haulage to the bottom of the shaft or slope. 

Shortwall and stall systems have also been used, em- 
ploying machines especially designed and constructed by leading 
mining machinery vroducers for the veculiar mining conditions 


in Minto. It must be stressed that the use of a particular 
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type of mining machine presupposes the eontinuance of the 
conditions which it was designed to meet. This has not by any 
means been usual in Minto, and peneecuena the operators must 
improvise to meet chang ing conditions as they develov while 
working a narticular area, 

Open pit stripping has been used more or less continuous- 
ly over a good many years, The low overburden areas have, 
however, been considerably depleted, and stripping is now being 
carried on where overburdens up to 35 feet are lifted. Drag- 
lines are used for all depths over 15 feet, and 3% and 6 yard 
buckets are used. The ratio of dirt moved varies from 15 to 
20 yards ver ton of coal. Generally speaking, the ground lends 
itself rather well to stripping operations, but difficulty has at 
times been encountered in the form of a heavy sandstone band. 
The climate is also a disadvantage to surface operations. Pro- 
duction falls when the ground is frozen, and particularly during 
periods of winter storms. This, of course, is the period when 


demand is highest. 


DS. Production. 

The output of coal from the Minto field has increased from 
an average of 6,235 tons ver year during the period 1889 - 1893 
to a maximum of 547,064 tons in 1940 (see Table 7). The two 
great wars, causing a national fuel emergency, provided a 
strong impetus to coal production in Canada, which was shared 
by the New Brunswick industry. Average production from 1914 4 
1918 was increased by 111,186 tom (200 per cent) over the 
average for 1909 Z 1913. In 1918, the peak of wartime produc- 
tion, output was 281 per cent greater than in 1913, which had 
represented an all-time high. Although production levelled off 
after the war, it never again fell to its pre-war position, 
During the next decade it fluctuated froma low of 166,377 tons 
in 1919 to a high of 287,515 tons in 1922, 

While production fell off somewhat during the first two 


years of the depression, the output in 1931, the lowest year 
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sinee 1926, was not seriously out of line with average output 
in the twenties (182,181 tons in 1931, compared with an aver- 
age of 215,157 for the period 1920 ~ 1929), From 1981 pro- 
duction inereased steadily and sharply until interrupted in 
1967 and 1938 by a strike, This was largely the result of in- 
creased consumption of coal in New Brunswiek by the railways, 
the pulp and paper imustry, and the New Brunswick Electric 
Power Commission, This resistanee to depression is in sharp 
eontrast with the situation in Nova Scotia, as shown in the 
following figures: 


Index Numbers of Coal Production in 
New Brunswick and Nova Scotia, 


1929 = 1935 
Year see aces NS. 
1929 100 100 
1930 95 89 
1931 835 70 
1932 97 . 58 
1933 142 | 64 
1934 144 90 
1935 158 B82 


The 1959 output in New Brunswick for the first time 
exceeded 400,000 tons, and was 75 per cent greater ttn that of 
1918, the peak production year of the last war, Had it not 
been for the strike in 1938 - 38, production in those years 
undoubtedly would have exceeded 400,000 tons, The impact of 
another war has again increasee sutout to all-time records. 

In 1940 production reached 547,064 tons. Thereafter it has 
fallen off beoause of labor shortage. 

Compared with the trend in Nova Scotia, there has been 
a mueh greater relative increase in coal production in New 
Brunswick since the last war, and production has not suffered 
such serious cut-backs in depression years. New Brunswick 


production since 1919 has never fallen to the level of that 


year (see Chart 1), 
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Monthly production figures for New Brunswick during 
the period 1935 to 1944 are shown in Table 8 and Chart 2. The 
lowest production in this period was 12,172 tons in November 
1937 (during a strike); the high point was 52,017 tons in 
October 1940, There is a marked pattern of seasonal variation 
in output, and there was acomidereble spread from low to 
high, particularly trior to 1939. The following recapitulation 
of the figures indicates the high-low points during the period. 


Maximum-Minimum Ménthly Coal Output Data 


Maximum Minimum Ratio of 
Year Low to 
Month _ Output Month Output High 
1935___ Mar, _—-37,805 tons July 22,069 tons _58% 
1936 Feb. 59,476 Aug. DE, VEL 56 
1937 Mar. 44 , 070 Nov. aes he (strike)27. 
1938 Des 06,9685 |. July 201056 51 
1939 Mor. 46,164 AUS + 84,523 76 
1940 Oct. Sree ay Sept. 40,361 fete 
1941 Mar. AG S08 204 DOV. DD eae eee 
1942 AUg 42,440 Dec. 29 , 634 ies 
1943 Sept. 06,791 Dec, 29,006 78 
1044 July 87,836 May 25,187 60 


Normallythe greatest output has been vrodueed during 
the first en while production fell to the lowest point 
during the third eae War conditions have changed this pat- 
tern entirely, due to the increase in stripping. During the past 
three years (1942 - 44) the greatest output was secured in the 
third nuarter, In 1942 and 1943 the lowest production took place 
in December, a month which previously had stood high in output. 

The better demand for Ninto coal in recent years has 
resulted in more stability in monthly production, narrowing the 


gap between the highest and lowest months. Prior to 1939 lowest 
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monthly outvut ranged (exclusive of 1937, a strike year) from 
51 to 58 per cent of the maximum output. Between 1959 and 1945 
it ranged from 71 to 78 per cent, although the ratio fell off 
to 60 per cent in 1944. It is the hope of the New Brunswioek 
operators that conditions in the future will enable the indus- 
try to maintain production on a relatively stable basis 
throughout the year, since this will benefit the workers sub- 
stantially. 

Prior to the war stripping accounted for only a small 
part of the total coal output in New Brunswick, although the 
relative increase in stripping output was somewhat greater than 
the increase in shaft production (see Table 9). In 1935 only 
4.6 per cent (15,493 tons") of the total production was strip- 
ping coal, By 1939 strivping output had reached 71,169 tons, 
and accounted for 15.3 per cent of the total output. The de- 
mand arising out of the war has resulted in a much ereater 
strivping output, which reached a peak of 112,922 tons in 1941 
(21,2 per cent of the total output), Sinee then it has fallen, 
but not as much as shaft vroduction, which is, of course, more 
dependent upon labor. The relative importance of stripping has, 
therefore, continued to increase, and in 1944 stripping account- 
ed for 27.3 per cent of the total production, 

The average output of coal per man day in New Brunswick 
is lower than in any other part of Canada (see Table 10). ‘The 
ficures published by the Dominion Bureau of Statistics show 
that the output per man day in the Minto field was 1,606 tons 
in 1942, comvared with 2.080 tons in Nova Scotia, 8.629 tons 


ay | ; ; , 
in the bituminous mines of Alberta, 2,739 tons in British Colum- 


bia, and 2,795 tons in the whole of Canada, During the past 
nine years the output per man was never greater, 
The average output ver man day in New Brunswick is 


still smaller when strivpine output is separated from shaft pro- 


1. It should be noted that the figures on strinping production, 
nrovided by the N. B. Insvector of Mims, cover the fiscal 
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duction. No such figures are compiled by the Dominion Bureau 

of Statistics or the Dominion Fuel Board. But in the case of 
the seven largest OTE eh: members of the New Brunswick 
Coal Producers' Association--production per man day for shaft 
mining averaged 1.25 tons in 1943, and 1,15 tons in 1944, These 
figures represent a substantial reduction in output per man day 
compared with 1.37 to 1.45 tons in the period 1936 - 1938, when 
tonnage from stripping operations was small. 

The major reason underlying the low output in New 
Brunswick is the thinness of the coal seam and the physical 
conditions of the strata, which preclude the continuous use of 
mechanical operations of the kind used in other coal mining 
districts. 

While there has been a substantial loss in tonnage 
output over the vast decade, it has not been as great as in 
Nova Scotia or Alberta (see Table 11). In 1986, 1937 and 1958 
the loss in New Brunswick was 26, 22 and 33 per cent respective- 
ly, compared with 30, 23 and 37 per cent in Nova Scotia. During 
this period, despite a strike, most of New Brunswick's tonnage 
loss resulted from laek of orders. _The nercentage loss result- 
ing from this factor ranged from 17,0 to 28.2 per cent between 
1956 and 1958. In 1939, however, orders increased and tonnage 
loss was cut back sharply, and since the war began, losses from 
lack of orders have virtually disappeared. _There was only a 
lack of orders loss of 1.8 per cent in 1942, 

The most important factor contributing to wartime ton- 
nage loss has been the shortage of manpower, There were fewer 
men employed in 1942 (1,033) than in any year since 1933, and 
in 1943 the number fell to 965. Had it not been for increased 
output per man day, due to strivping, production would have been 
considerably less than it was, . 

year, Nov. 1 : Oct, 31, and not the calendar year. The total 


production figures do not correspond, therefore, with the 
calendar year figures used elsewhere in this report, 
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Coal Preparation 


Until about twenty years ago there was, generally speak-~ 
ing, no preparation of the coal for market after mining. Most 
of the coal was shinned as.mined. It is now sereened, and 
refuse inherent in the coal seam picked out. Preparation in its 
simplest form consists of shaking the coal over a sereen to sepa- 
rate lump from slack, but now and for some years past, by far 
the ereatest percentage of coal is sereened with modern eguip- 
ment and is carried on picking belts where it is cleaned and 
loaded in cars, 

. The usual size of lump coal after sevaration is $5-8", 
¥5" or £14", Various operators have attempted to increase 
domestic sales by the pvrenaration of intermediate screened sizes, 
such as ege, stove and nut coal, but no significant results 

have beer achieved, From 1938 to 1943 the shipments of nut eoal 
never exceeded 7,100 tons (19597, and in 1942 only 2,287 tons 
of this grade were shipped. 

Between 1937 and 1941 more lump coal was shinned than 
any other grade, with run-of-mine coal following closely (see 
Table 12). In 193° over 36 ver cent of the amount shipped was 
lump, 27,5 per cent wes run-of-mine, and 23.3 per cent was slack. 

BY THE CHATRMAN: I wonder if you have any figures which 
show the comparative consumption by domestic users in the areas 
which might be served by Minto coal as compared with wood or any 
other fuel? 


DR. PETRIE: We have later, sir, an indication of it, 


(Continues brief): Since thewar, however, a larger percentage 


of run-of-mine coal hes been shipped (41.7 per cent in 1943), 
while lump shipments fell to 27.4 per cent of the 1943 total, 

BY COMMISSION™® MORRISON: What is the maximum lump that 
you get over a period of t ime? a 

DR. PETRIE: Perhavs Mr, Taylorecould answer that better 
than I, 

MR, TAYLOR: I don't think we have that broken down, but 


I would say about 50 per cent. 


a ; oe Da 


"Ween 
1a 


a a Loto rnin da 3 
a3) 00 neaten. eer, Sebo od ates 
a oe 
Va aor W. fess argdqsane | nt aes “ae! 
ia ation. prewh rr ‘tink’ hin” fo rs 
i Dee borne toa oi aerating jebigti “whi 


7 

} e 

iy 5 % en ees ae AR Ree, 7% a * pets ae ian ie 
= aie | 7 web ic¢me We Porc me =e : 


=, 
ri ~ : 
Ps =: ce ra 


D Ha.5e at ooliseanec cerae Jeo gina sece Pa ns 

) apap” | ot dadene de ae pistol reed ‘eo OM: 

Bessie b- ipo rv: .stagiparoens ne Lies ede Sake Rha oF wamod 
chien 73 Rar CRAa nee cee + feoe tu the: sisal ory my sioire 


2 
ri 
Se a ee 


: 
| ee fen ss dyistes ete: he imiert : ay ROL: mort” Saree RiBe: aed ate’ 
moOT, TM.) cha amtticetebin VERGAE) © ener OUT, Episaeme eeies 
Pot C= Sie Pate ts Stee eget Bier te 

gy“ eras ». fitoet ext: fue PRD Bins sembit He tees jet | 
be), \oeo Le riers ee aeons chiles Bowe TWh ealise >i 
baw feces, lpm ear TO Fae “7 OF Gers weyigt <2 is atte 
aw MEY 140 > Bestest PAe, al Easter “yt 258 ‘cae Sex nN rai 
Hb iny cevge? wet exe ety a -gebReIe® “TER ae id 
deel oes er aR Oke Meas ; -cebetbalnn tn bd waiogriest vile nope 


ra ts (eer ai iy teased Sneiegs toed A ARS termes * “Oe detetts ae bit 
te Wes vy ee 14 - ee - . betas xaitta . 


L] 


02 4m nolctes ihe oe ,25e [eR eee oe lovers nt 


; A ; be Ca ee 
ee en ee kk anda ut rater vou deo) 


(OE ra vdgpere lp) aoe iiest ale isan” arty Yoeminr 44° 


Od. Fae ye “She. het ee vee Seer alg OA mir —_ 


i ? 
dias oy 


ate 


oot.) . War: chen cL Cite Gwe hey Paes del si ee r= cs Sait heres 8 Tie 


oa : ri ae a 


pale i pe * aah 2: rT ‘Becks a Nea a prt 
, 7 ee roe he ate ea af Ramen cto. 
eco! Jace ower (es '. 'sa5y wg. ‘- 
mi : ’ 
; }; eee ; 
fe ta eer Ree pi ae eee e 
y : ae ; TOR i (oo see 4 


S aeitees a 


tad: ,te? wadtoxvd fact? eiiad wn sara ok . ah oF ci 2 


a Be Sues <6 ua: en an a g'eBi ae ee a feunde ween ce ow P 


W. -1314- Dr, Petrie 


Would that be --? 
It depends of course on whether the 5/8, { or 1% screen is 
used, On the 5/8 I would say rouchly 70 per cent. 
Q No, Iwas talking about the lump for domestic use, 12, What 
is the percentage? 
A I doen'tt think there has been any preparation of that kind, 
i+ is the highest, 
MR. A. D, KING: The largest screen we use is 1+, We 
have used 13, but the 1+ is thelargest we are using. 
Dr. Petrie continues brief: 
6. Cost and Price. 

Table 15 shows comparative coal mining costs and reven- 
ues in New Brunswick, Nova Seotia, and Canada for the years 1939, 
end 1941 to 1945, 

BY COMMISSIONER MORRISON: At that point, is that the 
actual cost as taken from the books of the companies, or did 
you again use Coal Statistics for Canada? 

A Those costs were published by the Coal Controller's 
office for all the industries, not just the members of the 
Association. 

BY MR, FRAWLEY : Those are the costs that emerge from the 
monthly reports made to the Coal Controller? 
I believe so, 


On the Form F4A? 


=> O Pp 


I believe that is right. 
0 They are no further investigated than that? 
A No sir. 
BY COMMISSIONER MORRISON: Are they still using F4A? 
BY MR. FRAWLEY: I thought there was some discontinuance, 
MR. TAYLOR: I believe so, but they still want them, 
DR. PETRIE continues brief: 
It is significant that in 1939 the $3,426 cost per 
ton in New Brunswick was only 81 per cent of the cost per ton 
in Nova Seotia (4,206), and it was 5 cents lower than the 


average cost in Canada, This eost differential is of the 
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greatest importance to the New Brunswick coal industry. It is 
essential that it be maintained if the local coal is to compete 
successfully with coal possessed of a lower sulphur and ash con- 
tent, Under the combination of the 1939 cost and price struc- 
ture the New Brunswick industry just managed to show a profit, 

2 cents a ton, after four successive vears of substantial losses, 
rencine Wp 70.16 eents.a,. ton. in, 1938, 

Labour is, of course, the mast important element of 
cost in coal production, and it is relatively more important in 
New Brunswick than in Nova Scotia or in Caneda as awhole, In 
1939 labour cost in New Brunswick was 5° yer cent of the total 
cost per ton, compared with 53 per cent in Nova Scotia, and 94 
per cent in Canada, 

Administration costs in New Brunswick are shown in 
Table 13 to be much higher than in Nova Scotia and in Canada. 
In the past the conclusion has often been reached that the New 
Brunswick industry is supporting a greater administrative load 
than is justified by the seale of production, The local situa- 
tion that is not revealed in the cost distribution is the fact 
that for the most part the mine management in New Brunswick do 
the selling and marketing, as well as the ordinary administra- 
tive work, Part of these so-called administrative costs 
should be charged to distribution, When administration and 
distribution eharges are added, the total shows the New Bruns- 
wick industry to be materially lower than either Nova Scotia 


or the average for Canada: ; 
es N.S, Canada 


Distribution, Administration and D068 pe ath .518 


Niscellaneous Costs per ton (1939) 

BY COMMISSIONER MORRISON: What do you mean by mis-~- 
cellaneous costs? 

DR. PETRIE: That was not explained in the data provided 
by the Fuel Board, It must be a very small item, however, 
because the others account for most of this charge, 

BY COMMISSIONSR MORRISON: Sometimes it is a pretty 


important fellow. 
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DR. PETRIE: Indeed. but relatively not so here. (Con- 
tinues brief): 

Thus the joint cost per ton of administration and dis- 
tribution in New Brunswick in 1939 was only 51 per cent of 
these costs in Nova Scotia, and 70 per cent ofthe average in 
Canada, 

Workmen's compensation costs per ton of coal produced 
in New Brunswick have been slightly higher than thae in Nova 
Scotia and Canada, although in 1943 they were lower. a eae 
hoped that they will be reduced in the future. 

BY COMMISSIONER MORRISON: That hope of course is car- 
ried out by reducing accidents, I take it? 

DR. PETRIE: Yes sir, and the costs are coming down, 
(Continues brief): In 1935, although the industry was assessed 
at the high rate of 6 per cent, a deficit of about $50,000° 
had accrued against the class, At that time the operators 
inaugurated a safety drive in the mines which, with the 
miners' cooperation, reduced accident costs to the point where, 
despite larger compensation benefits, the class now has a surplus 
of about 350,000. Benefits areelso accruing to the operators 
in the form of lower rates, resulting in much needed cost re- 
ductions, 

BY COMMISSIONER MORRISON: What is the rate now? 

DR. PETRIE: Mr. Taylor, do you know what the rate is? 

WR. TAYLOR: The whole Compensation Aet in New Bruns- 
wiek is being reviewed from a cost standpoint. We have been 
operating for the past two years under a provisional rate of 
6 per cent, necause we have this surplus in our aceount, then 
at the end of the year the Workmen's Compensation Board deter- 
mines our cost for the year and reduces our cost for the year, 
It may be up to 20 or 50 per cent of the total, which may bring 
it down to a rate of 2+ or 5 si cent this year, 

MR. STREETER: I might add to that that this year the 
rebate comingto us reduced the rate to 3 per cent, 


BY COMMISSION=R MORRISON: That is the fHwest in Canada, 
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MR. TAYLOR: It will be, and I think that the benefits 
paid injured workmen are tkehighest. 

COMMISSIONER MORRISON: Not suite. You can't claim that 
distinction, 

DR. PETRIE continues brief: 

Because o@& the small cavital structure of the industry in 
New Brunswick, bond and general interest charges are low (1.5 
cents as acainst 0.8 -cents per ton in Nova Scotia, and an aver- 
age of 3.4 eents in Canada in 1939). It should be pointed out 
that there is no bond interest included in the New Brunswick 
figures; those are just seneral interest charges. Furthermore, 
the New Brunswick mines are overated by individuals or private 
companies who have no outstanding interest bearing securities. 
The operators bear the entire risk themselves. In this conneo- 
tion, the average investment of over $1,000,000 in the field 
would, if represented by bonds, form a part of the total oper- 
ating costs, and therefore be recoverable through the existing 
subsidy. The New Brunswick industry has been forced to do 
without @ return on the investment Since it has been operating 
under the Coal Controller. 

Power costs are also in New Brunswick relative to other 
sections of Canada. This is due to the limited need for pump- 
ing and power phe tient for long hauls. But power costs in- 
creased by 100 ver cent between 1933 and 1943 (see Table 14) 
and as more power will be needed for pumping and mechanical 
operations, the cost will rise still more in the future. 

An analysis of costs of the New Brunswick industry for 
the period 1933 - 1943 is shown in Table 14 and Chart 3, Total 
cost per ton increased from 1933 to 1935 (chiefly because of 
increased labour costs), fell off in 1936, and settled at $3.48 
in 1939, From that time they have climbed rapidly, increasing 
by 36 cents in 1940, another 29.cents in 1941, 43 cents in 1942, 
and by 54 cents in 1943. Between 1939 and 1945 total costs 
per ton increased by $1.62 (47 per cent), By far the greater 


part of this inerease (78 per cent) has resulted from increased 
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labour costs, which were raised by }1,26 per ton (65 yer cent 
increase), There was another substantial inerease in labour 
cost in 1944, when the National War Labour Board increased 

all wages by $1.00 per day, along with one week's vacation with 
pay. The exeet amount of the increase in the cost per ton of 
coal to the industry is not yet available, but it is costing 

the individual operators an additional 90 cents to $1.00 per ton. 

The cost of stores has been reduced since 1939, while 
rent and royalties, and workmen's compensation have remained at 
about the same level. As already indicated, power eosts have 
gone up, and administration and distribution together were 13 
eents per ton higher in 1943 than in 1939, 

It is of the greatest importance to note that the gap 
between cost per ton in New Brunswick and Nove Seotia has been 
closing since the beginning of the war. In 1959 there was a 
difference of 78 cents per ton in New Brunswick's favor. By 
1941 it was decreased to 60 cents, and to 49 cents in 1942, It 
increased again to 73 cents in 1943, due chiefly to a sharp in- 
crease in the Nova Scotia costs for stores and labour in that 
year, and a sharp decrease in taxes and insurance in New Bruns- 
wick, The $1.00 per day increase ordered in New Brunswick in 
1944 will result in a substantially ereater relative inerease 
in labour cost per ton than in Nova Scotia, due to the lower 
output per man day. 

The major reason for the decreasing cost differential 
between the two provinces has been the relatively larger in- 
erease in labour cost in New Brunswick, as shown in the follow- 


ine figures: 


Die sty Nic Gs Canada 
Increase in 1941 over 1939 $ +60 e157 Gt (Lo. 
Increase in 1942 over 1941 rs) 28 15 
Increase in 1943 over 1942 43 ot .22 


Tnerease in 104% over 1°39 hare pee oe 


% increase 1939 - 1943 62% 51% 27% 
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Not only has labour cost in New Bmnswick increaseé 
to a greater extent tten in Nova Scotia, but 1t has been rd a- 
tively more important in New Brunswick, and has become still 


more important during the war years, as shown in the following 


figures: 

Ratio of Labour Cost to“ Total Cost N. B. N.S. Canada 
1939 59% 53% 54% 
1941 64 06 58 
1942 63 58 08 
1943 65 Of 5B 


This is a result of wage inereases ordered by the Nation- 
al War Labour Board which in effect place the basic wage in 
New Brunswick at substantially the same level as that in other 
mining districts in Canada. 

BY COMMISSIONER MORRISON: But, Doetor, you are not seri- 
ous when you make that statement, are you? 

DR. PETRIE: I believe that to be true, sir. 

BY: COMMISSIONER MORRISON: The differential of $1 4 day, 
if you were the recinient you wouldn't think you were getting 
substantially the same if you were getting $1 a day? 

MR. TAYLOR: I was just reading the thing. It is Easterm 
Canada, 

BY COMMISSIONER MORRISON: That is not what it says. 

BY MR. TAYLOR: I think the word Eastern should be in there, 

DR. PETRIE eontinues brief: 

The incidence of the wage increases bears more heavily 
on the New Brunswick industry than in Nova Scotia and other 
parts of Canada because of the lower production per man day in 


New Brunswick, 
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S. -1320- Dr. J. R- Petrie 
The War Labour Board reaognized the economia 
implications of such wage equalization for the New Brunswiok 
industry, and it wag stated, "If present subsidies (arising 
out of wage inoreases) are converted into price increases that 
Will mean a further prioe inorease of about 70 cents per ton. 
If that takes place then the New Brunswick Searaton has some- 


’ 1 
thing real to worry about. So has the New Brunswiok Miner." 


BY MR. PRAWLEY - Is that the occasion in which they granted 
an inerease of a dollar per day plus a week's vacation? 

A. Yess 

Q. Was it at that time the Nova Scotia thorsesetete also granted, 
or were there two separate applications? 

A. There were two applications. 

Q. The same result as far as New Brunswick and Nova Scotia were 
concerned? 

BY MR. TAYLOR - I might interjeot here, that there was a 20% 
ingrease granted in September. 

Qe Of 19457 

A. Yes, by the National War Labour Board. 

Q. On the application of¢ 

A. - Originally of Rothwell Mine Workers, I believe. 

@. And then the other one? 

wih The other was applicable to the whole of the Minto field at 
that time. Then this other avplication was made, or Was pending 
tT am not sure, by the U. M, W. and when that case was heard 

a further dollar a day was given after that, as of December 
20th, 1943. 

BY THE CHAIRMAN - Does that mean there were three inoreases 
in that year? 


A, There were two inoreases in that year. 
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Welton and Henderson Coal Co., G. H. King Coal CO., EB. ae 
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Crawford Co ord Coal. Co., and ad United Mine Workers of Amorica, 
District 26. (Fob. 15, 1944). 


1. National War Labour Board, Re; Avon Coal Co., Minto Coal ister 
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as Ae eee Dre J. R. Potrio 
BY COMMISSIONSR MORRISON - And still thoy are not any highor 
than your neighbors and comnotitorg in Nova Scotia? 
A. The original 20% was awarded by Mr. MoTaguo for lovelling 
up wages in Nova Sootia ind New Brunswick, and tho furthor 
application was by tho U.M.W. for $1.00 por day. 
DR. PETRIE continues brict 

Yot, notwithstanding this concession that wage 
equalization has vory sorious offeats upon the New Brunswiok 
industry, the Chairman of the Board ordered tho wago increase, 
romarking, "We gannot soo why he (the miner) should be dcoalt 
with in a strictly oconomic basis whon that has now ceased to 
bo a fagtor in the industry gonorally. It has roally become 
the job of othsr agoneics to adjust tho aconomics of the aoal 
industry”. 

fho long-term prico pattorn of Minto coal has becon 
ono of gradual inerease, markod by an all-time poak during the 
inflation following tho last war, a subsoquont levelling out, 
and then another period of incroase aftor tho depression which 
has now resulted in another price inflation in which the 1944 
average was $5.37 f,0.b. mincs, a figure execeded only in the 
1920 post-war inflation (sce Tablo 7). 
BY COMMISSIONSR MORRISON - Your alionts aro not seriously 
suggosting that $5.37 is an inflatod price for good Minto coal 
in this day and age? 
Ae, it) 19 8 high price. 
Q. Iam reading your own languago "an inflated prico”. I 
don't think it is ocnouvgh. 
BY MR? TAYLOR -. Wo don't think it is oithor, but our 
customers disputo that fact With us. 
BY DR. PETRI —~ JT think Sir, whon you compare the pre-war 
orioco with what has happonod it looks something like inflation. 
BY COMMISSIONER MORRISON & We aro not ,oing back to the 
thirtios, aro Wo? 


Go back to 1939 is all you ncood to. 
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S. ~1322- De. J. R, Potrio 


The avorago pro-war prioo of Minto Coal, f.0.b, 
mines, Was eonsidorably lowor than that of Nova Sootia, and 
British Columbia coals, and similar to tho prico of the Alberta 
Bituminous co2l. It was somowhat lowor than the averago 
price for all Canidian coal, inoluding somi-bituminous and lig- 
nite, The only Canadian coal compoting with Minto comos 
from Nova Scotia, and comparative mine price figures for thcse 
two goals aro important in viow of the kcen compotition whioh 
prevails normally in the market. 

In 1939 the averago mino price of all Minto coal 
wags only 79 por cont of the avorage in Nova Scotia, $3,405 
per ton compared with $4,294. The price spread of run-of-mino 


and lump coal in the two provinoos in 1938 and 1959 was as 


follows; 

Mino Run Lane 
Yoar N. Be ON. S. _Differongo N, Be WN. S- Ditforonce 
1938 pOosee Boe lg o .50 $5.62 4,58 ar 0 
1939 Soyer 5.76 274 6.76 4,48 A tie 


Since 1939, when there was a sufficient price 
differential to enable Minto coal to compete With the better 
grade coal from Nova Scotia, the price differential has 
narrowed substantially, due to the closing of the gap between 
costs in the two provinces, 

BY COMMISSIONER MORRISON - When you are quoting these prices 
Doctor, did you average all the Minto prices to arrive at that 
main price? 

A. Those prices are the result of someone's average in the 
Bureau of Statistics. 


Q. It was suggested to me at one time that there were various 


prices obtaining in the Minto ooal field. Do you know anything 


about that? 


I sunvose there have boon price differentials, yos. 
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Q. Within the field? 
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A. Yos. 

BY MR. TAYLOR - Only on quality or sizoa, 

BY MR. MORRIS ON - That is not the differenco I was roferring 


to. I understand since that timo they havo a contral selling 
ageney, and they are to bo commended for it. 

BY MR. FRAWLEY = SP Ont ht: Taino. 

BY C QMMISSIONER MORRISON  - ‘MThey at lcast had reducod 
competition within tho ficld. 

BY MR. TAYLOR - ‘There is no contral sclling agoncy in 
existence according to that torm. Thoro is one agent that acts 
as Sales Agent with the Railways and Powor Commission, and 
all negotiations aro dono through him for the operators, at 
least for 80%. 

Q@. It has tended to cut out this cut-throat competition among 
yourselves? 

Ae .YOS. 

BY MR. FRAWLEY - Who is tho Agent? 

& Weaver Coal Company; not all of the operators, but they 
represent the largest part. 

8. Tho Woaver Coal Company carrics on these operations in 
Montreal with the Railway Companies? 

A. Yes, the Canadian National and tho Canadian Pacific. 

BY COMMISSTONER MORRISON. - Are there signed agreemonts with 
thom? 

A, Yos. 

BY MR, FRAWLEY - Have you those handy? 

it. IG is a lettor written every year in confirmation of that. 
Q@, Is that lottor in the customy of your Association? 

A. It is dono with tho individual producer, by tho Woaver 
Coal Company. We can got aopics of those lotters for you. 

4. Pleaso do that. 

DR. PETRIE continuos briof 

aa In 1941 tho average prico received by the Now 


Brunswick operators was 94 per cont of the average price in 


Nova Scotia, $4,170 as against (4.445. In 1942 and 1943 
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Se: -1324- Dr. J, Ri Patric 
thore was an averago difforoneo of only 41 and 46 conts 
rospeatively. 

The situation is shown more Glearly in prioe 
figures for the two most important grades of coal shipped from 


the Minto mines - run-of-mine and lump. 


Mine Run_ Lump 
Yoar N. Be N.S. Difference Ne Be N. 8. Difforence 
1939 $3.02 &3.76 $8 .74 $3.76 64,48 Che 
1940 S681 3.69 Bese 4,14 4,66 052 
1941 3.90 doi 1. sak 4.59 4,75 eG 
1942 au2 i, 4.95 074 5.06 5.01 205 


I would like to point out to the Commission that 
those priaccs are an arithmetic average of high-low prices and 
Simply indicate trend; not acgourate prices of the large industrial 
consumers. It has not been possible to get averago priees for 
the various grades of coal from the Dominion Buraau of Statistias. 
Tocy show high and low. I havo dono all I could to got those. 
BY MR, FRAWLEY - You have all the information that tho Buroau 
has? 

A, Yes sir. 
DR, PHTRIE continucs briot 

The successive incroasos in prices and costs, 
rosulting in decroasing the differential botwoon the mine 
prices of coal in Now Brunswick and Nova Scotia (eliminating it 
entiroly in the caso of lump coal in 1942), have vory serious 
results for the Now Brunswick industry. If such a condition 
is continuod aftor tho national fuol omorgoney has passcd, tho 
New Brunswick industry camiot survive. A substantial price 
differontial must oxist if the consumor is to bo inducod to burn 
tho high ash and sulphor Now Brunswick coal, Furthormore, the 
price spread must bo greater than the aetual differonce in the 
inhorent heat valuo of Now Brunswidk and Nova Scotia aqoal. The 
aphic advantage of the Minto ficld for supplying the New 


googr 


Brunswick market has boon wiped out by vory low freight rates 
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on aompotitive coal moving into tho Now Brunswick markot, and 
tho prico difforontial nocossary to onablo Minto coal to compoto 
has to bo roflected in tho prico f,o.b. minos in the Minto aroa. 

In the cleven year poriod 1933 - 1943 the Now 
Brunswick coal industry showed an oporating loss in six years, 
Syprorit aor fivo. In the pro-war period profits fell from 14 
conts to 3 cents a ton (1933 and 1934), and then in four successive 
years the industry operated at a loss which reached a poak of 16 
gents per ton in 1938. In 1939 a profit of 2 conts por ton was 
made,’ and this was maintainod through 1940. By 1943, however, 
despite very high average pricos, the groatly inoroased costs 
resulted in an operating loss of 16 conts per ton (sco Tablo 14 
and Chart 4), which follows this pago. 

During tho pro-war poriod (193535 - 1939) tho industry 
lost $65,875, or 2.6 conts por ton. Sineo tho war another $31,590 
has been lost, making a total loss of $97,265 for the eleven year 
ooriod. It should bo strossod again that thesc Lossos wero 
inourrod without any intcrcst boing ohargod against invostod 
capital. 

In summary, it should bo noted that tho production 
of shaft mincd coal is now much lower than it was in 1941. fMhe 
principal causes be this marked deercase have been a reduction 
in the number of minors available, coupled with reduced output 
per man day. Furthermore, in several mines much more difficult 
and thorofore more exponsive underground working conditions havo 
beon encountered because the more readily accessible coal has 
beon exhausted. 

hs a rogult of theso conditions thero has been a 
marked increase in cost por ton over and abovo the increase 
caused by tho paymont of higher wages. Wages and prices are, 


of courso, frozon. Rovemeo is dorived fran two sources ~ - 
pet at 


/ 


sales of coal and subsidy. At some mines tho revonues received 


havo' boon insufficient to pay all costs, so that these mincs 


have in past months beon worked at a loss. It is apparont that 
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in rovonuo from one sairco or tho othor, 


BY THD CHAIRMAN _ 


Aro thoro any minos in tho country running 
with a loss now? Do thoy not all got assistanco to oqualizo 
the difforonec botwocn overating costs and sales? 

A. TI understand in some cases it is not groat onough. Bocauso 
hero Wo havo a fundod debt and thoroforo cannot charge tho intorost 
on that into our cost structure, and our subsidy doos not givo 
us that monoy, whoreas in othor aroas you build your intoros 

in the cost structure and got a guraantood return by tho Govern- 
mont in your investment. We cannot got that, 

BY MR. TAYLOR  - Up until March 30th, and I will porhaps ask 
here for somoone to chock mc, up to March 30th, 1944, our losses 
wore taken care of by the Emergency Coal Production Board on a 
cost basis. On an absolute loss basis. After April lst tho 


Emergency Coal Production Board put $1.00 por ton as tho limit 


— 


of assistanco given to any mino. The moaning of that paragraph 
is that in somo cases in the Minto ficld the $1.00 por ton is 

not sufficient to pay the lossos, and further assistance will 

be neoded or theses mines will havo to be closed. 

BY MR. FRAWLEY  - Is the door closod to furthor application for 
adjustment? 

A. It is closed, but I don't know how tight it is aqlosed. We 
would liko to try and open it again. 

BY CQMMISSIONSR MORRISON - Have the auditors boon in 

A. Yos, I think practically cvory company thore has had their 
1944 audit. 

O. Perhavs when ho goes back it will ‘bo bettor or worse? 

BY MR. BRavVLEY - You say, they say they will give you so much? 
A. Up to March 31st, 1944, thoy had a production loss subsidy 
that is from tho Bmergoncy Coal Production Board. §ince thon 
tho limit of the subsidy that they allow is $1.00 por ton. 

BY COMMISSIONSR McLAURIN - Did not the provious subsidy 
guarantoo a cortain amount of profit por ton? 

A. It guarantood a profit of log por ton, or whatever the 


standard profits wero, during. the basic period for standard 
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profits; tho maximum profit was $5,000. a yoar. If they could 
not establish standard profits during that basic poriod.:. 

BY THE CHAIRMAN - 


Thon it is not acaurato to say it is owing 


to your capital sot-up that you aro in this position? 
&. No, thore aro othor factors too. 
DR, PSTRIZ continuos briof 
7. Tho Market 

The nature of Minto coal has limitod its distribu- 
tion for tho most part to the industrial and railway markot. 
Tablo 17, based on coal sales of five loading oporators, shows 
that in the period from 1938 to 1944 there were from 12,496 to 
25,911 tons sold for domestic and institutional consumption. 
The relativo importance of this tonnage ranged from 4 to 7.3 
per cent of tho total sales of these companies. All of the 
rest was sold for industrial and railway use. 
BY MR. FRAWLEY - You say tho naturo of the goal brings that 
situation about. You mean the nature of the coal without any 
beneficiation? 
Yes. 


tLe 


BY MR. TAYLOR - Qutside of tho serceoned. 
DR. POPRIZ continuos briof 

Now Brunswick is the natural markot for Minto coal, 
and most of it is gold within tho province, as shown in Table 15 


and in the following tabulation; 


Sales of Minto coal in Tons,, 


1938 ~ 19435, 


Yoar WN. B. % of Q@ueboo & of Maino 4% of Ratio We Bee hal. 
Total ee Ope eee Total Mains to Total 

19568 853,197 64.8 289,796 you oor ek eee 

1939 385,453 83.4 48,580 10,55 2b) 408 55 99.4 

1940 451,351 84.5 53,745 1D or 26,186 4.9 BERS 

1941 432,883 84,5 39,750 a8 37,682 7.4 99.7 

1942 390,507 0145 6 , 384 ise 29.876 he 100.0 

1943 327,998 9054 5,914 5 Ig 5 re Ped = 99.9 


In 1939 some 83.4 por cent of the salos were mado in 


Now Brunswick, 


and this ratio has ineroased during tho war, duoc 
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prinolpally to tho sharp reduction in sales to Qucboc. The 

pro-war markot in Quobco rosultod from tho federal polley of 

assisting tho Canadian goal industry by paying subventions on 

{nter-provinoial aoal movomonts. Undor this poliay Minto coal 

shipments to Queboc rose from 11,101 tons in 1934 to a poak of 

53,745 tons in 1940, although tho movoment of Now Brunswick goal 

under tho subvontion has been rolativoly small, and has cost tho 

Dominion Government only {221,706 since 1928. Only 290,849 tons 

havo moved undor this arrangoment in sixtoon yoars (seo Tablc 16). 
The Maino markot has bsen rolativoly firm over the 

past six yoars, and it is an important market for Minto slack. 

Betwoon 1938 and 1943 from 72 to 93 por aont of thse aoal shipped 

to Maine was slack, uscd by the pulp and papor industry. Maine 

has recently beon taking from 20 to 25 per cent of tho total 

quantity of Minto slack that has bccn sold. 

BY MR. FRAWLEY - That has no tariff obstacles at all? 

BY MR. STREETER - No sir. 

Qe Was thoro beforo the war? 

A. Thoro was before the war, somo yoars boforo tho war. 

BY COMMISSIONER McLAURIN - In 1932 or thorcabouts? 

BY UR. PETRI - Yos. 

Q. I tako it that tho industry is anxious to maintain or 

expand the Maine markot? 

Aw Yos. 

Q, You do not want that invaded by any other industry domanding 

highor tariffs against Amorican coal? 

A, Wo don't want to lose that market. 

Q. You havo not answorod my qucostion, but I will not pross 

for an answer. 

BY MR. FRAWLEY -~- Yours is tho nearest coal supply to this 

Amorican operation? 

A. Yoese 

Q. And you have successfully entcred that market? 

A. Over a period of years. 

BY CQMMISSIONER MORRISON - Striatly on a competitive basis? 
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iy Baie Dre J. R. Potrio 
BY MR. PRAWLEY + Does tho Strootor Company onjoy the Maino 
markot? 
BY MR. STREETER - Yos. 
TR, PETRIE continuos briof | 

The Now Brunswiek Market  - Normally the two Canadian 
railroads constitute by far tho most important part of tho 
provincial markaot, and tho industry is virtually dopendent upon 
the railways for its oxistenoo, in that they furnish tho only 
substantial market for the largor sizes of lump coal. 

Boginning in 1932 the Canidian National Railway 
substantially inorcased its tonnage of lump coal taken from tho 
field, and in 1940 purahasced 160,940 tons from the sevon largest 
Operators, compared with 106,314 tons in 1938, At the samo timo 
the €.N.R. agreed to tako this increased tonnage in about oqual 
quantitios monthly, thus onabling tho operators to improve thoir 
summer operating position which proviously had beon at a Low 
level. Tho oporators wore also able to plan tholr sales of slack 
goal dorived from sercening for the railway, and seoure markots 
for their slack, knowing in advance what tonnage would be avail- 
able cach month. 

The inercase in rogular monthly sales to tho C,N.R. 
as boon of great assistanee to tho industry, and it is absolutcly 
ossontial that this business bo rotained, . 

The following figures show the purohases of Minto 
coal by tho two railroads from 1934 to 1943 (the approximate 


consumption of cach railway is shown in Table 18). Whigh tablo 


is on tho bottom of page 56. 


You will sec the split from these loading oporators 
because tho Dominion Buroau of Statistics does not break it down 
by railways, and we tock tho sales of tho mombors of our 


Assooiation and gave you those particular figures. 
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Yoar Railway Purchases Per Cent. of Total Sales 
1934 154,851 tons 50.3% 
1935 177,351 52.0 
1936 175,797 48,8 
1937 159,772 44,9 
1938 138,611 45.4 
1939 178,830 65,35 © 
1940 200,539 52,2 
1941 i RPBVISS 38,1 
1942 138 , 807 og 
1943 104, 488 2.646 


BY COMMISSIONER MORRISON - The perocntage going down from 50.3 
tO 26.6. I tako it the reason is that you wero not able to suvply 
thom? No fault of the railway? 
A. It is true that production has fallen off duo to man powor. 
No fault of the railways. 
BY MR. FRAWLEY - Aro you dealing with the differonee betwoon 
the two railways' purahases? 
As I don't think wo have made any spoaifia comment on it. 
DR, PEPRIE continuos briof 

During tho pre-war years, railway sales acaountod for 
45 to 63 por cent. of the total salos, but ginoe 1942 thoro has 
beon a sharp outback in the amount sold to tho railways, despito 
tho inoroasingly large quantitios of goal gonsumed by thon. 
In 1943 pha railways purehased loss Minto ooal than in any of 
tho yro-war yoars oxamined, while purchasos of Nova Scotia ooal 


for railroads in New Brunswick havo increased sharply, as shown 


in tho following figures; 
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Railroad purchasos of N. B. and N Ss. 
Coal in Now Brunswick, 1937 - 1942, 


Yoar N, Be N.S. = Ratio N.S. to N, Be 
1937 159,772 tons 105,420 tons 65 .6% 

1938 Loo. GL 110 , 303 199k 

1939 178 , 8350 104,215 58.1 

1940 200,539 LOY bee 7346 

1941 a ley Pope Ba Pe’ 554,547 194,8 

1942 138 , 807 356 ,526 241.7 


BY COMMISSIONER MORRISON - Thoy had to got it somo placa; they 
had to havo it. 
ae But again thero is anothor factor whieh wo will diseuss in 
the noxt soation. 
DR. PETRIE continues briof 

Most of tho Minto coal purchased by tho railways is 
lump (sco Table 15), and tho average prico of Minto lump, f.0,b. 
mines, in 1941 was nearly as high as tho prioo of Nova Saotia 
lump, and was 5 aents por ton highor in 1942. It {is obvious 
that if this situation continues to exist aftor tho war, Minto 
aoal simply cannot compote on such a price basis, and this most 
important segment of the markct will bo lost in large part unloss 
a roadjustment of pricos is made possible, 
BY MR. FRAWLEY ~ How do you arrivo at that eonclusion? 
A. Beoause on tho basis of the two coals, where tho Minto coal 
has a high ash oontent and a high sulphor content, I don't soc 
how, if you can got better coal for the same price, the peeple 
Will buy Minto coal. 
Q. That applics to Amorican goal in addition to Nova Ssaotia? 
A, But Nova Scotia is the big compotitor in this railway markot; 
thoy are our big competitor hero. 
Q. Is not Amorioan coal a compotitor? 
4. Not to the game oxtont. 


BY MR. TAYLOR -~ In as far as the railways aro concorned, not 


in normal timos. 


%, But coal oan come in by wator from American ports? 
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ue It can movo in, yes. 

Qe Is that not a potontial compotitor tn peoaac iis) of this 

Now Brunswiak goal, and also a competitor of the Nova Scotia aqoale 


ne <¥Oos. 


BY THE CHAIRMAN - I doubt vory mich if thoro is much Amorioan 
goal coming into St. John in poage timos. 

BY MR. STREETER  - I think in answor to Mr. Frawley's quostion, 
tho higher the price that has to bo maintaincd because of those 
reasons, for New Brunswick coal, tho moro oompotitive united 
Statos coal will becomo,. 

Q. May I ask you this Dr. Potrie. You say your goal will not 
competc with Nova Scotia coal? 

ae It will if thore is a price control. 

Q. And if you improved its quality by taking out some of the 
ash, thon it wold oaost more? 


we ~ O86 


sO 


e and would be about the same rosult? 
Ae I am not so guro of that. 

®. You are oomparing thom just as they are, without any bonofi- 
clation by ocithor? 

ae YOS. 

BY COMMISSIONSR MORRISON - It would cost Nova scotia some- 

thing to put it through too? 

BY COMMISSIONER McLiURIN_ - and that would put aon in about 

the samo position? 

BY THE CHAIRMAN ~ But at the samo time I dontt think it is 

vory encouraging to anybody who suggosts that if those eaditions 
oxist aftor tho war that Minto coal oannot compote and thero- 

fore must go out of busincss. That is practically your gonclusion? 
Ae That is my opinion. 

Q. You aompetod sucoossfully and had protty good times horo 

before the war? 

A. With tho prioo difforontial. That has practically 

disappearod now. 


Q Is that not due to tho war? 
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Se -1333 = Dr. J. R. Potric 
ue Yos, and what wo aro praying for is that it will bo 
rostorod to tts pro-war condition, 
BY COMMISSIONER MCRRISON « Now Doetor, what do you and 
those whom you roprosent moan by you are hoping and praying that 
you aro going back to that position? 
ue Wo havo in the back of this report a rocommendation whioh 
I think will go to that lator, 
®. Porheaps we oan diseuss it thon. 
DR, POPRIE continuos bricf 

The Grand Lake Plant of the Now Brunswick Bleotric 
Power Commission is another major markot for tho Minto industry. 


Consumption of Minto coal in this plant sineo 1937 has bocen as 


follows; 
Minto Coal Consumed by the N. B. Bleatrio 

Power Commission's Grand Lake Plant 
Yoar Tons Consumod % of total Minto Salos in N.3B. 
1937 33,56" see 
1938 26,403 9,2 
1939 27 , 486 7,0 
1940 AY ,229 12.2 
1941 55 059 1241 
1942 60 ,537 14.1 
1943 64,358 16,4 


Thare has beon a steady inoroase in sales to the 
Power Commission since 1938, and the 1943 sales wore 56,872 
tons (134 per cent.) greater than in 1939. The ratio of 
Power Commission sales to total sales in the provingo 
inoreased from 7 per cent, in 1939 to 16.4 per gent. in 1943. 

It is of the greatost importance that tho 

industry not only retain this markot, but roaelve the 
penofit of any further oxtension of steam goneorating oap.rcity 
{n tho province. Horo again prico is of the greatest 
importanoe, since Minto coal must canpoto on the basis of 
available B,T.U. in tho fuol. Tha urgent nood for cheap 


olootric powor in Now Brunswiok is inoompatiblo with the 
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prosont prico of Minto coal in rolation to tho prico of altornma- 
tive fuols for tho gonoration of powor. 

Tho pulp and papor industry provides tha other 
important market for Minto coal, and its relativo importanco 
is shown in a sample markot analysis, basod upon the salos of 
six of the largest oporators in tho district, who sold from 80 
to 90 per gont. of all tho Minto coil sold in tho Now Brunswick 
market between 1939 and 1943. Tho following figures show the 
rolationship betwoon tho sales by those operators to tho pulo 
and papor industry in New Brunswick and their total sales from 
1938 to 1944, 


Now Brunswick Salcs of Six Large Minto 
Operators, 1938 - 1944, 


Yoar Total Salos Sales to N. B. Pulp & % of 
1" Pere Papor Industry Total 
1938 222,257 tons 45,823 tons 27% 
1939 341,844 118, 080 34.5 
1940 392,037 LG 701 2843 
1941 376,581 107,468 28,4 
1942 546,066 113,896 3227 
1943 rR oe it Ba 114,729 38,6 
1944 273,988 106,650 39.1 


Assuming that tho sample is represontative of tho 
gsalos of the entire coal industry,({and I think it is about ) 
about onoethird of all the Minto aoal sold is normally usod by 
the pulp and paper industry. In 1943 and 1944 this market 
becamo rolatively more important, duo to the doarease in total 
output and sales. In 1943, tho sales of these six operators 
to the pulp and papor industry in Now Brunswick wore groator 
than the total salos of tho industry to the railroads. Yot 
the tonnago takon by tho pulp and paper industry has fallen 
during tho war, and in 1944 it was only 90 por cont. of the 
1939 figuro. The rolativoly sharp dooroaso from 1943 to 1944 
roflects tho offoat of tho high price of Minto coal, strossod 
proviously in this submission. In 1944 tho Now Brunswiak 


industry provided only about 50 por oont, of tho goal oonsumod 
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ms -1855- Drs J. 8, Potrio 
by tho pulp and paper industry. 

This tonnage loss oan bo regainod and tho additional 
part of the markot sorvod only by a rogumption of tho prige 
difforential botwoen Now Brunswick and Nova gcotia goals whioh 
oxistod prior to the war, This prico difforontial can be main- 
tained only if the pro-war wago differential is maintained, 
along With equalization of froight gharges, a mattor which will 
be disoussed prosently. 

Tho ohisof oentros of the Now Brunswick market are 
shown in Tablo 18. Malhousio, Hdmundston, and Bathurst, all 
pulp and papor gontres, tho Grand Lake Powor Plant, and tho 
Saint John-Fairvillso industrial contro absorb most of tho Minto 
coal that is not takon by the railways. In 1939 theso gentros 
absorbed 87 por cont. of the total provineial sales of Minto 
coal, oxolusivo of railway and Powor Commission sales. 

The apparent consumption of omal in Now Brunswick 
is shown in Tablo 19, The total tmnago available for aonsump- 
tion inoroased from 863,296 tons in 1938 to 1,598,082 tons in 
1942, an inorease of 85 por cont. 

Prior to tho war the Now Brunswick minosg normally 
supplicd more than ono-third of tho ooal consumed in the 
Province. In 1939, for oxamplo, 38.8 por gont. of the total 
wag suppliod fran Minto, in compotition with Nova Scotia, and 
to 2 much Lossor oxtont with tho Unitod Kingdom and the Unitod 
States (seo Table 20, where you Will soo tho imports from tho 
United Kingdom and tho United States, and thore was a vory 
small movomont 2t ono time fran Gormany). Mring tho war, 
however, sovoral faators have squoczced the Now Brunswick 
operators into a smallor portion of tho provincial markot. 

Tho total tonnage of importod coal has docreasod 
sinco 1940, and was lowor in 1942 than in 1959 by 11,743 tons. 
But Nova Scotia, losing a largo part of its Contral Canidian 
market bocause of war-time shipping cqmditions, has nogossarily 
Lookod to the Now Brunswick market as an outlot. Shipmonts 


of Nova Sootia coal to Now Brunswiak and Queboa sings 1957 
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havo takon tho following courso: 


Yoar N. B. Quoboo 
1937 627,725 5,336,001 
1938 534,549 3,057,995 
1939 579,619 3,498,037 
1940 749,290 3,322, 525 
1941 1,102,524 2,079,875 
1942 1,178,448 1,662,120 


With bottor grade Nova Scotia aoal available at 
Similar pricos to Minto goal. the Now Brunswick sales of Minto 
goal havo fallon rolativo to tho total salos of coal in tho 
Provineo. In 1942 Minto qoal suppliod only 24,5 por cont. of 
the Now Brunswick markot, as comoarod With 38.8 por cont. in 
1939. 

It has alroady boon indiaated that tho naturo of 

Minto coal has mitigatod against its goneral use as a domestic 
fuel. In recent years from 4 to 7 per cent, of the sales havo 
been for domostic and institutional use, and most of this 
quantity has beon burnod in hospitals and public buildings 
for raising stoam. It can be used with good results in furnaces 
with proper stoking facilitics, but it ig unlikely that even 
a large tnerease in stokor installations would affcat the 


domestio markct to any approgiable oxtent. 


BY MR. FRAWLEY - Why? 
ie Boeoause of the rolatively small number of houses in Now 
Brunswick whioh burn coal, as we point out presently. 
IR. PETRID continuos brict 

4 now develovment has takon placo, howoavor, that is 
worth montion. aA heating unit callod the "warm morning hoator" 
has boon dovoloped recently. Soveral of those stovos have 
boon installod in the Minto district, and thoy have so far 
givon suoh remarkable porformance that it is folt that thoir 
genoral use woild rosult in an inorease in domand for Minto 


coal for domestic usc. Undoubtedly a furnaco on tho same 
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Be ~1337~ Dr. J, R. Potrio | 
prinoiplos will bo produood. It is possibls, thoroforo, that 
tho domestic demand for Minto goal may inoroase, but only if 
tho prico ts oompotitivo. 

Yot the ovorall domestic market for eml is limitod 
by compoting fucls. The 1941 Consus roports that thoro aro 
91,894 ocoupicd buildhggs in Now Brunewiek. of theso, 69,380 
burn wood, so that 22,514 are loft for coal, soko, fuol oil 
or natural gas. In tho City of Moncton natural gas is used to 
a large extont, It has boon estimated that the quantity of 
gas burned thoro is tho oquivalent of 32,000 tons of coal. 

This means that about 5,000 buildings are romovod from tho 
potontial domestic coal markot, loaving 17,514. 

The average oqonsumption of anthracite in New Brunswiek 
amounts to samo 80,000 tons annually (sce Table 20), which would 
hoat an ostimatod 12,000 buildings. fThus only 5,514 are left 
as a domostic markot for bituminous coal, coke or fucl oil. 

It is obvious, thon, that under the bost of conditions thore 
gannot bo an important domestic markct for Minto coal in Now 
Brunswiok. 
BY THE CHulTRMaN - Until tho forests burn down. 
4s We do not plan on thom burning down. We plan on conserving 
them, 
BY MR. FRAWLEY - Thoy aro going to stop burning up that wood 
and make things out of it. 
aoe Woe hope so. 
DR. PETRIZ continuscs brick 

8. Procossing and By-Produot Possibilitios 

At various times sinee 1912 samples of New Brunswiek coal 
have boon oxaminod at tho Fuol Research Laboratories of the 
Buroau of Minos, Ottawa. In 1923 tho first systcmatio study 
wag mado of the coal in tho Minto area to dotormine the quality 
of coke producod, and tho results wero reportod in [nvostigations 


of Puols and Fuel Tosting, 1923. Largo soale coking tests 
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were mado under tho auspioos of tho Dominion Fuol Board in tho 


Somot~Solvay ovens of tho Hamilton By/ produce Coke Ovens Ltd. 
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S. ~1558-~ Dr. J. 2. Potrio 
Tao rosults of this tost, along with a washing test -aro roportod 
in Investigations of Puol and Puol Toasting, 1924 (B. F. Hainol 
and R. &. Gilmoro), In 1929 furthor tosts wore made with a viow 
to tho possible ostablishmoent of a low tomporature earbonization 
industry in Now Brunswick, In 1989 and 1940 anothor dotailod 
tost program was earried out in conncetion with ccking, and tho 
results publishod in Bey tse oe No. 148, "Carboniaation Tosts 
on Washed New Brunswick Coals by tho Curran-Knowlcos Proocss at 
tho Plant of tho Public Utilitics Commission, owen sound, 
Oiteario”.(yuneg.19,.1940). 

The operators and tho Now Brunswiok Ajdvisory Board 
for Seonomic Developmont havo given oaroful considoration to the 
advisability of washing tho coal in ordor to improve its markot- 
ability. It is doubtful if sugh a olan would prove sound 
eoonomioally. Tho Puol Roscareh Laboratorics roportod, aftor 
'oxtonsive tests, that "tho coals appear diffioult to wash, and 
in most cases tho roduction in tho impuritios obtained by 
washing is insufflolont to warrant tho installation of exponsive 
gloaning or washing plants". (R.I,C.S. NO. 48, ». 43} 

BY MR. FRAWLAY ~- You don't moan 148 thoro, do you? 

BY MR. TaYLOR + I think it is 46. 

BY MR. FRAWLEY - That must havo boon somo timo ago; thoy aro 
up to 195 now, 

DR. PETRIE gontinucs briof. 

Coking tests under both high and low temporaturos 
indicate that a satisfactory domestio coko can bo producad from 
Minto ooal, but it contains moro swipher than Nova Sootia ooko. 
Tho important point ooncerning the ocking of this coal is not 
waothor it oan bo dono, but whothor it can be marketed. Dosao 
eoko, whieh is of bottor quality than the ooko produaecd from 
New Brunswick aoal, has Shee on the markot for a long period of 
yoars. While no figuros on goke gonsumption aro available, Lt 
is doubtful if in normal timos moro than 10,000 tons are sold 
in tho ontire province. It scoms certain that if any substantial 


market for coko oxistod in Now Brunswick, tho Dominion Stool 
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S. “1539 0 Dre J. R. Potrio 
and Coal Company would long sinao havo oxploitod it fully, 
BY THD CHuIRMAN = Was tho report of thoso various invosti- 
gations and inquirios rogarding your oeoal, do tho roports 
indieato, or tho rosults of tho invostigations indioato that 
the ecke from your goal sould bo mado a good domostie ooko? 
mee LOR oo3Ts 
©, Without any addittons to &t? 
=. The results as I remombor thom show a suitablo domestica 
fucl. It has highcr sulphor than tho Nova Sgotia ooko, but 
gan bo used as a domostic fuel. 
). Qocs that moan that it is a fair fuol]? 
we it fairy domostia fuol is what I boliovo tho invostiszators 
world say. 
BY COMMISSIONER MORRISON - But not as good as Dosco? 
iso NO. 
BY MR. PRAWLEY + Thero is something furnishod rogently 
about that. I have wirod about it to Ottawa and I may bo 
ablo to put in tho rocord a aomparison of Minto ooko, .morican 
anthracite and Doseo aoko. 
BY COMMISSIONSR MORRISON w It might chango tho Minto gomplox. 
RR. PUOTRIE continucd brio 
9. Froight Ratos 
Yt has alroady bocn pointod out that, unliko 

the ova Sootia industry which markets its ooal throughout 
Dastern Canada, the New Brunswick ooal industry must depond 
primarily upon the New Brunswick market. The MintoeChipman 
distriet has no water transportation owtlot, go that all of 
the coal must be moved over one or the other of the two 
railroads. A gonsiderable portion of 1t moved over both of 
thom, since most of tha operators aro located on C.P.R. spurs 
and mrkct most of their goal in aroas sorvod only by the 
‘peas aaa eS | 

Tho movoment of Minto ooal into othor provincos is 
roptrioteod by a struotureoiof rail froleht rates so high in 


comparison with wator ratos that 1t cannot compote in ontario 
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~1340- Dr. J. R. Potrio 


or “ucboag (oxeopt in tho Eastorn Townships) with Nova Scotia 
ag0al shippod into thoso provingas by wator and thon roshipped 
to destination by rail. It is truo, of course, that a small 
tonnage of New Brunswick aoal has movod to euebad undor sub- 
ventions (sco Tablo 16), but most of thoso shipmonts havo boon 
to tho Bastorn Townshivs distriot. 

It has boon shown that Minto coal supplics only a 
small part of the total coal consumed in New Brunswiek (soo 
Table 19). Tho major factor which has oporatod against tho Now 
BrunswWiok industry in its own markcot is the faet that Nova Saotta 
coal moves into Now Brunswiek at substantially the same froight 
ratos as are appliocd to Now Brunswick goal moving to tho samo 
distribution points, despite tho matorially longer hauls for 
Nova Scotia coal, 

A fow of tho froight ratos whioh aro now in offoot 
on the movoment of coal from tho Minto-Chipman district to 
points in Now Brunswick, oomparod with the rates on Nova Sootia 
goal to the samo points, aro indicatod in Tablo 21. (That is 
tho last table in the roport, pago 59). A summary of somo of 
these comparativo ratos to tho most important goal consuming 
contros in Now Brunswick is as follows; 


Rate por Ton Milo 


Destination Oy asks C,N,Re ox Cues Oe T- Ceol Ry 
ox Minto Hardwood Springhill ox gydnoy 
$$, se eg aa 
Bathurst Spur .0065 20052 29042 «0035 
Dalhousie 0056 -0047 00044 20045 
Saint John 0090 20055 90044 
Mayrsville 20257 0177 20077 0050 
Edmundston «Q055 ,» 0066 - 0040 00355 


BY THD CHAIRMAN - Is thoro’a suggostion that tho frotght 


retos aro not comparable as betwoon Nova Scotia and Now Brunswick? 


ile YOS. 


Q. That ts ono of the roasms Wo havo Mr. Rand Matheson with us. 
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S. ~-154]- Dr. J. Re Potrio 
On 2 basis of froight por ton, somo of tho ratcs from 

Springhill Junction, Nova Scotia, aro Lowor than ratos fram tho 

Minto fiold to tho samo points in Now Brunswick, as shown in 


the following figuros: 


Olean ealaiee ok 
Dostination ox Minto Miloago Springhill Miloago 
2 eee ____Junetion aie 
Bathurst $1.10 169 $0.80 188 
Campbellton 1.50 R34 1,20 203 
Tealhousie 1.30 251 Ly au 250 
Saint John 0,90 LOW 0.85 155 


Theso fLguros do not inoludo tho long spur haul 
from tho Minto ficlds which will run 40 to 50 aonts a ton: so 
they are really higher than aro shown horo, 

BY THE CHAIRMAN - By tho way, thoso cmditions did exist 
boforo tho war? 

he - YORs 

®. Was thore ovor any oaso mado to tha Transportation Commission? 
A. Moro than ono aase, I bolievo, has been preparod. MThero 

was one in 1958, that was to tho Puol Commiitco, but no action 
Was takon. 

Q. I moan to the Board of Transport Commissionors? 

BY COMMISSIONER MORRISON -~ Havo the oporators of tao Minto 
field gono boforo the Board of Transport Commissionors? 

BY MR. PRAWLAY  - Tho Transport Board does not cara if thoso 
industrios aro charged those low ratos. 

BY THE CHAIRMAN ~ What about the high rates? 

BY MR. TAYLOR - We cape Ratt ky about high ratos. 

BY MR. PRAWLEY - About tho low rates that tho Nova Saotia goal 
ects, and I say the Board of Transport Commissioners aro not 
gonoorned, If the Railways want to chargo a littlo, thoy aro 

not thore to provent thom. They do not call that disorimination. 
BY THE CHAIRMAN  - What do thoy gall it? 


BY MR. PRAWLZY ~- What Commissionor Morrison askodg was to 
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S. -1542~- Dr. J. R, Potrio 
what oxtont has this boon triod to bo fought out boforo tho 

Board of Transport Commissionors to sco what thoy wold oo. 

BY MR. TAYLOR - Tho answor to that, tho gonoral proaoduro 

has boon gono through with tho froight commissions of both 
railways and it has beon disoussod informally ton or twelvo 

yoars ago with tho old Railway Board, and in 1938 wo prepared 

tho bost oaso Wo gould and took it boforo tho Dominion Govornment 
bocauso wo wore told wo wold not got any placo with the Board 

of Railway Commissionors. Wo thought we woro gotting somothing 
that time and wo arrived home, but nothing was donc. 

BY MR. FRAWLEY - You arc not asking that anything bo dono 

to your own ratos, but litorally asking that tho Nova Scotia 
ratcos bo inoroasod? 

A. No. 

BY COMMISSIONER McLAURIN - Tho Board of Pransport Commiss ioncrs 


could reduco the rates so you would havo a parity. 


BY MR. TAYLOR  - I think as Dr. Potric goos along it wiil 
gome up. 
BY COMMISSIONER MORRISON ~ Havo you ovor discussed it with 


tho railways? 

A. Wo havo, and wo havo mot With some suacoss. Tho Railways'* 
argument is that tho ratos for coal are costing sorvieo rates. 
Q. Plus. 

kh. That if thoy wore lowerod, and in gomo cases thoy wore 
lower than cost of servioe rates. 

Oe prine, + Says 

BY MR. FRAWLEY - Basod on eost of sorvico ratos. 


5 


PaTRIE continucs briof 


Tt can be scon from these oanparisons that the rato 
structuro applicd to the movoment of coal from Nova Sootia to 
Now Brunswiek boars no relationship to the cost of sorviac. 

When it ig romombored that most of the mines are 
located on Cc. P. R. spurs, it will be secon that dospite the 
shorter haul to the important Now Brunswiok oaneuming contres 


on the C. N. Re, thoy aro forood to pay a highor freight rato 
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Bs ~1543- Dr. J. R. Patric 
than compoting coal from Nova Sootia. Tho ogonomia cons cqueneaos 
of such a froight rate structuro must bo obvious. 

Anothor important foaturo of tho transportation 
System in the Minto field is the structure of switehing oharges 
botwoon railways, Whilo it may socom that tho fiold bonofits 
from service by two railways, it should be understood that no 
suoh advantage actually exists. 

The first railway conneotion to the Minto field 
was made nearly forty years ago, when the New Brunswick Central 
Coal and Railway Company, connecting with the C. N, R. at Norton, 
was extended into the Minto field, This railway was aonstruoted 
with the assistance of government subsidies, and its extension 
into the goal field refleated government policy of assisting in 
the development of the Minto-Chipman goal mining area. Inoluded 
in the railway construation program was the construotion of 
spurs into the mines themselves. 

This railway system,operated under a Commission 
appointed by the New Brunswick Government, was the only railway 
‘transportation to the field for several years. About 1912 the 
Fredericton and Grand Lake Coal and Railway Company was built 
from Devon, N. B., to the soales siding about three miles west 
of Minto, where it met the tracks of the New Brunswick Central 
Coal and Railway Company. 

(You can see those rails that I am disoussing in the 
map, This igs just in the field itself but it will show yqu 
the connegtions). 

The goal area development poliay of the provingial 
government was reflected again in this oase, where the 
Province guaranteed the bonds issued to construct the railway. 

Shortly after the Fredericton and Grand Lake 
Railway wag oompleted, both of these systoms were taken ovor 
by tho C.P.R. under long torm lease. Since the C,.P.R. has 
taken over the operation of theso two railways, including tho 
mine spurs, various items of cost formerly mot by the Now 


Brunswick Central Coal and Railway Company have had to be 
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S. ~1344- De. J.B. Potrio 
assumed by tho mine operators. These items inelude building 
and maintonance of mino spurs and sidings, and the paymont of 
rail rontal on theso spurs, as woll as oxtra switohing ohargos. 
BY MR. FRAVLEY - Has not tho O?P.R. bought tho railway? 

By Geased. “I think’it is a 99-year Tease. 

BY MR. TAYLOR - I think tho Now Brunswiok Contral ond is 
299. peste Fredericton-Grand Lako 99. 

BY COMMISSIONER MORRISON -= And the Provinae guarantocd tho 
bonds, and what happoned to that part of tho doal? 

A. You will find in the Public Acoounts of Now Brunswick a 
statement of railway bonds guarantood, I think they ooaur 
rogularly. That oan be ochookod. 

BY MR. FRAWLEY - Arc you cxplaining it further on, or is that 
all you say about it? 

A, Probably that is about as much as we say. 

BY RAND MATHESON - You mean there is no intorchange of 
faoilitios botween the two railways, and thore are also 
orivately owned spurs. The Canadian Nitional Locomotivos oan 
operate over the C.N.R. spurs and some of the privately owned 
spurs, and the C.P.R. locamotivos can operate over tho C.P.R. 
sours and some of tho privatoly owned spurs, but tho C.P.R. 
gannot mako an intorchange with the C.N.R. or the C.N.R. oannot 
interchange with theo C,?.R» 

BY COMMISSIONER MORRISON - Woro thoy able to do that would it 


bencfit the industry? 


Piha bOR .). vs. We believe go. 
BY COMMISSIONER MORRISON - Have you evor avpealed to the Board 


on that point? 

A, No, that was tho orux of our 19458 caso. 

BY MR. MATHESON - ‘The matter has boon undor aonsideration 
by the Coal Control from the recommendation of 1942, and thore 
is also an application to the Board of Transport Commissioners. 
BY COMMISSIONSR MORRISON - You are suggesting that it has 


boon under consideration for two yoars? 


A, Tho Coal Control has it undor omsidoration. 
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Se ~1345- Dr. Js R, Potrio 
__BY COMMISSIONER MORRISON - It should bo woll oonsidored by 


— 
SE SG hea eee 


now thon, 
OR, POTRIE gontinuos briof_ 

Tho noxt ohango in tho coal fiold transportation 
Systom took placo in the carly twontios, when tho G.N.R. built 
a six milo spur from Hardwood Ridgo og tho Transcontinontal 
Division to tho minos of tho Minto Coal Company in tho North 
Minto district. This spur also sorvos tho mines of tho 


Miramiohi Lumbor Company. (Tho spur is shown on tho map). 
12:00 Noon - Hoaring Adjournod until 2;00 P.M. 


2:00 O'CLOCK P.M. BARING RE-CONVENED 


——e 


PR. PETRIE takes the stand and continues Bricf No. 73 __ 

Thore is, howovor, no way in whioh tho operators in 
the South Minto district (and most of tho mincs aro in this 
arca) gan route thoir coal ovor this spur to tho main G.NVRe 
lino at Hardwood Ridgo, although the O.P.R. and C.N.R. tracks 
aro physically joined. (they aro togothor). There is no 
railway operating organization whigh can move the gars from tho 
C.P.Re spurs in South Minto to tho C.N,R. spur. MTho operators 
in South Minto must, thoroforo, route their coal via C.P.R. to 
Chipmen, which is on tho C.N.R. main lino, paying a switohing 
oharge of 30 to 35 gants por ton. This mothod of moving South 
Minto coal to C.N,R. destinations in tho north of the provinac 
involves an oxtra rail haul of somo 15 miles. (and on tho map 
whieh wo presented you ean soo that in order for the south 
Minto operators to got to Hardwood Ridgo thoy have to go along 
tho C.P.R. main lino to Chipman and thon back). Suoh an 
Wnoconomic condition could bo oliminated if an intor-switching 
organization wore sot up in tho Minto yard. A movo of this 
kind would in offeat provide tho South Minto operators with a 
diroot C.N.R. Outlot, whioh would assist thom matorially in 
{noroaging thoir sales to the C.N.Re itsolf. 


In viow of tho oxtra ohargos of 50 to 65 cents por 
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S. -1346 - Dr. J. R. Potric 
ton of coal moved to the Grand Lako Powor Plant, a broador 
reviston of the local rato structuro is nocdced. Tho incorpora- 
tion of Hardwood Ridge, Chipman and tho Grand Lako Powor Plant 
into tho Minto yard limits would provido one golution to tho 
problom. 

A sohodulo of switching charges in foroe in tho 
Minto fiold is prosontod in A»npondix B, (That is tho last pago 
in this submission, page 60. It might bo pointod out in 
connoction with a question raiscd this morning, that Mr. Bonton 
Evans, one of tho oporators, is horo and ho might olaborato 
on that point). 
BY CQWMISSIONER MORRISON - Aftor you aro through. 
TR. PSTRI continues briot 

It will be noted that provision is mado fora 
oharge of not less than $2.00 por car over and above tho rate 
from the station when switching sorvice is providod on sidings 
boyond an area of 1,000 fcot from tho connecting switch. Qn 
distanocs over two milcs from tho switoh another extra chargo 
of 50 cgonts per mile or fraction of a milo is addod. This 
charge boars heavily on somo mines, sinco most of thom aro 
rolativoly far from the main linc, and thoy are placed at a 
dogided disadvantage in relation, for oxamplo, to the mincs in 
Piotou County, Nova Scotia, most of whioh aro over 1,000 fcot 
from the main linc. Some of these oporators porform their own 
switohing, and it is undorstood that no chargo is mdo by tho 
Canadian National Railways to and fran tho Pigtou Mines locatod 
on the long spurs. 
BY COMMISSTONER MORRISON - What do you moan by "It is undor- 
stood"? 
A. We havo trica to clarify that point as discussod with your 
Mr. Matheson, and I think hoe will indicate what our position wa. 
®. Leavo him out for the momont. 
A Thon I will say I put it in as undorstood bocause [I was 


rie 


not cortein of the facts. Wo havo triod this morning through 
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S$. -1347~ pr. J. R. Potrio 
tolophono communication with tho C.N.R. to chock that, and it 
doses appear that in the caso of ono operator, MeLeod, ho is 
further than 1,000 fect from tho main switch and thoroe is no 
switching chargo mado by tho C.N.R. to switch his ooal up. 

Q. ,O£ course if you people do not have the facts, I think tho 
Commission will bo in a position to get tho facts later. 


BY MR. FRAWLEY - Mr. Mathoson assuros moe that that is a fact. 


DR. PETRIE continuos briof 

It is submitted that tho unoqual freight rato structure 
and the heavy switching charges in the Minto field represent a 
burden on the industry so heavy as to hinder the marketing of 
the coal in competition with Nova Scotia coal. In 1941 the 
switohing charges paid by six leading operators on coal move- 
ments in the Minto distriat amounted to $41,199, and an addi 
tional amount of $9,385 was paid by these operators on coal 
moved to the Grand Lake Power Plant. Thus they paid (350,584 
for coal movements within the district. This payment by six 
operators amounted to 2.5 per cent. of the total costs of the 
whole industry (31,963,519) to produce the 523,344 tons of coal 
in 1941. Switohing charges of these six operators were greater 
than the total combined payments for insurance, taxes, rent and 
interest for the whole industry, and were nearly as large as 
the total bill for power ($53,094), and royalties ($57.386). 
BY THE CHAIRMAN - When you talk about the six operators, those 
are the people you represent? 
A. Yes sir. 
2, Aro there other operators in this district? 
A. Yos sir. 
Q. Are they inoluded in these costs? Aro their costs a part 
of the $50,584? 
A. No sir. I had the figures only from pooplo who are moembors 
of the Association. 
QO. What percentage of coal do tho operators ropresent who aro 
not revresonted by you? 


4. Roughly I waild say ton por oont. 
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S. ~1348. Dr. J. Re Potrio- 
BY MR. TAYLOR - Prom fivo to fiftoon por eont. 

Q. And when you aro talking about tho coal production you 
includo thoso? 

Ae Yos. 

BY MR. FRAWLEY - Would thoro bo an appreclablo ineroase in 
this amount for switching chargos outside of your Association? 
A. No, it would not be much booause the other pooploe would 

be such a small portion. 

BY MR. TAYLOR - It is mostly truck ccal that they produac. 
BY MR. FRAWLEY - fPorhaps tho basic difficulty its tho fact 
that there arc some privatcly owned spurs in there? 

A. No, I don't say that is tho basic. 

Q. You told us in botwoon Hardwood Ridge and Minto thore woro 
_ privately owned spurs? 

A. No. 

BY MR. TAYLOR - ‘Thore is nothing in tho way of tho railway 
taking those ovor. 

Q. Would thoy buy thom? 

‘se Wo havo novor takon that up. If tho ownors aould got costs 
thoy would bo vory glad. Tho way tho ownors look at it, if 
wo can got rolicf from this switching tho cost of tho spurs 


which wo own would not be a stumbling block. 


TR. PBIRIE continues brig 

It may bo assumed for the purpose of the argument 
in this submission that, prior to the granting of subventions, 
Sydney 60al moved by water to points on tho St. Lawrence Rivor 
was unable to ponetrate furthor wost than Montreal. In an 
effort to ineroaso tho production of Canadian ooal by substi- 
tuting it for Amorican bituminous coal in Contral Canida, tho 
Dominion Governmont granted subvontions of various kinds to 
onablo Nova Scotia coal to roaoh largo oonsuming points in 
Contral Ontario on the samo prico basis at which competing 


Amerioan coal would bo offored, Thoso subvontions wore basod 
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Se ~1349 - Dr. J. R. Potric 

upon sovoral difforont kinds of rail and wator movomont to 
dostination, and they aro all scot forth in Order-in-Council 
P.C. 2789 of Novombor 8, 1939 (rescinded in 1939, and raplacod 
by P.C. 3969, Docomber 5, 1939, which lowered the subvontions 
as a War-timo mcasuro). 
BY THE CHAIRMAN - "Tt may bo assumod for the purpose of the 
argumont in this submission that, prior to the granting of sub- 
vontions, Sydney coal moved by wator to points on tho st. 
Lawrence Rivor was unable to ponotrato furthor wost than 
Montreal". Is that just an assumption, or is it a fact? 
aon t think if isa fact, is it? 
A. The point is that for practical purposes it didn't. 
ey Oh it did. 
A, Not in any considorabloe quantity. 
BY COMMISSIONER McLAURIN. - Bofore 19329? 
A. Those startod in 1928. 
BY MR. TAYLOR or derstand that it didn't ponetrate west 
of Montreal in any substantial. quantity. 
BY THE CHAIRMAN - Thoro would como in again what a substantial 
quantity would bo. 
BY MR, FRAWLEY - Mr. Kolley says it would not bo a substantial 
quantity, but that still docs not defino tho word substantial. 
But apparently it was the oxceptional move that was ablo to 
got in. | 
IR. PETRIE continuos briof 

| Tho benefits recoivod annually between 1953 and 19430, 

by tho Nova Scotia coal industry, as oompared with those 
roccived by Now Brunswick, aro shown in Table 16 (wate te on 
page 55). The Dominion Govornment has expended on Nova scotia 
goal during this period sums ranging from $1,250,000 to 
$2, 988, 000 annually, totalling $21,900,000, The tonnage on 
which subvontions wore paid rangod from 803,892 tong in 1943 
to 2,420,694 tons in 1939. A total of 20,422,112 tons wore 
movod undor this assistanco in tho poriod 1928 - 1943, 


In addition to tho above oxpenditures, throa 
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Se -1350- Dr. J. R. Potrie 
railways owned by Wova Scotia coal companics havo reooivod 
monotary bonefits of somo 8 gonts por net ton from the 
Dominion Govornment under the terms of the Maritime Freight 
Rates Act, applied to coal movements to seaboard for Wator 
shipment. These are the Cumberland Railway & Coal Company, 
The Maritime Railway and Coal Company, and the Sydney- 
Louisburg Railway Company. 

Furthermore, direct assistance within the province 
of Nova Scotia has been given to the coal industry by the 
Dominion Government in the form of a bonus on coal used by the 
Dominion Steel and Coal Company to make ecke used in the 
manufacture of stcol. The average annual cost of this 
assistance during the years immediately procoding the war was 
approximately $220,000. 

A comparison of the subvention expendituros in 
Nova Scotia and New Brunswick in 1939 shows a marked difference 
on a por ton basis. Tho subvontion paid per ton of coal moved 
from Nova Scotia was $1.23, as against 64 conts in Now Brunswick. 
In torms of total output of the two provinces in that year 
(7,051,176 tons in N. S., 468,421 tons in N.B.), Nova Scotia 
received assistanco at the rate of 42.3 cents per ton of coal 
produced, compared with 9.7 cents in Now Brunswick, 

Tho coal producors in the Minto-Chivman distriot 
of New Brunswick approve whole-hoartodly of both the principlo 
involvod in assisting the Nova Scotia industry and tho extent 
to which it has boon assisted in the past. Unfortunately, 
however, this typo of assistance is not based upon a principle 
which is applicable to tho Now Brunswick inaustry. . As alroady 
stated, tho Minto-Chipman operators are virtually compelled to 
market thoir output in the industrial markot of Now Brunswick. 
Wo fool that there is just as good a case for federal assistanco 
to Now Brunswick as for Nova Scotia, and moreovor, that the 
assistance in torms of total output should be on a more 
equitablo basis in the two provinces. Comparing again tho 


assistanco por ton of output in 1939, 42.3 cents in Nova 
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S. ~1551- Dr. J. R. Potrio 
Seotin and 9.7 conts in Now Brunswick, it appoars that a 
substantially largor sum could and should bo appropriatod to 
put the assistance givon to tho Now Brunswick industry on a 
basis conparablo with that in Nova Seotia. It need hardly be 
pointed out thet Now Brunswick has ccmtributed its sharo to 
the cost of assistance granted by tho Dominion Government to all 
of tho other coal producing provinces. 

any effoctivo assistanco given to tho Now Brunswick 
oporators must, howover, bo based upon a principle difforont 
from that applicd in the caso of Nova Scotia. Nova Scotia must 
distribute its coal ovor the wholo oastorn Canadian markect - . 
Ontario, Gucboc and the Maritimes. New Brunswick, on the 
othor hand, must concentrato on tho Now Brunswick markot. It 
is of tho groatost importance, thoroforco, that Now Brunswiok 
coal bo allowod to eampote in this market. Normally it could, 
if tho cost of rail transportation to tho main markot contre. 

In the pro-war poricd it was nocossary, because 
transportation chargos wero so high, rolativo to thoso on Nova 
Scctia ooal moving into New Brunswick, to accopt such a low 
_ price f.0,.b. mincs, that the industry operated at a loss ovor 
& lomg period of years. The volume of sales was curtailed to 
suoh an extent, and the actual working time (partioularly in 
the summer momths) so restricted, that it was impossible either 
to pay wages commensurate with the hazards of the industry or 
to secure a return on the capital invested. 

rami ticn of the freight rate structure 
applicable to Nova Scotia and New Brunswick coals moving tc 
New Brunswick distribution centres, and the elimination of 
switching charges in the Minto-Chipman area would, we feel, help 
tho Now Brunswick industry to maintain competitively its 
optimum output of 500,000 tons. por year. | 

It is not suggested that tho froight rato structuro 
be changed. Rathor it is roquosted that freight rato sub- 


vontions be grantod on Naw Brunswick coal movoments within 
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Se ~1352- Dr. J, R. Potric 
tho province in an amount nocossary to equalize the lowost 
rates por ton milo on Nova Scotia coal moving to this provinces, 
and tho rates paid on Now Brunswick coal moving to the same 
distribution points. 

It is also requested that every mine in the Minto- 
Chipman field bo relicved of all local froight and shunting 
chargos so that coal from each mino can bo placed on the C,N.R. 
main line at Chipman and Hardwood Ridge, on the C,P.R. main 
lino at Minto, Chipman and Coal Creek, and at the Grand Lake 
Power Plant without any cost of transportation. 
BY COMMISSIONER MORRISON - At that point, how fer is it from 
the mines to this Grand Lake Power Plant? 
Ae If Mr. Taylor could answer that. 
BY MR. TAYLOR - Tho nearest mine is probably within a mile 
and in the middle of the district there are mines from 3 to 5 
miles. 
ass Ean mean by the middle district? 
4e all the middlo,. 
BY COMMISSIONER MORRISON - If wo sot tho minimum at a mile 
and tho maximum at five, it wold bo correct, would it? 
Rh, In the Minto district, yos. 
BY BENTON EVANS ~ By rail it would be 8 to 10 miles, 
BY COMMISSIONER MORRISON to MR. TAYLOR 
8. I want the distance direct? 
A. Within five miles. 
Q.. Is it good roads to the Power Plant? 
A. That has been considered too. 
9. It soems to me that perhaps you could give the C.P.R. a 
little competition without calling on the C.N,R. 
BY MR. FRAWLEY ~ Move it by oil or gasolene, 
BY COMMISSIONER MORRISON ”, Powderized fuel. That would 
not be unfair. IT am talking economics. If the C.P.R. are 
holding them up on transportation, I would have no objeation 
to having the Imperial O11 competo with the C.P.R. if it will 
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e es Dts J. R. Potrio 
BY BUNTON EVANS - Coal is alroady boing truckod now from somo 
mines. 
BY COMMISSIONER MORRISON - No troublo with that form of 
transportation. 
BY MR. TAYLOR - No, the Powor Plant can tako trucked coal. 
Thdso that aro taking truck aoal now aro thogo that do not havo 
ming sidings, 
BY MR. FRAWLEY - Tho pooplo who do truck it probably got a 
botter prico por ton; they aro rid of the switching chargo. 
ae Thoy got tho delivorod price which includes that 30 conts. 
BY COMMISSIONER MORRISON  - The burdon of your submission is, 
as I'read it, the extra switching charges and all tho other 
charges which the C.P.R. are guilty of imposing on the industry. 
I was wondering if the question of trucking the coal in thore 
was under emsidoration? 
ad It has boen, but it is mostly slack coal that goes down 
there, and we are loading slaok coal for othcr customers, and it 
is very difficult to load in a truck pocket and a railway oar 
at the same time. It adds to tho cost, 
DR. PSTRIE continues briof 

The proposal which is made in this submission 
involvos tho application of a froight rate subvention on Now 
Brunswick coal moved to points within the provinos. assistanac 
of this kind does not appear to involvo tho Dominion Government 
in any mow or untriod policy. It is not a now principlo, it 
is merely difforont from the existing subvontion policy. 
Procodent has been ostablishod by tho Maritimo Froight Rates Act, 
under which a portion of tho transportation cost of coal and 
othor commodities is borne by the Dominion Government, regardles: 
of whother the movement is ontirely within one of the Maritime 
Provinces, or from the Maritimes to other Provincos. 
- COMMISSIONER McLAURIN. - The Maritimo Froight Rates act 
was the scttlomont of a griovanoe. You arc not going to rovive 


tho Courts now and say here is anothor griovanco. 
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Se -1354. Dre J. R, Potrio 
de YOu can't quote that as a principle, can you? 
ae Except that wo state that this has boon dong. 
Q- To settle the pro-confoderation griovances, if thoy were 
settlod, you cannot take the samo oourse. 
«+e But wo have another griovancs and we feel that the samo 
principlo could be anplicd to sottle that gricvance, 
BY THE CHAIRMAN - It docs not procedo Confoderation? 
BY COMMISSIONER McLAURIN -~ The solution you suggost may bo 2 
good ono but tho Maritimo Froight Ratos is suroly not 2 proccedont. 
DR. PETRIE continucs briof 

Again undor Ordor-in-Council P.c. 3971 (Dec. 5,1939), 
British Columbia coal produccrs aro granted an allowance of 75 
cents por net ton of coal supplicd for bunkors of occan-going 
ships. Thore aypoars to bo no provision disallowing this 
assistance to coal supplicd to vossels ongaged in coastal trade 
in British Columbia. 
BY MR. FRAWLEY - Going back to the Maritimo Froight Rates ict, 
you get the bonofit of that plus this fcderal bonus to equalize 
with Nova Scotia. You would not givo up what you get by the 
Maritimo FProight Ratcs Lot? 
we Oh no, 
BY THIS CHaIRMAN - Of cairso the Doctor is doaling with two 
different things altogether. Ho says the industry is not entitle? 
to subvontions whon tho movemont is within tho provinec. 
A. Corroct. | 
Q. But that Nova Scotia coal gots that benefit and aro able to 
put thoir coal into near tho Minto mincs, or somo place up horo 
with a subvention. 
BY MR, FRAWLEY - Docs the competition which you meet from 
Nove Seotia coal because of the favorable freight rate, that 
is a rate givon to the Nova Scotia coal shippers by the railway 


companies? The faderal subvention doos not como in that? 


BY THE CHAIRMAN - Oh yes it doos. 
BY COMMISSIONER McLAURIN - Not as botweon the provinecs oxcapt 


as the Maritimo Froight Ratos Act comes in. 
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S. -1355-~- _Dr.e J. R. Potrio 
BY MR. TYLOR - But tho subvontion as a subvontion doos not 
apply to Nova Scotia shipmonts into Now Brunswick. 
BY COMMISSIONCR MoL.URIN - But tho St. John Nowspapor sald 
tho othor day that it did. 
BY THE CHaIRM.N  - Woll you didn't seo it in the Fredericton 
Gleanor, They aro tho only people that oan criticize it just now. 
DOCTOR PETRIE continuos brief 
D. RECOMMND.TIONS 
In view of the fact that the Minto coal field is 

desendent upon tho Now Brunswiok market ag an outlet for most 
of its coal, and sinco Minto coal must compote in this matker 
with suporior coal from Nova Scotia and othor placos, it is 
essential to tho futuro of tho field that it roagsive the full 
benofit of its favorable geographia location in relation to that 
markcot. Undor the oxisting froight rato structure it is 
impossiblo for the Minto produoers to -s@curc the natural 
advantago which would bo theirs. It is therofors rocommoendoed 
that tho following policy be implemented by the Dominion Government 

lL. The payment by tho Dominion Government of all switching 
Mismeos now levied on the movements of coal in gars from the 
various mines in the district to the main lines of the Canadian 
National Railways and the Canadian Pacific Railway and to the 
New Brunswick Eloctrie Powcr Commission's Plant at Grand Leke, 

Re The payment by the Dominion Government of rail 
subventions on the movomont of all coal from the Minto-Chipman 
district to points within the province, the amount of tho sub- 
vention to represent the difforencoo botweon the lowest rates per 
ton mile in offoct on competing Nova Scotia coals shipped to the 
prineipal oonsuming markots in Now Brunswick, and tha rates in 
effeot on coals shippod from the Minto-Chipman distriat to those 
same consuming points. 

3. ‘Tho paymont of an additional eubvention by the 
Dominion pee eetmes ovor and abovo that named in Clause 2 above, 
on New Brunswiok coal shipped to porte such as St. John, Bathurst, 


Campbellton and Mlhousio in such amount as may bo necessary to 


et the competition of forolgn waterborne coals. 
(0: 1g Appendix to this briof is at the ond of this Volume) _ 


; 3 — Ds. 
et i he : 


so 72h) e. 


me 


f Fi . 
“ . 
o 7 Ps £ ae = ae 
. fer ibs _ 
Sues * . a fi eos 
ef} vie seat a 
pean ee Stern tery on 4 
? ase ee 
» ae C Es . 5, - ° a it 
. ; SAN Gy 5 
% oh 


- + 7 


Sree, 


ee? “FIO BSG IO ORS 
J pe i — ee 


5 = y = , , 
a ae 7 Leon, . n 473 ; = h, ia 
Baer oar aah tepce ae oe, ; 
is te wea oe bh 260 
; - “tm, . J 
3 { . en 4 ‘ah. - 
cs tek Wh gt ae a 
3 Sou ee eat aT 
wel pee 7 » - — . 
ra j ; : PL ae ve i ¥ : 
= . . . : : y 
oF ' 


<s cal” oe ‘: ¥ ice Vee ‘ i ‘ 
J s - 
os ane ic. shoo 
eke hee 
oe ‘ € - ae | 
. > Sle ~ + ts ¢ 
ce eo are Sr i* ao O4VF 
‘ 
ro 
Peet 
aed ‘ 
j we “ » 
; j a e . a ae int es *. pee.) 
One : : 
5 = 
. ‘ bf 
ad > . a S, ee . 
; SF) Sad facodeZs 
: Ve) ; 
we dn Ay - Sey) ig a 
=a a cru a £ 
y “nt dots <Trrne 
Fe Se 44 Beg! uw 7 
hae r Rae 4) 
‘ ae oa, i" 
a ' ae un ” es 4 Aa n® 
= 7? re d ars < 2) 
Wa ut rer *: bas 
“ . 
. ‘ 
F : oi , 
' ° 
PL GOE Le lente 
poate 
. 7 
f ' | “a d i t: a 
aint 
= f t : o 
. ; Nie. teeny ee 27" 
Fe : . 
M4 ea a eos to 6 hed 
‘ c 7. _ oh by P & Gu ot teK 
« ye Ren ¢ . . 
~s ly ’ . € r > 
4" . , 
rate a 
: i teoltevales | et 
va . ar , - - 
= ’ 
See 7 R ri a 
/ f Pinte i . 
: fey b me Ns Se ge “ Oar 
abe a> 7 ape 
. 
et 
i ‘- a & z 4 ‘¥ pte ? att i@¢ vy 
an LOK Pe ; 
oe 
= A F 22 D , wer - " = 
fe «hs : ; , = | 
. . cf ini, C2: Mrs aLe 
, 1 
. be y 
. fos . . 7 
¥ oo a » « 
; es .. : . (a 4 pod 
? ‘ * / OM 2g ” iy pa « 
= » = 4 Z : . 
; . : i - * es ! 
. r e fom te gh? ,? ei 
? lA cen iv: SOfaee: Bae] fh wor 
« ff ay = g ar 7. 
res Chee 4 A 
’ oo ener 's —— 
‘ . we 7 Pre ye . ° 4 
; ; ; Boe ELM Nag v Liv Tad, 
Ay L2o Fe TBS Se ‘3 Y y 
aN abe rs ee a 
700 
' ae Bide ; 
- MeL at dy A 
ae ; , Lee ier i: fo 702 To 
Loam i) | A epee sates i 
el - Site: ’ i ' ca . 
= at f ee ‘ 
~ Sigh nes ge ree | f ¥g 
saws HS ty setae Aho ecadg 
‘ 
‘ ‘a j Pe ge vad 
i 7 : = . ‘ \ vw ‘“ » 5 
Wee ret 1 ae , 
ey Se ate ; Pht aves bye Seog> Rete ode Litlne® 
pio eae re i een : 
. nh corer Gee 7 i aad 7.) - - : 
wake db nego YN En ; : 
ia * 2 7 i 5 
ti A 7 * Sut te : 
Bvgan with Aaa - Sieg. ied, was eet — . 
ase "i 
“= ¢ + ee oe 


ck piemmkoe Sip egg 
sea ba ay As liugme a, 
ee Bay: ay BEA 


“Oe 


Se ~1356~ Dr. J. R. Potrio 
BY COMMISSIONER McL.URIN - There is nothing in tho briof by 
way of facts doaling with No. 3 is thoro? 

se No sir. In the Statistical Table I think it shows up. I 
will givo you the numbor of that Table prosently, which will 
show the imports. Tablo 19 on page 57. It shows tho movomont 
of external coal into this markot. 

BY MR, FRAWLEY - Will you elaborate on that ploase. You say 
you would like to have a subvontion on coal which you ship to 
St. John? Not for cxport, you mean? 

mae 2 O Sir, for consumption in St. John, 

Q. On the movement from Minto to St. John in suoh amount as may 
ees to moet the compotition of foroign waterborne coals. 
You don't mean the coal coming in from Sydney? 

me NOs » POreien. 

BY COMMISSIONER MORRISON - While the eanpetition from Ssydno~ 
is great, you have not yet put them in that alass. 

BY THE CHAIRM:N - It wold not do you much good if it didn't 
help you to compete with the Sydney cecal, much of which is 
waterborne. 

BY MR, BRAWLEY - Well now Dr. Potrie you have a very fine 
bricf hore and I am considorably under a disadvantage to 
intelltgontly oxamine you upon it, bocauso I.only saw it as you 
road it. I saw it least night but did not have a chance to read 
ee There are gomo things though that I think [I will ask 

you to expind upon. On page 15 near tho bottom of the page, you 
say, dealing with the question of sizing coal, "no signifisant 
results have been achieved" Why have there been no results? 
What do you mean? 

A. Theo totals shown in the Exhibit's Appondix indicate that 

the salcs of thcso grades have boon vory small, vory low, which 
T took to moan that poople were not intorostod in buying say 
ogg or other specifically domestic types of cal. 

9. In other words, sizing tho Minto coal alone and nothing else 
doos not incroase the popular demand? 


du. That is what the record would seom to ba. 
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Se -1357~ Dr. J. R. Potrio 

Q-. Do you agrce with that Mr. Taylor? 

BY MR. TaYLOR - Woll talking about sizing, I don't know what 
more proparation you could do. Bocauso if you reduce the ash 
and sulpher, you must wash, and you can't wash sucocssfully 
until you orush. Minto coal if it is to stay in the lump 
Sizo, has to stay in the gizo it is, and that has not boen 
attractive onough to the domestic aonsumor to aroate a market. 
We have triod to invade that market at difforent times and have 
devotod a lot of time and enorgy to it. 

Q. Tho moro fact that you bring it down to sizo, eff, stove 
and nut, does not scem to soll it. They would not take tho 
coal even if you did put it in sizes that ordinarily do capture 
a domestic market? 

ue We have never becn successful in getting cosumors to buy 
it in any appreciable quantities. 

Q. Can you tell us what has kept the buyors away? 

i. There arc not so many buyers that use coal. You tako in 
the City of Fredericton, a great many of the houses were built 
léng ago and have a small fucl area whioh is very satisfactory 
for burning hardwood or hard coal, but when you get bituminous 
coal thoy have a great deal of soot and inconvenience and do 
not like it. The most progress we have made in the domestia 
market, and I refer to household use, there has been quite a 
tendency in the last five or six years in some of the buildings 
and larger homes to put in meohanical stokers, and any increase 
that we have, that seems to be about the only point we can 

mect competition with the anthragito and american coal. In some 
eases we aro doing it thera, and that seems to be about the 
only fiold we have boon able to dovolop in {noroasing the 
domestic markot. 
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og, perhaps apartment buildings, or government buildings 


or quite large homes. 
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Ae Wo hope and we bolievo that tho trond should bo that way. 
Wo are going to try putting on a campaign by oducation and 
advertising so that wo can got our goal in practically all the 
institutions in New Brunswick. We know that oquipmont can bo 
devoloped for institutions and things of that naturo, schools. 
We have not touched tho school markot in the Province of Now 
Brunswick. some of us have tried in the oity of St. John 
different times. It is largely because the buyors have not 
secon fit to make the capital oxpenditure to build the equipment 
to burn our coal. 

2. Do you think the equipment alone is all that is needed? 

Do you think this cquipment you speak of can handle the coal 
without any treating boing done to the coal, or washing? 

ae That brings up anothcr qucstion of oconomics altogothor. 

Wo know in this day and age that practically anything: can be 
done with coal from a tochnical standpoint. But you come to 
the point as to whother it is sound busincss to do it or not. 
and in marketing coal for a great many years difforent companics 
havo gono into it from evory angle, and into tho question of 
marketing, and the development according to the graphs,in 1932 
our markots started to increase in New Brunswick. The reason 
the market increased largely in that year was that we were able 
to sell our small sizes to the paper mills, the reason being 
that about that time coincident with the building of the powcr 
plant in Minto pulvcrized fuel was put in, I think first by 

the Nashwaak Paper Company about 1927, or thereabouts, and they 
got very satisfactory rosults, and as a rosult of the oxperienss 
of tho Nashwaak people and some others, it was decided to 
build this power plant at Minto with tho idea that our coal 
could be used and give efficiont service under the pulverized 
systom of burning. That was furthor oxtonded to the Interna- 
tional Paper Company mill at Dalhousie and thoy put in 
eae equipment, and since that the Bathurst Company has 
done the same, and I think the Frasor Companios at Hdmundston 


arc oonsidoring it. Going into tho oconomics of it at that 
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tims, Iam +n a peguliar position bocauso I am connooteod with 
the buyors too, but aftor making a comploto study of it wo 
dooidod it was far bottor to put in tho equipment to burn tho 
goal as it is, than to spond a lot of monoy on a cleaning plant 
which would nesessarily waste, as in taking out the ash you aro 
going to lose a quantity of coke. 
Q. Would you liko to leave tho impression with tho Commission 
that tho future of this ficld is for uso in pulvorizod units, 
and the domestic markot is not worth whilo bothoring a great 
deal about? 
ae I think so, but wo may be wrong, but our brief is built 
up on this basis of our 1939 markct, First we have to have the 
railway business to take care of our coal. ‘fThore is nothing 
We gan do about lump coal in the way of washing to improve tho 
quality. 
Q« You say that dofinitoly? 
die = boliove it is agrcood upon by toahnitions, and when wo 
have tho railway markct for tho small sizo, and that markot 
hés grown by leaps and bounds, from 22,000 tons in 1932, to 
about 80,000 tons this year. 
a) You spoke about the plant in Minto? 
ie «Tho Now Brunswick Electric Powor Commission, govornnent ownod. 
®. That may bo so. You say the objcotivo thon of the 
producors in that field should bo this powor ane 
A. That is what we bolievo, and coupled with that the other 
industricl usors in the provines, the pulp and paper companics 
whioh aro the largest users of coal, 
0, And gan uso it without any boneficlation? 
BY MR. STREETER - Yes. And at the present timo We are gotting 
/ tnto Bathurst and Mlhousio, but owing to this froight rate 
set-aup we aro not selling in St. John for industrial use, 
Wo aro not solling to the pulp mill in St. John at all, and wo 
fool that wo aro ontitled to that. Wo are put in a aanpetitivo 
position in our own provinco,. 
Q. Why are you not solling any goal to tho powor plant you say 
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There aro throo largo usors of coal in St. John, tho 


utlantic Sugar Rofinorics, the Port Royal Pulp & Papor Company, 


and the New Brunswick Powor. you have pulborizod installation 


in 


tho Port Royal Pulp & Papor Co. and the Now Brunswick Power, 


and tho utlantio Sugar Roefinorios aro going to put ina 


oul 


ok 


BY 


vorizod unit as soon after the war as they can. IT havo boon 
ad by thoir Managor that they are going to do that. 
MR. FRAWLEY - are those tho people that you say you 


cannot sell as against Nova Scotia coal? 


BY MR e TAYLOR Lr Yes ° 


QO. 


Tell us again why you cannot gcell those throe large 


cansumors about 20 milcs away? 


No, 60 miles away. 

Why is that ? 

It is because quality considored, they considor our prices 
not competitive. 


Evon though thoy have these pulvorizod units, you cannot 


convinco them that your coal is as good as Nova Scotia coal? 


ie. NOs 

Q, What about tho froight rate? 

ue ib doos acho in . thoro. 

QO Tell us about that? 

A. The frotght rato from Macoan district in Nova Scotia is 85¢ 
per net ton. 

Q@. Maocan to St. John? 

feet TOs PoATVI LS. 

Q. What do you say it is Mr. Streotor? 

BY MR, STREETER  - 165 miles with a rato of 85¢ per net ton on 
slack coal. And the rate from Minto to St. John is 95¢, a 
distance of 101 miles. 

9. Minto to Fairvillo? 


Yes. 
How many milos? 
101 by rail. 


and tho rate? 
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te §«=95¢ por net ton on slack coal, 

BY MR. TYLOR - Thoir's inaludos the toll ohargo on the 
bridgo at St. Johns 

BY MR. FRAWLEY - You dam't know how thoy ovaluate those two 
things? 

ue I don't say that all these 3 consumors buy that coal; but 
that grade of ooal has boon a serious eampetitor in times past 
and has not allowed us in that markct. 

O snd that rate of 85¢ you aro not here to say is too low, but 
it’is what you have to got somo roliof against? 

iu» TO Minto it is below cost of sgorvicec. 

'» You say it is below cost of sorvice? 


ae anybody will admit that. 


BY COMMISSIONER MeLAURIN  - «are those rates greatly out of linc? 
BY MR. FRAWLEY - 101 miles 95¢ and 151, 85¢. 
BY MR. TAYLOR - And in addition to that thero is tho bridge 


toll charge, the bridge ovor St. John Harbor is owned by another 
Company, and it is taken in that 80d¢. 

%. Do you havo to pay that on top of your 95¢° 

ase No, or thoy don't have to pay it. 

BY BENTON EVANS - Thoy have to cross the bridgo on tho 85¢, 
and we don't have to cross it on the 95¢ rate, 

BY MR. FRAWLEY - That is a rate that has been filed and 
aoproved by the Board of transport Commissioners, tho 85¢9 

Aer LOS 

BY COMMISSIONER McLiURIN. - Why do you suggost as a remody to 
those rates, and without knowing more than I do about it, it 
{impresses mo ag boing out of linc, why do you say the romedy is 
Dominion Govornmont subvention? 

BY MR. STREETER - I think in that connection as far as I oan 
delve into this transportation mattor, it still seems to me 

that tho Transport Commissioners are not intorestced neoessarily 
{n oomparison of ratos, ono road against another road... The 
rato from Springhill, or from Magcan district is 90¢ instoad 


of 65¢. That is of gourso on tho C.N.R. Our rate from Minto 
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to St. John is C.P.R. I don't boliovo wo would got to first 
baso with any submission boforo the Board of Transport 
Commissionors. Wo are not trying in any way I don't think to 
Stato that these ratos from Nova Scotia aro this, that or tho 
other, but simply to point out that this is what wo aro up 
against. 

MR, BENTON EVANS - I think one of the Commissioners askod 
the question as to why wo did not appoal to the Board of 
Transport Commissionors. This brief of whieh we have spokon 
proviously was preparod in 1938 for prosentation to a Committoo 
of the Cabinot, but it was 1939 boforo we woro given an 
opportunity to prosont it, and thon it was taken undor 
consideration by the Committoc, and it was somo littlc time 
after that boforo wo know what that docision was, andunfortunatoly 
it was unfavorablo to us. 

BY COMMISSIONER MORRISON - It was under tho Chairmanship of 
Mr, Croarer? 

i. Yos. We wero then trying to think of sano means by Which 
wo could make anothor move, and before wo got around to it tho 
war started and the whole situation changed, and thoso ratos 
did not intercst us so much. Wo wore then trying to mcot tho 
domand rathor than got tho market we had not boforo. and in 
rogard to all those ratos, we wore told them that our chancos 
pofore the Board of Railway Transport Wore not vory good. 

4, Who told you that story? Surely tho Board of Transport 
Commissioners, thotir docisions aro not being pre-judged before 
tho ease is heard? 

Woll as to the merits of our case. «a Lawyor might toll you 
you had a good or 2 poor caSC. 

o. at that point again, I am intorosted to know who told you 
that? 


That was some yoars ago and I cannot say. We got that 


ie 
impression at least. 


a) Having got the improssion so firmly... 
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ae I would like to givo tho reason Mr. Morrison. I would liko 
to sive you the reason why wo thought wo had no e1so, wo 
oursolvos, and that is that those ratos - back in tho old I, G.R. 
days some very low rates were established and Nova Scotia was 

a coal produging province. Now Brunswick was not. We oamo in 
later on the C,P.R. and the C.P. led us to believe tho ratos 
woro tho cost of handling tho traffic. 

Q Plus. | 

446 Woll all right. In thoso days tho C.N.R. had an annual 
doficit, and as woe saw it tho low rates contributod to that 
deficit, and indiroatly the pcoplo of Canida woro subsidizing 
the Nova Sootia coal by the low ratos. That is tho way thoy 
ware getting a subsidy which wo wore not cnjoying fra the 

Gel Re ind we wero going to take further stops and then the 
war camo along and changed tho picture entirely. 

QO. You have told us a lot of dofocts and drawbacks of the 
mining in the Minto fiold. Would you place on the reaord now 
somo of the compensating features sueh as othor minos have, suoh 
ao eee conditions, wator pumping, and the general outline of 


gome componsating foatures of operating minos that acts as a 


drawback to tho many things you havo emphasized so oxocllontly 


this morning? 


f : 
fru Ne Bind 5 
svt 2 

‘ a a 

: ? Mes fo tf 

1 a 
- ae 
my me ok 
1 & 1 ‘ 
Js Lee, 


wh 
fat 
t gd 
» ay 
? Pa 
nit ae 408 oot St 
_ os Fe eh ie rages oe 
. 
pers 
5. aT en 
‘i 
: Ging 
ws PE e GS 


eee 


* 


- 


f b esens tile) 
+ WoL ost a2 yee Of as bas \tiotteb 2 
gocn ond “is bo Sibel 3 bis Fhottob ; 
: 33 iy <a tips | elves § eval oat 
ie + wher f sho ikedue Avanlt tos onew, 
3 o? anion om0 ; on ba, ne 
Ef ; Scan at Kas ols ow? tH 
tel) to Cs an ‘tor o7vsn ncY¥ o 
f hLwy ‘ th oni odd 2d. anbnim 


. , 
. haek ae pee sy eee 
v Vs a a’. nz Od ri “stead Waray 


£ tte: oy Ee 


o ont 8 “sae 
Ares ievaye. 
Lotaw o122ba09 ny “ar 


by bems i ile? as 
¥Jeo% anlioanoqms enog 


73 ahs a. 8 iggy 


W. -1367- (continued from 1363) 

BENTON EVANS: Well, Mr. Morrison, I don't know anyth ing 
about coal mining outside of New Brunswick; I can't make 
any comparison very well, but I can say something about our 
conditions here. I ean say this, I think the fact that our 
coal seam is near the gurface and that we don't have to go down 

‘ thousands of feet, in comparison with past years 25 to 50 
feet and now perhaps we are down around 100 feet, that is a 
compensating factor there without a doubt. Then in most 

cases the mines have had natural drainage, gravity drainage ; 
haventt had to pump a large volume of water. Unfortunately 

that condition is changing; we are getting into greater 

depths and some of us I know now are pumping from 25 to 35 
‘or 40 tons of water for every ton of coal that is produced. 

In some cases that may be just temporary. | 

Miso saturn: 72, a8 high ag 72. 

MR. EVANS: 72 tons of water to a ton of coal. 

BY COMMISSIONER MORRISON: There must have been a lot of ab- 
sentecism that day. 

MR. EVANS: And now we are pumping against higher heads, of 
“course. The heads we had to pump against before were 25 
or 50 feet. I am pumping now against a gravity head of 
90 or 100 feet. We hopea as we go forward that wewWll have 
natural drainage in a large area, Some of the advantages 
we have, we have no gas; we use open lights entirely, which 
is of course a distinct advantage; and we have been able, 
instead of having long underground haulage seams we have 
been able to sink shafts at convenient distances apart. I 
don't know what the longest haulage has been; the longest 
we had was about threce-quarters of a mile. I think the 
Minto Coal Company--Mr. King could say. But where a scam 
pone or less follows the surface we could haul the coal 
underground for three-quarters of a mile or a mile, then 
sink another shaft. 

BY COMMISSIONER MORRISON: How is your roof condition? 

A The roof condition in some places has been good, some places 


bad. It is variable and it varies even within one shaft. 
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There has been a mine roof in Minto where they roofed it over, 
legging I think it is oclled. 

Q Of course with your light cover it wouldn't take much weight? 

A No, your weight is not serious but of course now we are get- 
ting deeper the weight is more serious and larger pillars 
have to be left. 

Q I saw some place in the brief you were leaving 15 foot pillars? 

A That was between rooms. He would go ahead for say 200 feet 

and then he would draw that pillar. 

In one operation? 

Well, that would be over weeks or months. 

You would go up the room and down with the pillar? 

That's right. 


© F&F © FP Oo 


Now your cover is getting heavier don't you find that a 10- 

foot pillar is not very sound mining engineering on a road- 

way? 

A Well, we got by all right, but it is more serious now, we 
are getting into more dificult conditions. Of course there 
“are other disadvantages. Our timber costs; it costs as moh 
for timber to take out a 20-inch seam as if would if it wee 
a 4efoot seam; that is, roof conditions being equal. of 
course I am speaking mor or less of hand pick mining and 
room and pillar. 

Q Now on your longwall opcration is it on advancing or re- 
treating? 

4 Both systems have becon tried. 

Q Which do you find the most successful? 

& I have had very little expericnce in longwall. Mr. King 
of Minto Coal Company has had perhaps more experience than 
anybody in the field. We did operate a longwall for a year 
or so, not very successfully. Our conditions weren't such 
as were suited for that. 

Q® Were you advancing or retreating? 


We did both. 


be 


Q <And both were not ---? 
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Neither one was successful, the reason being, I would say, 
that our seam right there was smaller than it is at the 
present time. We had to cut with the machine under the 
seam in what we call the bottom seam, It was a seam of very 
low grade coal, with a great deal of sulphur, sulphur balls, 
iron pyrites. That was vcry hard cutting. We used hundreds 
of picks. We stopped about every half-hour to change picks. 
We couldn't do it. That was the great trouble there. 

What would you say regarding labor relations in the Minto 
field? 

aS far as I am concerned myself our labor relations are 
satisfactory. 

Have you a contract with District 26 of the United Mine 
Workers? 

Well, we have a Union, the Rothwell Mine Workers Union, in 
our nine. Jt is the Rothwell Mine and it is the Rothwell 
Mine Workers Union. 

In other words, the Rothvcll Company operates the Union as 
well as the mine, is that what theterm implies? 

Oh no, we have nothing to do with operating the Union, as 

I have found out on different occasions. 

How many men are in this Rothwell Mine Workers Union? 

Well, the closed shop arrangement, closed shop agreement, 
all employees that are eligible to belong to a Union belong 
to the Rothwell Union. 

and how many are they? 

at the present time we employ around 125 or 130. 

You agrec with the closed shop principle, I take it? 

We recognize the Union and we gave them the closed shop 
agreement. 

You wouldn't say it was undemocratic to recognize the 
olosed shop principle? | 

Well, there are more democratic ways. 

The coal mining industry, with perhaps some few exceptions, 
don't recognize that though, do they? On the North Ameri- 


can continent? I am taking in a lot of territory. 
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I don't know about the North jimerican continent; I just 
know a little circle down there. 

Coming back to your own organization, I must say I am very 
pleased to see the operators appear as an association. TI 
am a believer in organization. There are six companies 


mentioned in this Association. 


BY COMMISSIONER McL..URIN: Seven. 


BY COMMISSIONER MORRISON: How long since it was formed? 


de 


a 


b 


Well, it was reorganized very recently. 

ind have the six companies named in this document the same 
arrangement with the Weaver Coal? 

Some have and some have not. I can't say offhand who has 
an arrangement. I know I have myself an arrangement with 
Weaver Coal Company as sles agent for the railways and 

the Power Commission, which are our big purchasers. 

I am not finding fault with it at all. What administrative 
staff do you have in the Rothwell Coal Company? 

Well, I myself and an accountant who is also assistant 
manager, and paymaster, and three girls who do the steno- 
graphic work and general office work, payrolls, and make 
out Government reports. We used to get along without them. 
Well, if you get subsidies you have got to send in reports, 
you know. | 

We know that. 

And is that a typical example of those other companies named 
in this document? 

I might go on further of course and say we have at the mine 
an underground foreman, surface foreman, and another man in 
charge of our machinery. That is the whole staff. I don't 
have any superintendent; everything has to be done by 
myself. Naturally it would bé done, I think perhaps, under 
a superintendent. 

I was just wondering in a field of this kind, say the 
technical engineering staff, could a saving be effected by 


your Asspciation having one good technical engineer to do 
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the engineering for the entire field? 

Of course as far as surveying goes we keep up-to-date plans 
of our mine. We have an engincer there who does that work 
for us on a part-time basis as he is necdcd. 

You couldn't keep him going all the time? 

Oh no. Hc does for us and othcr operators, and that works 
out satisfactorily. 

ind that could be carried a step further pcrhaps with an 
cng@ineer for the whole field? This surveyor merely surveys 
what he finds? Does he lay out your mine plans for you? 
Well, if he was asked I suppose he could assist. He has 
had a good deal of experience down there. 

But on the whole the operators cooperate very freely for 
the betterment of the industry? 

They are; I think those of us in our Association. 

And the relationship with the men in the mines is good? 

I am speaking for myself. 

And if they were otherwise you would hear it through your 
association, your neighbors and competitors? 

Vell, we hear somcthing smctimes. I am not expressing any 


opinion as far as labor rclations go. 


MR, FRAWLEY: Dr. Petrie, on page 22 of your bricf you 


say the industry lost $65,000 in six years, 1933-1939, 

How was that figure arrived at? What Tfigurcs are you 
taking? 

Taking the figures as provided by the Fuel Board of profits 
and losses and arriving at the nct losscs over the period. 
The profits and the losses as reported to Mr. Neatc? 


That is correct. 


COMMISSIONER MORRISON: And that would have taken into ac~ 


ah 


county depreciation and depletion? 


Oh, yes sir, they were charged to cost. 


THE CHALRMAN: I think he was asked the yucstion this 


BY 


morning if there was any furthcr investigation of the cost 


Shegtg by Mr. Neate. 
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BY MR. FRAWLEY: Do you know from what your people have told 
you whether or not theseshects showing profit and loss 
were subject to any further examination by Mr. Neate's staff? 

A I don't know. 

Q Do you know, Mr. Taylor? 

MR. TaYLOR: Well, the procedure is, we put in preliminary 
figures and then before they are accepted as being finalized 
all our statements of every kind have to be audited by an 
independent auditor. 

Q Of your own choice? Ottawa doesn't send one? 

A No, but --- 

Q@ Some reputable auditor? 

& Some reputable, practising chartered StH who would 


be satisfactory to them. 


D 


, And then that goes to Otbhawa and then after that the figures 
are published, from which you took the $65,875? 

DR. Perkins Yes sir, 

Q I want to ask you once more, I want to read this sentence 

; to you on page 27; "This tonnage loss can bo regained and 
the additional part of the markct served only by a resump- 
tion of the price differantial between New Brunswick and 
Nova Scotia coals which existed prior to the Ware This 
price differcntial can bemaintained only if the pre-war 
wage differential is Maintained, along with eyualization 
of freight charges, a matter which will be discussed 
presently.” Now would you just tell me what that means, 
apart from freight charges; they are pretty fully discussed, 
What ao you mean when you say, if the pre-war wage differ- 
ential is maintained? 

& It docsn't necessarily mean that we refer to pre-war wage 

conditions, but I focl from my analysis of the economic 

problem that there must be a differential between the level 

of wages paid in this industry and those paid in the Nova 


Sootia industry. That is preciscly what ] mean. 
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Why do you say that? 

Because primarily of your output per man day, which is 
Lower here than it is in Nova Scotia. 

Isn't that low because you are suffering a shortage of man- 
power now? 

It has been lower consistently. 

Always been lower? 

I wouldn't say always, but in the past seven or eight years 
for which I have data as published by the Dominion Bureau 
of Statistics it shows that the output is lower here than 
in Nova Scotia. 

There must be some basic conditions that cause that. What 
are they? 

4 would say in the first place the nature of the mining 
Operation, which does not lend itself as readily here to 
mechanisation, accounts in part at least for the lower 
output per man day. 

You have the advantage of some stripping, which surely 
should counteract the more difficult underground mining? 
It does, but as we say, stripping was not important before 
the war. 

It is on the increase now? 

a. don't know if it can be maintained at a high level in 
view of the fact that a good deal of the best stripping 
coal is being depleted and we arc getting into the diffi- 
cult operation of moving more and more overburden, [ 
don't know the technical end of that. 

STREETER: If you will vision a seam 20 inches, which to 
be mined at all you have to take anywhere from a foot to 
two feet of mud or clay above the coal down, much of which 
has to be brought to the surface, if you will vision that 
condition against a condition where everything is coal that 
is mined, then you can understand why our costs would be 
highcr, must be higher, if we must pay the same wages that 


are paid in the mines where the seams are thicker, 
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Don't you think that the miners who have to work under 

those conditions are entitled to as much per hour or per 

ton as the miners in Cape Breton? 

I would rather put it this way, that we are dealing only with 
the economics of it; we must deal with economies. If we 
can't produce the coal and sell it at a price to compete ~-- 
Then you must either stop producing or get some Government 
aid? 


Right. 


BY COMMISSIONER MeL:AURIN: Or: employ people who wish to work 


for that. 


BY FRANK GUSS: You refer to the differential existing between 


A 


O 


B 
A 


Nova Scotia and New Brunswick. I would like to ask him if 
there is any differential existing at the present time in 

the datal rate between the Nova Scotia and New Brunswick 
employees? 

Well, I think that the answer to that is that in some classes 
there may be, yes. 

As far as my knowledge, the miners are paid 48 to 60 cents 

a day less in New Brunswick than they are paid in Nova Scotia 


right at the present time. 


COLLIITSSIONUR MORRISON: Were you avare of that, Doctor? 


I knew that in some classes there was a differential but I 
have no figures, have not been able to get them, which 
show the exact wage structure as it now exists. 

So evidently this analysis you made and this definite con- 
clusion you came to regarding the need of a differential in 
wage rate, you didn't make a very exhaustive study, Doctor? 
I think, sir, that I made aan analysis sufficiently exhaust- 
ive to indicate that you can't vay, in my opinion, the same 
wages here that are paid in Nova Scotia in view of the lower 
output per man day here. That is what I am getting at. 

“ou are sugzesting to this Commission that there should be 
a differential? 


ves sir. 
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Q Now have you concluded what that differential should be? 

A I do not know that, 

Q And you weren't fully aware that there was a differential 
at the moment? 

A I was aware of the fact that there is a differential in some 
Glasses, but I don't know what it is. 

Q And you don't accept the statement made by Mr. Guss that 
there is a differential in all classes? 

A I have not seen anything to convince me of that, any pud- 
lished figures, and I am working purely on the figures 
supplied by the Dominion Bureau of Statistics. That is my 
source which I have cited throughout this brief. 

MR. GUSS: Well, I am prepared to bring in the figures tomorrow 
morning. 

B MR. FRAWLE:: When you say that there mst be price differ- 
ential you are not leaving out of consideration what you 
have emphasized so much, there is a differential in qmality? 

A No. 

Q That is also to be kept in mind? 

A Y6sS Sits 

Q@ I am still bothered as to how you are going to take care of 
this, what you say must be a differential in wages. If 
you must keep up those wages, and there are other considera~ 
tions which would indicate that you should, then the 
Government will have to make up the difference? The exist- 
ing wage structure and the existing price structure in com- 
bination with their cost struoture is such now that 
the industry is operating at a loss. The United Mine 
Workers of america made an application not long ago for a 
further increase in wages and two weeks vacation with pay 
and that application was rejected. Now if they had been 
successful in that application your picture would have been 
just that much worse? 

& Yes, with prices frozen it would of course mean a still 


greater deficit. 
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Lo you think that your people could have gone on op rating? 
I doubt it very much. I don't know how they could on an 


economic basis. 


THU CHAIRMAN: Well, the Government would pass the price over 


MR. 


to the public, myself and others, to make up the difference 
as they did when they raised the price of coal $1. 


TaYLOR: There is just one possibility of something that 


< 


BY 


might occur in the future. Through our brief we have 
brought out that ell of us have tried mechanization. We 
didn't have much suceccss but gained a lot of expcricnece 

and I think that a good many of us, as soon as times get 
normal and materials available, will go over that whole 
proposition again and see if there isn't something we can 
work out by way of mechanization to improve our output per 
Man day. Then all this question of differential in wages 
between Minto and Sydney would disappear. As long as it 
docs exist it is an economic factor and we have got to look 
at it. We have cither got to shut down or someone has got 
to pay the difference or the men have got to take less, but 
we don't want to go back to that. We said in our brief 
that we in our own opinion think that our wages are too low. 


We want to maintain wages if there is any way to do it. 


MR, FRAWLEY: Doctor, you have sonecluded your brief with 


A 


these three recommendations, but it does strike me as amaz- 
ing that you should expect the Federal Government to look 
after these switching charges unless you can demonstrate 
you have been to the railways to secure your demands and 
they have completely rejected reasonable demands. Do you 
think that your dealings with the railway companies have been 
sufficiently complete that you should take the alternative 
of seeking Federal assistance for something which strikes 
me, with my limited knowledge of it, something that the 
railway companies should iron out. 

I am not qualified to say how far the Coal Operators have 


gone, not being present at their meetings. 


M 
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Q If the Greenwood Coal Yompany over in Pictou County are 
getting their yard switching at no cost it seems to me 
that that should be brought very forcibly to the attention 
of the railway company, and has it been, do you know? 

A I don’t know. 

Q Do you know, Mr. Taylor? 

MR. TAYLOR: I know we made representations in years gone by, 


but not within the last five or ten years. 


ps) 


Not within the last five or ten years? 

A Not since 1938. 

Q Don't you think you should? 

A We made representations year after year. 

By THs CHAIRMAN: Well, the war interfered, you see. 

A We protested vigorously when these switching rates were put 
into effect first. 

BY THs CHAIRMAN: Mr. Frawley, you, I thought, perhaps didn't 
pursue that question of rates to Saint John--there were other 
places mentioned such as Bathurst, the Fraser Company in 
Bathurst and other places where you had difficulty to get 
your coal in. 

BY MR, FPRaWLEY: ‘That is the last one of his recommendations. 

MR. TAYLOR: The point is that under the old New Brunswick 
Central Railway. operation, before it was taken over by the 
Canadian Pacific, the old New Brunswick Central laid the 
mine sidings to the mines and did the shunting, and it was 
all incorporated in their tariff, then after the C.P.R. took 
over they first instituted this $2 switching charge, and we 
protested by every means at our disposal at that time 
against it, something like 20 years ago now, and we didn't 
get any place. 

Q@ I am struck by the fact that there are in there lying be- 


tween Minto and Hardwood Ridge--how many miles? 


ha 


That siding owned by the C.N.R., six miles. 


How many miles of privately owned? 


* By 


A little over two miles. 
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And how many miles of Canadian Pacific? 

About three-quarters of a mile. 

How did those private sidings comc to get in there? 

We built then. 

The companies built them? 

Y6S. 

That was at the time the Canadian National Railways had nat 
built anything out there from Hardwood Ridge? 

YC6Se 

First came the Canadian Pacific, and you tacked your sidings 
on to the end of the line? 

Yes, and the Minto Coal Vompany camc out to the end of our 
sidings. 

And then the O.N.R, built on the ond of that? 

Yes. 

That means on that little fow miles of track the @.P.R., 
the Minto, your siding and the C.N.Re? 

Yes. 

Are relations with the Minto Coal Company satisfactory? 
Beets Canadian National wanted to bring coal down there 
you would charge them something? 

We never have. 

Docs the Minto Coal Company charge them anything? 

We never haves 

I think I will ask the railway companics for an cxplanation 
of that. 


THS CHAIRMAN: You might ask them for an cxplanation of the 


BY 


BY 


John W. MacLeod position. I think there is a very good 
explanation of that; I mean the railways have a good ex~ 


planation for it. 


MR, BRAWLEY: Now your second rocommendation is that the 


Dominion Government should extend the principle of rail 
subventions to intra-provincial movements? 


That's right. 
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Q That is gotting it down to an irrcducible minimum, isn't it? 

& Yos sir. 

By COMMISSIONER McLAURIN: No, you could go from county to 
county. | 

MR. TAYLOR: Wo bolieve in cffceot that the Lowcring in oost of 
freight ratcs from points of crigin in Nova Scotia to 
points of consumption in New Brunswick is in cffect a sub- 
vention, although under the interpretation of the Act is 
is not a subvention but we believe it has that cffeot. We 
do not scll coal in Nova Scotia. We are asking that we havc 
the samc subvention in effect within the province as Nova 
Scotia has from Nova Scotia into New Brunswick. 

BY MR, FRAWLEY: I follow you. I don't know whcther your pre- 
mises arc altogether sound, porhapSe I call to thc atten- 
tion of the Commissioners thorce is a statement of the 
Board of Railway Commissioners in the sase of the Ontario 
Department of Highways vs. the Michigan Ccntral Railway, 

14 B.R.C. 523: "The rate charged on one railway is not 
necessarily a mcasure of the ratc to be charged on another 
railway. What weight should be given to such a comparison 
dcpends on the facts involved," 

A We are not asking for freights; we arc asking for a sub- 
vention. 

Q And here is a pronounccment by the Board of Railway Comnis~- 
sioners, reported in 20 C.R.C. at page 155, Western Retail 
Lumbermen's Assocktion vs. Canadian Pacific, Canadian 
National and Grand Trunk Railway Companies: "It is not part 
of the obligation of a railway company under the Railway 
Act to equalize costs of production through lowered rates 
so that all may compcte on an even keel." 

BY COMMISSIONER McLAURIN: That is the position Mr. Taylor is 
taking. He says, "We have kept away from the Board of Trans 
port Commissioners because we cant get relief there and we 


are asking for a provincial subvention," 
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BY MR. FRAWLEY: I don't think there is anything else he can do, 
except the person to whom he goes for that subvention on the 
intra-provincial movement, perhaps you should be approach- 
ing the Legislature of New Brunawick and not the Parliament 
of Canada. And so you say now that the rail subvention 
should extend to the movement of your coal to points within 
the province to equalize what you say, what is regarded any~ 
way, as an unfair rate which the Canadian National has given 
~-I am not imputing any sinister meaning into the word 
"unfair"--but it has had the purpose of clearly establishing 
a differential between your coal and Nova Scotia coal, so 
that you can successfully charge less for it than Nova 
Scotia coal? 

A That's right. 

Q You start out by charging less for it but that is overcome 
by the freight rate on Springhill coal? 

A And other competing coals in Nova Scotia. 

BY THE CHAIRMAN: What aro thc places that you arc unable to 
compctc, where you should have a markct in the province, 
besides Saint John, on account of thosc freight rates? 

MR, TAYLOR: This is not neccssarily a condition as of today. 
This is a condition that wo expect to face as soon as things 
become normal. For instance, as of today competition just 
is not there; wo can sell our output today; but this is 
really what we believe we have to face in the postwar 
period, 

Q That is what we arc here for, Well, previous to the war you 
had the same freight rate structure and were you able to get 
as far as Bathurst on a fair competitive basis with Nova 
Scotia coal? 

A No, we thought that in 1939--that is what we are using for 
our year-~that we had got into Bathurst, Dalhousie and 
rarieknis but we say in our brief that we were paying wages 


too low. We realize that if we are to stay in business we 
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have got to pay a fairly deccnt wage, and all those benefits 
that we can get in this way will cnable us to put more in 


our wage structure. 


BY COMMISSIONER MoLAURIN: I don't put this to you unsympatheti- 


BY 
Y 


cally, Mr. Taylor, but it is a pretty drastic sort of remedy, 
isn't it, this inviting the Federal Govcrnment to do one 
further thing by way of subventions than it has ever done be- 
fore. Putting yoursclf in the position of the Federal 
Government, regardless of the political complexion it might 
represent, it would be the sort of thing che mredne want 

to pause and slcop on before you did? 

We realize that but we beliove that our case is fair because 
we arc in this unique position that we fecl that our market 
is within our province. We bclieve that the policy of the 
National Fuel Board, or whatever that body is, in subventions 
is all right, as part of the Canadian national fuel polloy, 
but when the Nova Scotia industry gets a benefit of that that 
gives an inercascd production in Nova Scotia, there is no 
qucstion about that. The two factors in lowcring costs in 
the coal industry arc your output, your production; the 
higher your production the lower your costs; the higher your 
output per man-day the lower your costs. Through this 
bencfit being given to Nova Scotia it is helping to put them 
in a preferred position both in regard to man-day output and 


production. 


COMMISSIONER MoLAURIN: There mey be other conditions that 


make your prospects morc favorable than they today appear, 
Projecting yourself into the future you are expressing the 
view that this industry is faced with the remedy you suggest 
or probably succumbing? 

Yes, there has got to be something done. The industry came 
along from nothing. ‘he operators have been critioizcad that 
we have done this and done that; why don't we try this and 
that. I think we have tried to be sincere, we have tried to 


explore all the avenues in the industry, like what could be 
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done in the way of by-products, improving the market, and we 
did bring along those industrics, the present operators in 

the Association, from practically nothing to 500,000 tons a 
year, and we did that without eny direct Govornment assistanoc 
except a small amount of about $16,000 a ycar for subventions 
over a 10-year period, which was noither here nor there to 

the industry as a whole, 

BY COMMISSIONER MORRISON: The only assistance you received was 
the contribution from the workmen by working for wages that 
were seeks par? 

& I won't dispute that. We may have been too low. Certainly 
we wercn't too high, we know that. 

BY MR, FRAWLEY: Tell me, the Atlantic Sugar and Port Royal and 

the New Brunswick Powcr Company are pretty good accounts, 

aren't they? 

Yes, they would be if anybody could gct them. 

Dosco has them now? 


I don't think Dosco has them all. 


oOo Ff OG FP 


Suppose you did convince the Canadian National that they 
were giving a less than serviec ratc and they increased that 
rate? 

A They won't do it. 

Q I am suggcsting to you that you may have other obstacles to 
overcome. Suppose the railway companies put in a rate 
which would be comparable mile for mile and ton for ton with 
the rate you now have to pay to get into Saint John, don't 
you think that there is a danger that the pcople who are 
supplying that coal may do something about their price? 

A Well, I don't think they can scll below oost of production. 

Surely the Government is going to have some method of supere 

vision. This is my personal opinion, I am not presenting 

it as presidcnt of the Association, but I think that any 

Government is entitled to at least some information on an 

industry. If we are asking for this moncy to assist us on 


the movement of coal they have the right to say whcthor it 
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will be granted or not, or whcther the assistance is seconomi- 
Gal. 

Q Before they assist, you think they would have something to 
say about the price that the Nova Scotia operator would quote 
to kcep the busincss you say should be your business? 

A Yess 

Q J think perhaps you are right; they are probably working far 
too closc to the margin there to give the prices. Perhaps 
your answer is the right one. 

BY THe CHAIRMAN: You are not expressing that opinion as the 
Opinion of the organization? 

A No. 

Q I think it is avery sound opinion. If persons arc going to 
supply moncy to help an industry thcy should have some little 
say in it. 

MR. STREETER : It scems to me I don't think that we want to say 
that that is our markct, that we should supply those three 
companics; I don't think that is what we intcnd to say. It 
is simply that we fccl that we should have the same rights 
por ton mile so that wo --- 

BY COMMISSIONER MORRISON: So that you can have a square shake 
of the disc? | 

A YGCS. 

BY MR. FRAWLEY: If you got it then it would be up to you to 
sce if you could get the business? 

MR. STREETER; ixactly. 

BY MR, FRAWLEY: Now there is another interesting observation 
at the bottom of page 36: "Comparing again the assistance 
per ton of output in 1939, 42.3 cents in Nova Scotia and 9.7 
conts in New Brunswick, it appears that a substantially 
larger sum could and should be appropriated to put the assis- 
tance given to the New Brunswick industry on a basis compar- 
able with that in Nova Scotia." Now there was a big differ- 
cnec thorc. Why was that? 


DR, PETRIE: Such 2 much larger movemcnt of coal from Nova Scotia 
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was involvcds 

Q Yos, the movement was large go the gross would be largor, but 
the pcr ton assistance was 42.3 cconts in Nova Scotia and 947 
in New Brunswick, 

MR. TavyLORe The point is they were shipping outside the provinec 
of Nova Sootia. We ars not onjecting to their market bo- 
causc their markct is outside the povinee of Nova Scotia, 

Qur market, woe believc, is in thc provinec of New Brunswick. 
But the very fnot that the industry in Nova Scotia gets this 
assistance puts them in ea much better markct position in the 
provinee of New Brunswick when you take the overeall picture, 
and we foci that if it is going to be a matter of Government 
policy to assist the coal industry that we arc entitled to an 
equal break with the industry in Nova Scotia. 

BY MR, FRivLeY: You have an equal break to this extent, haven't 
you, that if you could get into that Montreal market the same 
subvention would be offered you? 

& We don't think that is sound economics. 


You wouldn't care to express any opinion as to whether it is 


& 


sound for Cape Breton coal to be moving that far under Govern- 
ment aid? 

A That is a matter that this Commission has to answer. That 
is part of the Canadian national fuel policy and I. think our 
association is whole-heartedly back of a national Canadian 
fuel policy, to use as much Canadian coal as we. can.in Canada. 

Q The Commission has not been told that there is any suoh national 
fuel policy. 

A Well, there was supposed to be a policy in the 0's, 

‘, I think everything is open to this Commission, 

BY COMMISSIONER MORRISON: When did you say that policy was? 

MR, TAYLOR: Well, if it was not a policy it was to formulate a 
policy. 

@ You are not referring to the eleation promise of 1930, Plank 
No. 4? 


& I oan't remember that far back. 
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BY MR. FRAWLEY: You say you want an additional subvention over 
end above the subvention we have just becn talking about on 
Now Brunswick coal shipped to placcs like Saint John, Dale 
housic and Bathurst. Why do you want that cxtra zubvention? 

DR. PETRIE: Mercly, to once again reiterate, to give us 4 
chance to compete in our own market, Nova Scotia is the 
most important competing coal in this markct. There has 
becn in the past movement of coal from other placcs in here 
and we fecl that it is consistent with the request made 
in clause 2 to have a further clause including other coals, 
beoause we don't know what sort of competition there may be 
in the post-war period, It is possible, isn't it, that 
Russia may want very much to lay down her cheap coal herc? 

BY COMMISSIONER McLAURIN; ‘ie may want to take it too. We 
have been giving them quite a bit. 

MR, TAYLOR: We may, but what we feel is that if we want this 
industry to survive we want some sort of assistange, 

BY COMMISSIONSR McLAURIN; If we want Canada to survive we had 
better start trading with somebody. 

DR. PETRIE: Furthermore in the past shipments of coal from 
ungland have come in here in ballast shipments. 

BY MR, FRAWLuY: I want to talk about that for a minute. You 
say that coal from British mines came in in ballast. You 
don't think that should be discontinued? 

A Iam not in favor of discontinuing the movement of that coal, 

Q@ Let it come in, but give us aid so that we Gan ~-- 

BY COMMISSIONER McLAURIN: All things being equal, compete. 

A That's right. 

MR, TAYLOR: What we are trying to do, the only industry we 
have in the province as an exporting industry is the pulp 
and paper industry. That is our largest market. We can't 
go before your board and the people of the VYominion of Can- 
ada asking for something that will place an imposition on 
one of our leading exporting industries. They have got to 


be in a position to buy their fuel in the open market. If 
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Nova Sootia coal is their best goal we oan't ask that indus- 
try to buy our coal at a higher price, therefore we are ask= 
ing for this assistance in the way of freight so that we will 
be in a position to get to certain points, and we have tried 
to build up the thought we have a limited markct and we would 
like to hold it. We are not asking for zoning because the 
quality of our coal is not sufficicntly good. 

BY COMMISSIONER McLaAURIN: I think we understand your position. 
I would like to reflect on it. Whether a person agrees with 
it or not ---- 

BY MR. FRAWLEY: I think the pulp and paper industry are coming 
before the Commission. They have to sell their pulp and paper 
in a world market and they would like to be able to buy thcoir 
fuel free of any restrictions or artificial conditions of any 
kind. Now if the pulp and papcr company wantcd to buy some 
coal that was brought in from Belgium at Dalhousic or 
Bathurst shouldn't they be allowed to do it? 

MR, TAYLOR: That is a pretty difficult thing for me to say but 
we naturally know that the pulp and paper busincss is an 
export busincss and an cxport busincss depends on their cx 
ports, unless thcy arc Government-assisted. 

BY MR, WADE: JI would likc to ask Dr. Petrie once question. On 
page 5, the first paragraph there, am [ correct in thinking 
that the suggestion in that paragraph is that public assis- 
tance to the industry is justificd on the ground that the 
coa2l is necded for national defence purposes? 

BR. PHTRIE: I beg your pardon. Would you repeat that? 

Q Am I justified in thinking that that first paragraph is sug- 
gesting thet public assistance to the industry is justified 
on the grounds that coal is necded for national defenec pur- 
poses? 

A Yes. Put it this way: Without coal your armament program 
would not exist, and if you haven't the industry in your 
nation on an operating basis and get into anothcr national 


emcrgcney such as we have becn in for the past five years 
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and therefore are dependent on extornal and uncertain mrkcts, 
your national cconomy to bc geared for war is in a very pro- 
carious position if, for instance, blockade were effcotecd, 

and it was in part as everybody knows, and we gouldn't got 
coal moved from Britain or the United States or any other 
external source, I would be very, very worried about how we 
would keep our railways in operation and our basic industries 
in operation. Therefore I am making the point that that calls 
for a national policy aimed at maintaining the Canadian coal 
industry. 

Would you think there are any other reasons for maintaining it? 
Well, yes, I think there are a good many reasons. 

Would you like to mention one or two of the more important 
ones? 

To start off with, the most obvious one is if you let the 
industry collapse you are immediately precipitating a major 
economic problem involving a loss of fixed capital, a move- 
ment of whole popmlation groups away from mining areas; in 
other words, the destruction, over a short range at least, of 
part of your economy. 

Well, you think that this public ca alia een in view of the 
fact that it is in the national interest to keep the coal 
industry going, you think that this public assistance should 
be given to the extent of seeing that capital gets some 

kind of a reasonable return on its operations? 

Indeed I do. 

Well, do you also think that public assistance should be given 
to the extent of secing that labor gets a Canadian standard 
of living? 

Indecd I do. 

So that your suggestion that this wage differential has to be 
maintained is not correct? 


That is correct. I don't see that that follows. 


Would you explain? 
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A You can have and do have wage differentials within indus- 
tries of the same kind in different regions for a large num- 
ber of economic reasons. You have a position of this type 
with which most of us are quite familiar in this area of New 
Brunswick. The average wage levels are considerably Lower 
than they are in some other economic regions of Canada, and 
they say, why? In large part I suppose from a strictly 
economic viewpoint it is determined by productivity. 

Q But we are talking about public assistance. When you were 
suggesting we had to have public assistance to keep this 
industry going because it was in the national interest to do 
so, and that would be in part at least in order to give an 
adequate return to capltal, and you also agreed that an ade~ 
quate return to labor should be given, now if one suggests 
that an adequate rcturn is what they now gct in Nova Scotia 
it would therefore follow that the New Brunswick miners should 
gct the same as they get in Nova Scotia, wouldn't it? 

A JI don't see that. 

BY MR. FRAWLEY: The Nova Scotia miners aren't getting as much 
as the Alberta miners are. Now what do you think about that? 

A The same thing. 

BY THE CHAIRMAN: You know the reason for that. Jn the old days 
the cost of living was more than in Nova Scotia. 

BY MR. BRAWLEY: And two weeks vacation with pay in Alberta. 

BY MR, WADE: I take it you would think there should be a dife 
ferential between the return to capital, depending on the 
productivity of capital? 

DR, PETRIE: It could be measured that way, I suppose. 

Q You referred somewhere to an optimum production of half-a~ 
million tons, is that right? 

A Yes, we used the words "optimum production” and used the 
figure §00,000.tons. 


Q@ You are not suggesting that is all the coal that can be pro~ 


duced in New Brunswick, are you? 
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A Oh no. We are suggesting that in the best interests of 
the field as we know it that it should produce that. 

Q This particular field, but you are not suggesting there may 
not be other fields? 

A Oh no, we don't know that there are not other fields, but 
for this field we are suggesting that 500,000 tons.is the 
optimum produotion, 

BY MR. FRAWLSY: We may not have the pleasure of having you be- 
fore us again, Dr. Petrie. You said that the coalfields of 
Canada must be preserved in the national interest. Did 
you accept Mr. Wade's suggestion about that? 

me 64S, L Bald it is important to the welfare of the nation 
that we maintain a national coal industry. 

Q You tied it up with an emergency. It is not to be presumed 
that we should build our Ganadian economy on the fear of war? 

BY COMMISSIONER McLAURIN: Not on the fear of war, To be pre~ 

. pared for war. 

A J think we must be Long-sighted. 

BY MR, FRaWLEY: You think for that reason we should be prepared 
to keep those various coalfields in Canada up to optimum 
production so as to have lots of coal there for the next war? 

BY THE CHAIRMAN: Oh, that is only one reason. 

BY MR, FRAWLEY: Have you ever given thought to the fact: that 
we only have 15 per cent of the oil required for our total 
economy prodused within our own borders? 

A Yes sir, we are feeling the effeots of it too. 

Q How are we? Just because there are transportation problems 

in the United States? They suffer as much as we do. 

Costs too. 


Costs? 


> Oo Pb 


Costs of getting it here. 
Q We don't seem to be afraid of the fact that we are living 
from day to day with only 15 per cent of our produstion 


within our own borders? 
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MR, TAYLOR: Oh, I believe we are trying to find more oil 
here and exploit it. 

BY COMMISSIONER McLAURIN: We are not trying; the Americans are 
trying. 

MR. TaYLOR: Well, I mean the human rage. 

BY MR, FRAWLEY: Now Mr. Hvans is here, Mr. Streeter, Mr. King-- 
two Mr. Kings. Mr. Taylor has been very good in supplying 
&® lot of answers. 

BY COMMISSIONER McLAURIN: Mr. Guss was talking about some mat» 
ters he might put on the record and we just passed it over 
at the time. I thought we should indicate he is perfectly 
free to give us those figures in the morning. 

BY THE CHAIRMAN: You are reading a brief in the morning, 
aren't yout 

MR. GUSS: Yes, but that won't come in in the bricz. 

BY MR. FRAWLSY: Apparently everything has been said by the 
New Brunswick Coal Producers' Association. We have some 
time to proceed with the Government brief. 

R EC.2 Ss 

DR. H. J» ROWLEY. Examined by Mr. Frawley. 

Q You are here today to prescnt the submission of the Pro- 
vince of New Brunswick? 

A Yes sir. 


Will you tell us what is the name of this organization of 


&) 


which you are the guiding spirit? 

A The organization to which you refer, I believe, ig the New 
Brunswick Resources Development Board, 

Q Are you or are you not here particularly in your capaoity 
as director of that organization? 

A No, I belicve not. That may have bccn the reason why I was 
solceted to submit this bricf. 

Q But you are here simply to represent the Province, to make 
their submission? 

A That's right; and I might say it was propared by Dr. Wright, 


the Provincial Geologist, and by Mr. Glemcnts, the In~ 


F Po i 
. rh a 
= > my . ee teases 
r . A pes a! sen Aes ne 
Bir Dine on Tyee Ohcw o ef Rae ely 
Pe ee 7 * 
~ . oe ee 
. Peis, 
Pt f 
rT i pros ‘ ‘ ee er 
Se! Se esl en. : tee ey a 
: ee ‘ 
» < ? f co é 
‘ 
. i. = \ “ . Faas 1 in ’ 
ae ae . yee wtekt Se APY Ldn 
4 s 
, ’ 
7a ee ALOE aac 
. One ie y he Si ay 
“ 
0 AG Lt - a 
oo bah a sa Oy eS . RL i 
7 ire ee 4 ye 
mes x 2 ee ole! 
4 riage y . fon oer mo 
; Satie tise ic Ose heen a ane 
thet rl i pay CA) oe see i 
s Big BP yh Eee SO Ture ete 2S 


% yee : g.8 a owt M 
apices ; 
; <2 Se =a es ¥3 . "I . 
3 gk eis SDeae Ushi ga imi e z, Pt a iy ‘. . 
i 
‘ Bon in Rak - F i 
eye 7 RRO ae eee aes Ee or tee ie-3 
fe = : te ee ao 
. Se . ") wet Pe 
y : Siok kee. .nkals oe Pe ot Wee eee 
j Ae) at Fe Br OGRE Ve cae. d e 
at POS ey Gene het Rays te Ge Ar. orien +e) ot ipe ki 
; ry he Ape ‘ 
| oa - . . * " Lg 
wi . - 
oor ot ae p. ¥ . ‘4 a ‘ my 
a fon iL ARntin) ate id ene 
ors Near oo ep RS ip area ae etc ; 
SG 
Pee a; P . : 
a) Fi ar a a ee. eae a, | Fi ve i. 
oe eka ey ae OEE St) ere =) | cn xe ei - 
* ‘ 
ee oR 
‘ alas f . : an len Cat 
Bese er te oa St” an, Ve & eae ony ree 
ae) tae us = oy oe gas 
ae re | fade wh Ws is 
ae ee oes “nr Sa ee ales | Saar rae = 
2 ie een Rae op lt a pou (Pe eee . ae (iets f 
/ 
(oars 3H 
F sa rete 
Fys : A r- Sh Pa = 
zy ot ] fs Feng, x! fx Ps pa 
° een Wy 
oie t nape LF *! ac é " 
‘ Ee UM Ne eT - R oh fom 4 
. 
>. . . . ¥ 
} Wee jaetetp es , s . 
os . a me ' ’ 1 U os . s 
ra . sh Ba SU ig ; ; 4 
, 
eee , br eee o . . id 
om hi ; YN é 2 ‘ ae ' , 3 
SW | ty a Xe HN gy ry a Aa: Baa ni 5 


“Sits D Bee Rea Bobs : 
- - « : 
a. - ase rie = 
Foie wh ty er af See raf Ft 
’ 
ry ri reg 7 i 4 
Pivite ChE as . Pare a 
: ewe eae ae 
b say ne Beg 3 
a . eee 
ai 7 bas 3 ia 4 : . 
, -* ar, ef ot re. 
‘3 . oe ere 
PLS  <— ei. cary * Careers 
he a 26 © . ote “ 
5 + a . 
PPR BO i Ee ee : 
a ac 
§ i . 
<5 dew . 
, Pai ~ ae Bay ; 
“*: : a7 hee ste . . 
Bo tcl Uh f +3 a 
tee lon a “ ; 
* poet hed wd = . oa 
a at, 7 ae 
- ie . ues 
=, e ae® * . ~~ . 
«7 . : 
' (ake ; ‘ 
iJ : =e? . } 5 . 
¢ a 
. «Me F, j , 
OS % ‘ , rey” : 
ut et or ay wD GS ped « 
F 4 r e “i 
waeds ae 7 ee 5 ¢ tea ee rath he 
o hones a - ‘ite © 5 
Set pee Te - ee 
AN ee ye 5 
\ . 
re 4 a £3 
“ bey . Pa » cs . 
' 
we 7 ~ . a, Z 
' bone Se » ray . - 
‘ . - aoe > bl % « 
s “h ae is % 
. ae i 
« F 
. ; . Pie de 
7 4 m ¢ A a y- i 
A Re ak un jhe Rae S 
od ¢ ‘¢@ +, al 
; a 2 as 


W. -1391~ Dr. H. J. Rowley 


spector of Mincs. 

Q Now you aro offering this volumc, which will be Exhibit 75. 
Will you just procccd to put your submission on the rceoord? 

A and in addition to that these maps and charts comprisc ‘the 
second part or the submission, 

Q I think that as they arc referred to wo will just give them 
a scparatc cxhibit number. 

DR. ROWLSY: I would wish before beginning the preoscnta- 
tion of this bricf to indicatc, Mr. Chairman and gentlemen of 
the Commission, that in its production both Dr. Wright and Mr. 
Clements had every facility afforded them by the operators. 
They had access to records, to charts and any other data, ,whioh 
was in their posscssion, and thus they had some fairly depend~ 
able basis on which to build. 

Dr. Rowley tenders 
Exhibit 75 —- Submission on the Goal Resourecs 
and Coal Industry of New Brungwisk, 
Department of Lands and Mines, 
Province or New Brunswick. 
Dr. Rowlcy procecds to read Exhibit 75; 
The coal industry of New Brunswick is not large, come 
paring in volume of ycarly output to thc single operation at 
Joggins in the ncighboring provinec of Nova Scotia. Although 
many coal outcrops have bccn noted and somc fcw investigated 
the industry has boon, it may be truly said, confincd chicfly 
to that gcological area known as the Grand Leake Basin. The 
operating record for Grand Lake coal dips back into the past 
for a space of morc than three ccnturics, early Massachusctts 
Colonial rceords indicating that an cxport trade to New England 
was boing carricd on as early es 1639. Throughout the years the 
ficld has boen subjected to the expected serics of periods of 
Tups and downs" and as of this date produoos a tonnage of coal 
approximating one-third of the requirement of the Province, 
reaching its peak output in 1941 when o total tonnrge of 
532,449 short tons was won, 
In the submission which follows, geological and opcra- 


tionel dotail rolating to this industry, in which from 1000 to 
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1200 workers arc employcd and to which some 2500 to 3000 ad- 
ditional depcndcnts look for well being and support, arc given 
with the hope that such data may be of assistance to the Royal 
Commission in today's session and in its subsequent styudics of 
the coal situation in Canada as a whole. 

The Government of the Provinec of New Brunswick is much 
intercstcd in its coal resource and wishes its continued opcra- 
tion on as cfficicnt and profitable a basis as is possible in 
order that maximum good may result to all who depend upon it 
for their livclihood. This interest is to some degree illus- 
trated by the establishment by Government of a steam electrio 
goencrating station in the Minto ficld as part of the Provineial 
clectrical system. The station consumes annually a quantity 
of slack coal in excess of 80,000 tons. 

When confining one's thoughts to a production of 500,000 
tons centrally locatcd in an area consuming three timcs that 
tonnage annually it would secm that this wish of Government 
Should bc readily assured provided reasonable mining cost and 
quality of product, and so demand, are maintained, and that 
rail transportation costs are cstablished on such a basis as to 
assure delivery of Grand Lake coal to any point in the Provinces 
of its origin on 2 truly equitable basis. 

New Brunswick is a forest province, cighty pcorecnt of 
its extont being forcsted. Much rcgarding its resource picture 
is as yct not fully known and this is truc as relatcd to its 
gcological story. Reference has becn made to coal indications 
in eddition to those points where actual workings havo been 
developed: At lcast twenty-seven outcrops have becn notcd in 
ton of the fiftccn countics of the Province. Work of investiga-~ 
tion on thosc has not bocn promising, but there is held the 
gront hope that clscwherc-~probably to thc north and to the cast 
of the long-worked Grand Lake Basin--coonomically opcrable 
bodics of coal in othcr basins await the geological studios and 
drilling operation lcading to disoovery. such a plan of cx- 


ploration--to as great an cxtent as is possible by provingial 
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facjlitics--is planned by the New Brunswick Department of Lands 
and Mines, and is now in cffect in its early stages. Having 

in mind the known Canadian picture with respect to oceurrenge 
distribution, such discovery would not be solely of Provincial 
interest and value, but would contribute, it is believed, most 
desirably to the economy of the nation as a whole. 

In the past, and very recent past, much assistance by 
way of study and report has been afforded the Province by Fed- 
eral authorities, and has been and is greatly appreciated. 

The studies and report of Mr. Justice M. B. Archibald in 1941, 
the study conducted by Mr. L. 0. Stevens in 1943 as initiated 
by Mr. &. J. Brunning, and the 1944 report of Mr. E. Swartzman 
of Dr. B. F, Haanel's Department have afforded constructive 
assistance and those recommendations will be given full con- 
sideration in the long term plan of development now under study 
by the Department of Lands and Mines for the Province's coal 
industry. Some few may be quickly applied; others, because of 
long established custom in this small field of many operators 
following the accepted principles of private enterprise, may 
take longer in attaining full acceptance and application. 
SU. iets RY 

The Grand Lake field with an annual production of 
300,000 to 500,000 short tons of coal is the most important 
known coal field in New Brunswigk. The coal is won chiefly 
from. a shallow main seam which varies in thickness between 18 
and 30 inches. ‘The possibility of finding other seams in this 
basin is very remote. The coal lies in an undulating basin 
which spreads over an area of about 87 square miles. Probable 
and possible coal reserves total about 79,000,000 short tons, 
but underground water difficulties enoountered in mining may 
result in the abandonment of some of the reserves. An exten- 
sive drilling programme is required to determine minor details 
in structure, to delineate the boundary of the coal, and to 


lay out favorable sites for mining and stripping, 
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The coal is classified as: Class IL, bituminous, Group 
III, high volatile A. The ash, sulphur and moisture contentsof 
the coal arc high. The goal breaks down readily during mining, 
preparation, loading and shipping, resulting in about 66 percent 
of liwin. slaok. The sorecned coal can best be cleaned by hand 
picking. Slack coal can be washed to produce 53.5 percent of 
Clean coal, 50 percent of middlings and 16.5 percent of refuse, 
ixperiments have shown that the olean fraction will make good 
domestic coke with marketable by-products, chicf of which are 
tar and gas. 

Pennsylvanian roeks which contain the Grand Lake coal 
are widespread in central New Brunswick and outcrops of coal 
have been found in at least twenty-seven plages. Many of these 
arc known to be nonecommercial, others are doubtful. There is 
a reasonable chanee that commeroial deposits as good as or 
better than those in the Grand Lake Basin may be found elsewhere 
in the area of Pennsylvanian rocks. 

If I may stop for a moment and point to this exhibit. 

Exhibit 76 - Index Map- of New Brunswiok 

The area in bluc is the area of Pennsylvanian roaks. 

BY COMMISSIONER McLAURIN : It is a map indicating what 
formation? 

DR, ROWLEY: Pennsylvanian. And the red areas throughout 
this general blue area are localities where coal has been lo 
gated in seams bearing 4, 6, 8 inches in thickneSs; this is the 
Grand Lake Basin. 

BY COMMISSIONER McLAURIN: The red indicates the actual 
coal fields or places where there are outcroppings? 

DR. ROWLEY: Outorops. 

BY COMMISSIONER McLAURIN: Well, the big red splotgh is 


Minto, isn't it? 
DR. ROWLEY: That's right. 
BY MR, FRAWLEY: Are those other areas being mined? 
DR. WRIGHT: That will be mentioned a little later in 


the brief. 
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DR. ROWLEY continues brief: 

In New Brunswick coal is reserved to the Crown. The 
administration of the Mining Act is devolved upon the Depart- 
ment of Lands and Mines and the Minister is charged with the 
duty of carrying out and enforcing its provisions. There are 
three Glasses of rights under the Act: prospecting licenses, 
mining licenses, and mining leases. Mining claims may be staked 
under authority of a prospecting license and these claims may be 
renewed for one year, Mining licenses may be renewed from year 
to year on proof of assessment work. Mining leases are granted 
for twenty-year periods. 

In 1944 there were, in the Grand Lake Basin, forty-cight 
licensees and lessees; twenty-one carried on mining. The pro~ 
duction was 334,503 short tons. In 1942 the consumption of 
bituminous coal in New Brunswick was 1,515,775 tons, of which 
less than oneethird was produced within the provinee. Most of 
the coal mined by underground methods comes from shafts. 
Stripping operations in 1944 produced 27.4 percent of the total 
production. 

Housing conditions in the coal mining areas are not of 
good standard. 

There is one medical dootor in Minto and one in Chipman, 
Minto has an eight~bed hospital. 

There are two unions in the field: District Twenty-six 
United Mine Workers of America and the Rothwell Miners Union. 

In the "Preamble to Recommendations" attention is drawn 
to three important reports: (1) Minto Coal Mines--Mr. Justice 
M, B. Archibald~--1941, (3) Review of Minto Area--L. C, Stevens-- 
1943, (3) A Report on a Plan for the Beneficiation of the New 
Brunswick Coal Industry--E. Swartzman-~-Fuel Rescarch Labora-= 
tories, the Bureau of Mines, Ottawa--1944, It is believed that 
under existing laws and customs the initiative for oonsolidation 
of mining rights cannot be taken by the Provincial Government, 
but is a matter for the consideration of the licensees and 


Lessees. Reallocation of mining rights, however, is being given 
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consideration by the Provincial Government. A central market~ 
ing agency, it is believed, should serve all sales from the 
field. This agency might carry on research as to the types of 
grates and furnaces for the coal. In many instances the 
existing freight rate structure is considered to favor the move- 
ment of coal from points outside the province into the province 
rather hae movement of New Brunswick coal from point to point 
within the province. In the interest of the industry no mines 
should be opened until the production is needed and the market 
is assured. With regard to beneficiation and coking of the 
coal it is not yet clearly known whether it would be more 
economical to have but more careful preparation or include 
mechanical cleaning or coking. A study of the products and 
markets would determine the course to follow. Water conditions 
in the mines in certain areas are very serious and unless means 
of alleviating this situation are brought about it is felt 
that the cost of water removal would render areas unmineable. 
A diamond drilling programme in the basin would assist in: 
{1) delinscating the boundaries, structure and nature of the coal 
in unexplored areas, (2) providing additional information re- 
garding minor structures, (3) outlining stripping areas, (4) 
providing information for a long term plan in the field. Large 
areas of Pennsylvanian rock in central New Brunswick merit 
careful geological study in the hope that favorable areas may 
be found and which could then be drilled for coal. In addi- 
tion, this geological study would possibly assist in providing 
data concerning petroleum possibilities, 

A hospital exists in the field, its need is definite 
and its continued existence should be assured by co-operative 
effort, 


4 list of recommendations concludes the brief. 
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COAL DEPOSITS OF NEW BRUNSWICK 
summary 

The production of coal in New Brunswick is limited to 
two localities as follows:- (1) The Grand Lake ooal field in 
the vicinity of Minto and Chipman with an annual production of 
300,000 to 500,000 tons per year from a scam which varies in 
thickness from 16 to 50 inches. (2) Beersville, in Kent County, 
with an annual production of about 300 tons from a scam 12 to 
16 inches thick. Many other outcrops of bituminous coal are 
known, sec Plate 4565 (Exhibit 76) but most of them show a scam 
less than 18 inches thick. The exceptions are at Caraquet, 
Dunsinanc, Clones, and North Tay, where seams of appreciable 
thickness have bcen reported, Two other deposits, known for 
many ycars, are the so-called anthracite deposits of Lepreay 
and Chance Harbour, where some years ago large sums were aneht 
in exploratory work, 

The Beersville deposit has been estimated to contain 
24,000,000 tons of soalitthys fhe seam is much thinner than 
that in the Grand Lake area, and exploratory viork to date leads 
to the conclusion that the field is not of immediate value. 
The Provincial Government drill was used to explore the seams 
at Caraquet, Dunsinane and Clones without encouraging results. 
In 1942 three holes were drilled at Chance Harbour with negae 
tive results, and three holes were drilled at Lepreau, cutting 
both of the “anthracite seams*. The cores of the seams showed 
interlaminated graphitic shale and bituminous coal, and the 
best looking sections of the cores analysed more than 80 percent 
ash (2). 

I might say I have samples. Would you be interested in 


seeing those at this time? (Samples not marked as exhibits). 


— 


(1) Brown, J,F.K., "Mining Thin Coal Seams etc.", Mines Branch, 
Ottawa, Pub. No. 432, pe. ll. 


(2) Wright, W.J. and Clements, 0. S., "Coal Deposits of the 
Lepreau-Musquash District." See copy attached, 
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DR. ROWLEY continues briefs 

The North Tay deposit was drilled by hand with encourag- 
ing results. Further drilling is contemplated by the Provincial 
Government in scarch of seams of economic value. 

All of the coal deposits in New Brunswick occur in sedi- 
mentary rocks of Pennsylvanian age, deposited in the same gc6o- 
logical period as those which contain the coal in Nova Scotia. 
The distribution of Pennsylvanian rocks in New Brunswick in 
shown on Plate 45-5 (ixhibit 76). 

THE GRAND LAKH COAL FIELD 
Location and Topography 

The Grand Lake coal field is centrally located in 
southern New Brunswick, see Exhibit 76, along the northern side 
of Grand Lake. It is about 32 miles from Fredericton, 56 miles 
from Moncton and Saint John, and 68 miles from Newcastle. Minto 
nal Chipman are the chicf centres of population. The region 
is gently undulating with a maximum relief of 500 fect. It is 
draincd by the Salmon River, Newcastle Creek, Little River, and 
Coal Creek, which flow southerly into Grand Pavesoa large body 
of fresh water whose summer level is 3 to 4 feet above mean tide 
level. The mines lic amid farm lands and woodlots, with un- 
broken forests to the north-west. They are served by the 
Canadian Pacific and the Canadian National Railways, and by 
good roads. Barges may be moved through Grand Lake to Saint 


John and Fredericton via the Saint John River. 


History (1) 
Goal was shipped from the Grand Lake field to the New 
England States as early as 1643. In early operations the coal 


was won by hand stripping and short adits along outcrops of the 


{1} King, a. D., and Johnson, J. J» "Mining Methods in the 
Grand Lake Coal Field." Gan. Min. and Met. Bull. 278, 
pe 295, 1930. 


(1) The Historical Guide to New Brunswick says Massachusetts 
Colonial Records indicate that coal export to New England 
was beihg carried on as early as 1639. 
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seam, and later by shallow shafts from which the goal was 
hoisted by horses, In 1892 steam hoists were introduced. [In 
1905 a clameshell was first used for stripping, followed by 
steam shovels and drag lines in 1914. In 1921 ooal cutting 
machinery was introduccd, followed by shaker screens, picking 
tables, and erushers, and in 1931 the power plant erected by 
the Provincial Government afforded clectric power, since which 
time most of the mines have been electrified. In early days 
the coal was shipped by wagons and by water. In 1890 a rajl- 
way was built from Norton to Chipman; it was extended to Minto 
in about 1904, and to Fredericton about 1912. This line was 
later taken over by the Canadian Pacific Railway. In 1924 a 
spur line was built from Minto to Hardwood Ridge, affording 
an outlet to the Canadian National Railway. In 1944 a large 
pare of the Minto argéa was swept by a fire which burned several 
surface plants,. 

BY THs CHalRMAN: Those barges from Grand Lake down to 
Saint John, that might be an answer to the transportation 
problem in the summer months? 

DR. ROWLEY: It might be a solution, although I under- 
stand that some dredging would have to be done to Salmon River 
and Jemseg. Isn't that right, Mr. Evans? 

MR. BVANS: I believe so, but it is only for ine SUMMELes 
It is frozen up in winter. 

BY MR. FRAWLEY: 80 is the St. Lawrence. Dosco has found 
that out, 

DR. ROWLEY continues brief: 

General Geology (1) 

The geological sequence is shown in tabular form on the 
following page. The oldest known rocks in the district (Coal 
Creck formation) are moderately disturbed grey sandstone and 
argillite. 

BY MR. FRAWLEY: This Pennsylvanian, that is a limestonc, 
is it? 


(lL) Dyer, W.S. "Minto Coal Basin, New Brunswick." Geol. 
Surv. Can. Memoir 151, 1926. 
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GEOLOGICAL SESUENCT. GRAND LAKE COAT, BASTN 2 
Modifiai after Dyer (2) 
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DR. ROWLEY: Sediment, yes. 

BY MR. FRAWLEY: It is a local name for it? 

DR, ROWLEY: No, Pennsylvanian is a goological classifi- 
cation. 

DR. WRIGHT: Pennsylvanian is the formational name for the 
coal measures all over North America.. 

DR. ROWLSY continues brief: 


They are cut by numerous veins of quartz-carbonate, and 
in some instances assume the form of graphitic and chloritic 


schists. Fossils have not been found in this group, but it is 
inferred to be of Devonian age. Brosion has exposed some of 
these rocks in Coal Creek, and they have been encountered below 
the Carboniferous rocks in six deep drill holes, so they are 
inferred to underlie the whole basin. The Coal Creek formation 
is overlain non-conformably by local deposits of approximately 
horizontal red conglomerate (Newcastle Creek formation) and 
basalt. 

The Grand Lake formation contains the coal and is the 
youngest formation of consolidated rocks in the region. 

Hrosion has spared a total thickness of about 500 feet of grey 
sandstone and shale, with appreciable portions of reddish sand- 
stone and shale near the top. Fragments of plants which have 
been changed to coal ere common in the grey beds, and well 
preserved impressions of ferns, commonly associated with the 
coal, serve to fix the age as Pennsylvanian (1), and to 
correlate the deposit with the Tracy seam in the Cape Breton 
coal field. 

The coal occurs in the central part of the Grand Lake 
formation, with a maximum cover of about 170 feet. The "Main 
Seam" varies in thickness from 16 to 30 inohes. Jn the Minto 
district, one or more 2~ to 6~inch seams are usually associated 
with the main seam, and in some operations, one of the minor 
seams is mined with the main seam. The coal is usually under- 


TL) Dyer, VW, S. "Minto Coal Basin, New Brunswick." Geol. 
Surv. Can. Memoir 151, 1926. 
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lain by 2 to 4 feet of irregularly bedded to massive grey, 
roobehearine, tfire clay", and overlain by 2 to 5 feet of 
laminated greenish grey shale, "coal rock" -which is the main 
horizon of fossil ferns. In some areas, the coal rock is miss- 
ing and the seam is overlain directly by hard, massive sand- 
stone, With two minor exceptions available records of mining 
and drilling show that the seam occurs in its proper horizon 

as far east as the Dufferin Road, beyond which line reliable 
data is not available. 

In post-Pennsylvanian times the rocks were warped into 
irregular folds with gently dipping flanks, and as far as we 
know erosion was the chief geological activity until Pleisto- 
cene time. Scanty geological evidence indicates that during 
this time interval, estimated as. 250,000,000 years, the Grand 
Lake formation stood above sea level and was subjected to 
weathering and erosion. An unknown thickness of rocks was 
removed, possibly rocks containing coal seams like those pre- 
served at Sydney, and the basal measures with one main seam 
were preserved in down-warped basins, and even these basins 
were dissected by pre-glacial streams. The advancing ice sheet 
of Pleistocene time removed the mantle of residual soil, and 
the retreating ice deposited a mantle of boulder clay, sands 
and gravels. 

Glaciation introduced threes factors which have an import- 
ant economic bearing on the coal industry. 

(1). The glacial deposits, "glacial drift", tended to 
level-off pre-glacial valleys from which the coal had been 
eroded. In some notable instances, post-glacial streams sought 
new channels, and the presence of ancient valleys is not sus-~ 
pected until they are encountered by mining, and drilling. 

(2). Where the drift was deposited directly on the coal, 
it served to protect the seam from later weathering and 
erosion, and thus to preserve many acres of "shallow" coal for 


stripping. 
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(3). Where the coal is mantled only by glacial drift 
its presence cannot be postulated by ordinary geological 
methods. Closely spaced drill holes are required to blook out 
productive ground, and even they may miss barren patches. 

Possibility of Other ther Seams 

Coal is found only in sedimentary rocks, and rocks of 
this class in the Grand Lake area are limited chiefly to two 
formations, namely the Coal Creek formation at the base and the 
Grand Lake formation at the top. 

Coal Creek Formation 

Rocks correlated with the Coal Creek formation are ex-~ 
posed over broad areas of south-western New Brunswick and in 
the adjacent State of Maine. One characteristic feature of 
these rocks is the rarity of organic remains, and the absence 
of coal. Geologically they are older than the productive coal 
measures of North America. Furthermore, they are sheared, 
moderately to steeply dipping, and cut by numerous veins of 
quartz and carbonates. The chance of finding commercial coal 
in these measures is very remote, 

Grand Lake Formation 

If the conclusions in the preceding paragraph are correct, 
the possibility of finding other seams in the Grand Lake area 
is limited to the Grand Lake formation, above or below the 
present surface seam, 

Drilling and prospecting in the Grand Lake area have not 
found indications of an upper séam worth mining. All inter- 
ested prtics agrec that the possibility of finding an upper 
seam is remote. There are, however, many advocates of the 
theory that lower seams exist. This belief is based on the 
assumption that the Grand Lake seam corresponds with some one 
of the upper thin seams at Sydney. . Available data on the 
possibility of lower seams are outlined in the following para-~ 
graphs. 


Fossil plants from the coal rock which immediately overlies 
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the main seam hove beon studicd by Dr. W. A. Bell (1) of the 
Geological Survey of Canada. He hag identified 37 species and 
concludes that the surface seam is older than vere pro~ 
dustive coals af the sydney, Cape Breton, coalfield, and is 
probably not far removed from the horizon of the Tracy Seam 
which underlics the seams which are being mined at Sydney. 

The relative geological positions of the Tracy seam and the 
Minto seam are shown graphically on the following page. 

Would it be of interest if Dr. Wright should give a 
few words of explanation? 

BY THs CHAIRMAN: Certainly. 

DR. WRIGHT: This table (page 1405) is reproduced from 
Dr. Bell's report, and anyone interested in the coalfields of 
Caps Breton will recognize Dr. Bell as an authority. I% 
shows the thickness of the coal measures at Sydney for 6500 
fect, as shown by the left-hand column. [In the Minto dis- 
trict we only have 575 feet of measures preserved, and the 
Minto seam, situated about midway between the top and bottom, 
corresponds to the Tracy seam, so if we look for the thick 
coal seams of Sydney, they either have never becn deposited 
in the Grand Lake basin or they have becn completely removed 
by erosion, 

DR. ROWLZY continues bricf: 

Seven holcs have becn drilled through the Grand Lake 
formation into the underlying rocks of Devonian age. The first 
recorded hole was drilled in the ycars 1837-39 with a churn 

drill and reported 8 fcet of bituminous shale and coal be- 
Bettous depths of 253 and 260 fect. In 1905 a hole was drilled 
with the Provincial Government diamond drill about 100 fect 
from the old holc. It passes through the Grand Lake formation 
at a depth of 217 fect and from there down to 362 feet it cut 
shalc, quartz rock, and other hard rock. In addition to these 
two holes, three were drilled in 1873, two in 1905, one in 


1919, and one in 1944. All of them reached the bottom of the 


(1) See Dyer's Report on the Minto Goal Basin, pp. 18 and 19. 
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Grand Lake formation at depths of 217 to 357 feet and cut into 
the Coal Creek formation without encountering a lower seam, 
The core of the 1944 hole showed appreciable quantities of 
black graphitic partinss which leads to the suggestion that the 
fragments of "bituminous shale and coal" bailed from the 1837- 
39 hole may have been graphitic material. 

Several able geologists including Dr. L. W. Bailey, Qr. 
R. WV. Blls and Dr. W. S. Dyer have studied available data on 
the field and conclude that the possibilities of finding 
economic coal seams below the "Surface Seam" are very remote. 

BY TH CHAIRMAN: How would the depth of 575 feet com- 
pare with the depth of the Tracy seam? 

z DR. WRIGHT: The Tracy seam is exposed today at the 
surface due to the attitude of the bed; they are lying, one 
seam above the other, like shingles and the Tracy seam is ex~ 
posed, and it is at an elevation of 5,000 feet below the 
Pennsylvanian in Cape Breton. 

BY THE CHAIRMAN: Well then, in order to indicate that 
there is coal on the same basin as the Tracy seam you would 
have to go much further down the Grand Lake? 

DR. WRIGHT: No sir, the argument in the previous parae 
graph is that the base of the Grand Lake formation is very 
thin and at the depth of 300 feet you cut into the ola Devonian 
formation that is not favorable for coal. That is, we argue 
that there is no practical purpose in drilling that formation. 
As soon as you strike that you should quit. 

DR. ROWLEY continues brief: 

Structure of Coal Seam 

The Grand Lake coal deposit lies in an undulating 
basin which stretches for a distance of about 20 miles along 
a bearing of N 70° B and is about 6 miles in maximum width, 
Total area is roughly 87 square miles. In the central part 


of the basin the coal lies about 50 feet below sea-level, and 
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the highest known part of the scam (along the northern side) 
is about 270 fect above sea-level. The average angle of dip 
varies from horizontal to 5 degrees, increasing in rare in- 
~stances to 15 and 20 degrees. Small faults, apparently normal, 
with a vertical throw of 2 to 5 feet are not unusual, and one 
small overthrust fault has been discovered. Regular lines of 


cleavage, "Lace cleat", are present in the coal. 


(Page 1410 follows) 
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The sub-surfage contours lines shown on plato 45-3 
(2xhibit 77) aro drawn on tho baso of tho eoal. Thoy aro 
basod on information obt2ined by drilling and mining suppliod 
by the oporators and compilod by the Provineial Goologist. 

The data is more voluminous than that availablo in 1926 and 
the contour lincs diffor in some instancos from thoso shown 

on Dyor's map. Those linos in conjunetion with surface 
contours, not shown on Plato 45-3 (Exhibit 77) assist in 
estimating tho dopth of the coal, and in forocasting the 
probable position of the seam in adjacent areas which havo not 
beon drillod. 

Ton-foot cantours show only the gencral attitude 
of the seam, and do not outline numerous irregularities whioh 
have a vertical magnitude of less than 10 fect. These minor 
irrogularitics are of great economia importance because they 
intorfere with tho natural flow of weator along levels which 
follow the soam and form many wet arcas in the underground 
workings. «As far as wo know the only way to loaato the minor 
irrogularitios ahead of mining oporations if by drilling at 
intorvals of less than 50 foot, or possibly by detailed 
gcophysiéal-. survoys, nither of these methods is an expensive 
undertaking, and would add materially to the cost of develop- 
ment. 

The Grand Lake formation is made up of jointed 
massive and laminated sandstone, separated by impervious shale, 
an ideal stratigraphy for storage and flow of underground 
water. Collecting areas for the artesian waters are afforded 
by outerops of strata around the margins of structural 
depressions, by the porous nature of the unconsolidated rock 
cover, and by artificial ponds. formed by stripped areas and 
abandoned mines. An appreciable portion of the underground 
water moves along the approximate goal horizon and effects 
problems in mine drainage. Excessive stores of underground 


water in closed basins suoh as those in Midland and Chipman 
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5. ~1411- 
distriots, have undoubtedly been a factor in somo unsuccessful 
attempts to mine the oml. 

The question has boen raised'as to tho feasibility 
of defleating some of the ground wator at its source. Possibly 
an expert in this branch of ongincoring gould suggost mothods 
and gosts for this project, and show that diversion would be 
ohoaper than moro olaborate pumping systems in tho minus. 

Subdivision of tho Basin 

Tho eml is so noar tho prosent surface ovor most 
of the area that it has boon romovod by orosion fran tho high 
points and along the main stroam valleys. As a rosult the 
Grand Lake basin is dividod into several distriots. Mhe 
distriots are shown on Plate 45-3 (Bxhibit 77) and listed in 
a later paragraph on goal reserves. 

Tho boundarics of tho distriats as laid down on the 
map are based on information obtained by mining and drilling. 
In some instanoes thoy are as aceurate as the seals of tho map 
Will allow, in othors they aro only approximate, and still 
Others even the approximate boundarieos aro not known. An 
oxtensivo drilling program is nocessary bofore these boundarios 
oan bo ascertained. Ths acoopted mecthod of drilling in the 
area 1s by ingenious hand drills, oporated by two to four mon. 
They are designod to bring tho sludgo to the surfage, and 
exporioncod drillers dooide on tho position and thioknoss of 
the soam by moans of the sludge and the "fcol" of the drill. 
This typo of drilling serves to prospect tho seam even in 
tho docpest parts of tho basin. Informal disoussions are 
undor way betwoon the operators and tho Devartmont of Lands 
and Mince about tho foasibility of drilling program with tho 
Provinoial diamond drill with objoat of obtaining a core of 
the coal. Tho first stago of the program, if adopted, will 
bo to find out whethor or not tho diamond drill will produco 
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Se ~141e- Dr. H. J. ROW1Loy 
BY MR. PRAWLOY - Dr. Potrio, I overlooked asking you one 


quastion. Can you oxpress in poroont the quality botwoon 

tho Minto coal and tho compctitive Nova Scotia coal, all othor 
things’ boing oqual and just having in mind difforoneo in 
quality? 


A. In 1939 it was about 21%, tho prico sproad. 


BY MR. TAYLOR - Actually any cemparison that was mado was 
betwcon our coal and Sydney goal, and the fuel value was about 
15%, that is in torms of B.7.U., that Sydney was 15% bettor 
than our's. Wo didn't carry it thrmgh tho various othor 
Nova Scotia goals; that is, Springhill is not quito as good 

as the Sydney, and Meccan is not as good as Springhill. our 
comparison of 15% was calorific value. 

BY MR. FRAWLEY - So you had 15% in calorific valuc? 

A. Yos. 


QO, And about 21% difforonco in price? 
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STATISTICAL TABLUS 


TABLE NO. 1 


Relationship botweon the Not Value of Coal 
Production and the Net Veluc of Total of 
All production in New Brunswick. 

LOO “= L942, 


_——— ee, — 


- ay eh ae Net Valuo Ratio of Coal 
BG Geatiproduction® —Srodnotfon ranaeet 
$000 000 % 

1950 864 18,773 ie 
1951 743 64,308 Lie 
1952 794 54,064 ites: 
1933 1,042 50,036 a 
1934 il O26 55,405. ive 
4935 1,129 58,946 1.9 
1936 1,190 63,57 a9 
1937 1,181 7, Ver 15% 
1938 1,566 70,048 1.6 
1939 1,566 75,136 Gack 
1940 1,962 90,119 2.2 
1941 ocak 103,968 Le 
et 1888 ee eee 


1. Figures takon from Coal Statistios for Canada, 1942, 
2. Figures taken from Canada Year Book, various editions. 


Note: "Potal production" includes tho production of 
the following industries -- agriculture, 
forestry, fisheries, mining, elegtrica power, 
construction, austom and repair, and 
manufaaeturing. 
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TABLE NO. 
Rolationship botwoon Salaries and Wagos Paid by tho 
New Brunswick Coal Mining Industry and Total 


Salirics and Wagos Paid by All Now Brunswick Smployers, 
L9SS = 1956 


Salaries and Wages otal Salarios and ah 
Year Paid in N. B. Coal Wages Paid by All 3 Coal Wages 
Industry ee Umployers Ly fy Be to Total 
O00 ~ $000 ae es OG tae ee 
1935 861 52,437 Leo 
1954 679 55 , 5635 Ie 
1935 750 60,592 ee 
1936 768 63,401 ie 
ByS7 Sdould 69,557 ee 
19368 pe S50 Begs Lge 


1. Source: Coal Statistics for Canada, 1937, 1942 
(Dominion Burcau of Statieti es, “Ottawa ). 


2. Data provided by the Dominion Bureau of Statistics 
See also Report of the N.B. Committee on_ Roconstruction 
(1944), at p. 183. 


Comparative Figures on Employment and Payrolls in 
the Coal Mining and Major Manufacturing Industrics 
in Now Brunswick, 1941 


- Total Numbor of Avorago 
Industry Salarics Employees Pay por 
<—s and Wages _ ee 
ea Ges bigs 5000 ie. 
Coal Mining ibe 251 b,o2e 946 
Puly and Paper 4,867 ay ole Lyor0 
Sewnills 2,618 3,765 695 
Cotton, yarl and cloth 1,152 de 15% 95% 
Heating and cooking apparatus gle 582 Ieee 
Planing mills, sash and 
door fectorkes 649 652 995 
Fish curing and packing 607 1,043 56a 
Biscuits, confoctionory etc. 598 728 ctaah 
Bakery products 506 585 858 
Most Packing 318 245 1,298 
Butter and cheose Lfactorics 281 512 901 
Boots and shoos B08 i BOCs ee eee 


Source: Manufacturing data taken from Manufaoturing Industrios 
of the Maritime Provinces, 1941, Dominion Buroau of 


Statistics, Ottawa. 


oon a te pt 


7 
i 
- 
' 
r san 
ve 
. . 
= a ’ i 
' 
> ‘ 
re - 7 
: 
Rin 
. 
. 
. 
> 
° 
“ps 
? 
. 
‘ 
“ 
. 
= 


dais 


~1416- 
TABLE _NO. 56 


Capital Employed in the Coal Mines of Now Brunswick 
1936 = 194° 


Land, Buildings, Supplics Cash, Trading 
Year Machinory and and stock and Oporating Total 
Tools on hand Accounts and 
ee re a ee eee 
1956 1,026,542 68,517 275 622 1,370, 681 
1957 935,121 B2,419 341,229 1,308,769 
1938 628,675 35,159 217 bse 879,366 
1939 W76. O18 BY Oe 392,420 1,206,906 
1940 932,547 36,260 494,612 1,465,319 
1941 894,214 57,566 526,292 1478, 072 
1962 849,795 6 RA ABN OTE 4 8O HED 


pource; Coal Statistics for Canada, 1957 - 1942, Dominion 


Bureau of Statistics 


TABIS NO. 6 


ae Peay 
Amount of Fixed Capital” Investmont por 
Mon of Coal Mined in Canada, by 
Provinces, 1936 ~- 1942, 


Province 1936 1937 1938 1939 2040 S104] eros 

as Sa ae ee 
Now Brunswick 2.78 S256 1.64 2 S6GmN eRO: ela eos 
Nova Scotia 5.56 BiyS «55, 16) | ALE Be 
Saskatchewan 2,55 5.57 2,69 3,900 Butt “e1epsueese9 
Alborta 5.58). Byb6 BSe7ll Beto, eeeen ee ee 


British Columbia 10.72 14.11 16,07 12.51 10.41 9.56 9.24 


Source: Compiled from data in Coal Statistics for Can.da, — 
1997 = 1942, pier 


1. Fixed capital includes land, buildings, machinery and tools. 
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TABLS NO. 7. 
Output and Valus of Co2l Producod from 
New Srunswick Minos, 1889 - 1944. 


Ra nn ee oe, 


Yoar Outvout 2 avorage V 
ee ee ie hort Tong) Valuo*™ ___Por Ton 
1869-1895 favorace 3 ) 6,235 165 1.79 
1894 - 1898 (atorage) 7,126 LO eo. 1.52 
1899-1903 (average) Wa 591 52,466 Peee 
1904-1908 (average) 33,454 71,598 2.14 
1909-1913 (avorage) 55,071 115 433 2.10 
191441918 (average) 165,257 595,287 oeoe 
1919 166,377 735 , 586 4,42 
1920 171,610 1,091, 440 6.36 
1921 187,192 920,666 4.92 
1922 287,513 1,107, 643 5.85 
1923 276,617 1,196) 772 4.32 
1924 SLPS Let. 952,185 4,29 
1925 208,012 615,367 3.92 
1926 agent 710, 245 4.10 
1927 205,950 885 ,038 4454 
1928 207,738 869,104 4,11 
1925 218,706 909,169 4.16 
1930 209 349 864,118 Ag AS 
1931 182,181 743,196 4.08 
1952 212,695 794,168 B.78 
193% 312,305 1, 041,744 5.35 
1954 514,750 1,026,343 5.26 
1935 346,024 1,129,019 3.26 
1936 368,618 1,190,032 3.23 
1937 364,714 1,180,611 5.24 
1958 342,238 1,133,346 3.31 
19%9 468 ,421 1,566, 359 534 
1940 547,064 1,961,863 5.59 
1941 5235, 544 2,021,594 5486 
1942 ABB , 203 1,826 ,403 4.20 
1943+ 372,873 | 1,641,069 4,40 
19447 3 BAT OSB eee ee 
Source: Compiled from Coal Statistics for Cani es 1942, 

(Dominion Bureau of Statistics, Ottawa) p. 47 
ae 1943 and 1944 figures taken trom Proliminary Estimate of 


Canada's Mineral aa te A for the | Calondar Yoar 1940 
1, B.Sey “Fan. £2, 1945), and are subject to revision. 
B. Veluco f.0.be minos. 
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TABLE NO. 9 


Ratio of Stripping to Total Coal Produced 
from the Minto Coal Piold, 1935 - 1943 


A ent (Net Tons ) WRT ea etn 02 ee 

pee) 
_28r__Total output Tornage Stripped  Porcontage Strippod 
1935 337,887 15 , 493 Oe 

1956 347 , 988 21,856 6.2 

1937 399,186 35,186 8.8 

1938 290,388 39 B92 i537 

1939 464,112 71,169 15,3 

1940 530,469 86,750 16.4 

1941 532,449 112,922 ie 

1942 445 , 329 107,159 oa 

1943 568,554 96,853 26.3 

Bie eee 5527400). 91,818) uy eC ee 


Figures provided by the N.3. Department of Lands and Minos. 


1. Noto: these figurscs arc for the fiscal year, NOV. ol ee Oev. O1, 
Peet thorcofore, from aealendar year figures presentcd 
he 


TASLi NO. 10 


Averagoa Output of Coal »or Man-Day in New Brunswick 
and other Coal Mining Provineos, 1956 - 1942. 


ne a ne Ne en ae a eee a 


AVorage Output ver Man-™my in § Short Tons 


oe oe ete 


___Provineo 1936 1957 1988 1949 1940 1941 1948 


New Brunswick 1.371 1.420. 1.454 1,417 15418 91.484 7,606 


ova Seotia 2.076 Belll (2.244 (26545 Beo00 Wes es poyecu 
Menitobs 1,254 ~ 25446 0.0,509 hee 0 oo ee 
Saskatchewan 5.2351 5,226 5,242 -53056 Fee2te Seno, Foo 
Alberta: 


Bituminous Beloe. -Oecer 2 
Ssub-Bituminous 3.464 3.409 3.546 3,608 3.762 4,049 4,505 


Lignite S265 3.426. 3.529 3.456 62.514 925000 4.c22 


British Columbia 2.171 2.156 2.224 42.4590 24608 6.096 2,996 


Canada ares Bs 678 eNOS Bel 1) Goel es ea 


Source: Coal Stati 


istics for Ganadea, 1997, 1759, Leel) .va2% 
Dominion Bu 4 


° 


au of Statistics. 

Noto: As far as can be asaortaincd, employeos under contract 
strinoing in Now Brunswick were not ineluded in the 
above compilation, so that these data do not roflect 
the picture acocuratoly. 
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TABLE NO. 11 
Tonnage Lost in the Coal Mines ot New Brunswick, 


Nova Scotia, Alberta and British Columbia, with’ 
Loss Analysis, 1956 - 1942, 


—_- ~~ 
no _—- 


aS rgentage lost ie Ae gh 


Province Year Per Cent Per Cent Absent-tack of far- asa tia ac: 
Produced Lost -ism Orders short Disa- Other 
nae es eS, A Be es PETES 
N. 3B. 1936 74 26 2.4 Boe4 0.0 0.7 0.5 
LOST 78 ayes 226 LG OPES, Del 0.9 
1938 67 3d Bek 28.2 Ore 1.4 ay oe 
Looe 82 18 (As 13.2 - ee 1.4 
1940 88 Le Sek 662 - do? QO. 
, 1941 88 12 3.5 5.0 oes 2.6 26:0 
2 Eee 1.8. foak ee Botta. 
mM. Se 1936 70 50 ae vale 0.0 0.8 1.0 
Loor fees Bo eer 16.9 ~ 1.6 1.8 
1938 63 57 Py $569 - 1.0 1.0 
L929 ne eal | eS) aad Owl 0.8 1.3 
1940 80 20 54 9.4 1.5 Lie 2.0 
1941 82 18 Gee vie 8 0.4 Oranl 5.8 
Loge SO = 420 | AI ee cae at 
Alberta 19356 70 50 Ores) 294 O.l 0.0 O.e 
L9S7 69 SL 0.5 50.1 - O.l 0.9 
L938 oy a) 0.6 Ole - 0.4 0.3 
Lyoe fee 29 0.5 2B ea = 0.2 eu. 
1940 76 24 0,8). “Bees sors 0.1 
1941 83 7. 1.6 135.6 1.0 0.5 0.5 
| EE ee Se ome tee Oe 
British 1936 81 Lo Qed Lis? 0.5 0.0 0.7 
Columbia 
aor 82 18 2 16.8 OG. t - Oe 
1938 74 26 Ore 2525 - 0.5 One 
LIS? Le al 0.35 19.9 0.2 0.1 0.5 
1940 85 15 O.1 14.0 0.7 - 0.2 
1941 88 le - ves Lat O.l 0.8 
1942 95 7 Sel Q.7 O.1 0.3 248 
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Source: Coal Statistics for Canada, 1937 —- 1942, 
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PARLE NO, 12 
Relative Importance of the Various Grades 


of coal Shivped from the New Brunswick 
Coal Mines 


Per Cent of Total Outout 
Grade nt eee eee = els, Ce ae ace es ee 
et 9sy 938) 19s ne oe eae eas 
) % 5 40 L q “A 
Striving z 
x Ppt tle i. 6 oF es) ie Lege 18.0 638 aes 
Run.Of~nine 26.8 Se 27 85 Pees Pena eee! 
Lum‘) 38.6 OF ae S645 Oo $ 1 meee ol ole oT ee 
Nut and other 
Grades 0.8 A ieys en ee Gl Oise Oe 3) Oe 
Slack RR 9 De SND 0S SD 


peeved 100.0 100.0 100; ee 


source: Compiled from Coal Statistias for Canuda, 1937 - 1942. 
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1. Note: This does not represent the ratio of stripping output 
to total output. The ratios indicate the relation- 
shin of each grade of coal shivoved to the total 
shipments. Yome stripving cecal is sereened, and will 
therefore anynear as lump or slack. 
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TABLE MNO. 16 


Tonnage and Cost of Canadian Coal Moved 


Under 


Years, 


ee ee = = te ee ree 


New Brunswick _ 


year 

Evsd 120 210 
£929 251 550 
1930 56 70 
aeoL P 239 L62 
Boor. Tr 286 896 
1933 1,163 981 
feos LO, 196 8,609 


1940 59,224 £2 4 586 


1941 45,7835 aya 
1942 6,627 5,202 
1945 5,268 #699 


Total 290,849 221,706 20422,112 25166,729 29755,440 35158,597 _ 


Source: 


Assisted Ratos, 
1928 - 1943, 


na a 


113,905 
304,276 
372,029 
401,597 
710,449 
1384, 268 
1748004 
1588 , 502 
1677 ,096 


1908, 821 


1940,571 
2015, 829 


1655, 264 


4 


688,022 Am 


_Nova Scotia 


65,600 
205 ,270 


p14 720 


1280, 223 
1687 ,451 
1489, 412 
1572,780 


1785 ,792 


2188 , 365 


2710,438 


£510,518 


by Calendar 


146,12 
B41, 622 
480,192 


752,916 


14 1149, 247 


1855 ,716 
2524,112 


2182,477 


2030 ,536 
3405,581 
3008 , 290 
3518 , 968 


2698, 591 


257 134 
418,737 
472,901 
613,524 
1003,106 
1735 , 407 
2238 , 105 
2058 , S8E 


2209,755 


4420, 380 


Tons Subvention Tons Subvention Tons Subvention 


LODE Eee Peo ee 


Data provided by the Coal Controller's Office, Ottawa. 
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TABLE NO, 17 


Total and Domestic Sales of Five Leading 
New BrunswWick Cool Operators, 1938 - 1944 
(Short Tons) 


 Pomestho and Loe 4 ae eee 
Yoar Institutional Sales Total tal Sales 
1938 15, 259 7.3 202,966 
1939 15,401 4,7 319 ,298 
1940 19,660 54 367,687 
1941 23,911 6.7 356,539 
1942 20,099 6.2 322,661 
1945 » 12,496 4.3 275 , 675 
ee LUG 00) Oe eee 


Principal New Brunswick Markets for Coal 
Sold by Six Leading New Brunswick Operators, 1938-1944, 
(Short Tons Sold) 


— 


Destination 1938 1939 1940 1941 1942 1943 1944 


Bathurst Spur 5,472 20,676 20,690 24,534 24,511 11,087 19,028 


Chipman S000) 3.08) By700 ~ 1.000 yee ae 1,000 
‘Dalhousie 31,046 78,931. 74,661 67,067 62,780" 70,01 see see 


Edmundston 15,185 20;137 15,412 16,073 -27f2cm) 335250 S20 cee 
Predericton BYG0. 2,809 2,275 Wl.S7B0> Ayoeae ees we 
Marysville 6,081 4,095 6,511 3,360 | 6/200) Mayebo ico 
Monoton 200 200 B00 2,882 (322) ee fee 


Saint John- J . 
Pairville 15,657 14,495 17,295 14,829 11L,05h) dieees 6,598 


Power Seats ee ie Apes age aes 
Commission 16,686 23,000 Se,021  eO,OUS 5l,e0e, OLs74o 42eeoen 


ae. Re 85,291 110,778 145, 196 125,945 9%, 520 GGL Ve7 4G. 73s 


mf, R, $2,091. 32,075 26,399 2b e00 ee ee 
Total 196,269 SLO 7b (644,784 518 O09 oo 


Total All 0 
N.ByS alos 230,876 938,105 391,761 353,519 52d, 180 eee eet 
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LOCAL FREIGHT AND SHUNTING CHARGES 
WITHIN THO MIN?O-CHIPMAN COAL FISLD_ 


Mining Seotion Railway Main Line Freight Rato 

Point of Origin Destination Bose AS 
North Minto C.N.R. Hardwood Ridge LO¢g 
South Minto C.N.Re Chipman 50 ¢ 
Newoastle Bridge C.N.R. Chipman 50d 
Chivman C.N.R. Chipman 10¢ 
Coal Creek C.N.Re Chipman 507 
North Minto C.P.R. Minto 5 
South Minto CO. e ee, MILNES og 
Newcastle Bridge C.P.R. Minto og 
Chipma CUP.RS Cli pra 5c 
Coal Creek G.PL.R. Coal Creek - 
North Minto Power Plant 50d 
South Minto Power Plant 50 ¢ 
Neweastle Bridges Power Plant 50 J 
Chipman Power Plant 65 7 
Coal Creek Power Plant 65 ¢/ 


Hulse Y of the N. B: Ce & Ry. Tare ie. 6, OL es 194 
reads as follows: 


‘Where railways perform switching service on orivate 

or industri2zl eidings beyond an area of 1,000 feet 

from the connecting switch, 2. charge of not less than 

2.00 ver car ovor and above the rate from the station 

Will be assessed. For distances over two miles a charge 
mer milo or part thereof, in addition to tho 2.00 

rate will be charged." 


| 


acomta sty 3 
c h A 
“a abe DoE 


4 ls hte a, 


Tha hs 1 Beit 


é ay), | pata te HD 
a | - eld — 
- < seoee ty oe 


Nanas . 


yaaa Aad HOT 


ng A tai “oboe. 
abet 
te 


uid ood 


Tent, at 


bial aoro* 


ies : 
Cals IO Bye 
BOe ; ait pt eet osieig 2808 
One. 7 
ts saan chal a ogblsh okt nc 
ries : $eip.B ne ft sag Lad 
ats Pansy “* wort # oe rp toe 
LIF ea h ru } Mats ay 
dnc ME oh,» ai): Lot a SS Ee oar 4 zt a Se 4. 0aF to % otog 
x See! ee . ad 7 3 ao a4 ee a 
’ auoLt 1-85 aban 
OVINE, 90, 08 v6 4, GAL SILwR akewog aye Lit tee sig 
| Pe # Q09 vi a ba es As, bron et - ap fade POs 4 Batre ‘tO 
Peas eced Jas ‘oe, capt en sod va! Lats. cauatst® by i o'tS 
mT te te. i es OLE, ibe ur mate itda* Altes Wears Meio olgbir 00,2" 
aici: aif. pus ee ap otiiely on" ‘ab Bee sae oe, iil 
a) = OR AbbG eA Bere Ae, ttew SO. -oidm gem SU to 
Le ; oda itis ftw ah dat 
eS q 
f 7 . ms 


ROYAL COMMISSION ON CO.L_ 


Frodoriaton, N. B., Saturday, Pobruary 17th, 1945. 


VOLUME XVITI 


WITNSSSES: 


mre H. J. ROWLOY...0.ccrceene PAKOH 1408 = 1506 


Rey 5 Taylorercescseecesccceopoen i 1507 
Ro SLOT OWS acs 0040 Gheseue cele oan m Tb.k2 


ee CNG Ss ase' os es etbstce 0a 8 8 be sk a tee 


he Dd, Kings. .cccmecessescesoce ys 1525 


Dien CO LENO T Ute s) ebeee ase Gens Oe . Oa 


HOMO Sie ies eieaaae. a) a © ole ee e1elere 6 6.6 v Looe 


- 


-_ 


~ 


1512 
1517 
1524 


1530 


1536. 


‘ _ 
; 
ss ae 
a. Sah We 
a Om oe 
bf G) ca, 
> eo 
Ea pers 
Ke 
eee 
ay eg ee 
ia he . 
~ hfe oe 
rl 
. 


: i 
/ te vy Ws el te oye 
+ tee sere : ier = 
gruel) gate oh A aerioioen 
le ogee Wes 3 mo gue # ee 4 
oa a % 3 ad 
ees 
; ce Ase FD ie 
j Soak 
; LTV Suaey 
Lai Vee ie 
‘ 0 Rete ie renee 
7 v “ = te ° sy ’ of 
P i 
4 * y 
‘ Te 
; Lowes ren Mt 
i rs hy —— 
ae eae) wietrty eh aa 
o-* yt; — py A 
0 
! 
4 i . 4 a Pi 
ae ae. 2 o . 
Picco 5 eK Kae ess eE98VOR i, we ye at 
See aoe aad 
. ue 
sal + 
x ty? ee = aoe 
io ee ‘ KR CV Se ee Ee CRE SVS 5) zi 
ry Vows 
* Bay teas at. 
ever wer Dez . thie t 
Sh cle Ti24 cn ae are ee eA toi i rf 
taols Pee ’ 
Lal tr! »é ae « a Oe Go -e= aig* oS 6% ee 
ge ae 
PAT . th vk ee Py eS ad oe 
BO Not ee 
‘ 
Ree Se aaeee ¢0 he y «SE 
a ow oh Pe 
A Veae enna eee oc 5 SDS eee 3 
ona 
Beh | ot ca eecry ete 
e - 
3 
. ' 
. 
, 
. 
p 
A : 
; 
‘ 
i 
‘ 
i 
: 


VP oh PO ea dele” PSN vee Saga a 


i eu A ye a, om a re 
Veet Vi r ‘ oh vi ake 
iar Sey 2 ; 1 7 a " 7 


~~ Ae < ree ; 


LIST OF EXHIBITS 


Na. 


NO. 


78 


81 


aad 


Map, Plate 42-18, showing Mining 
Rights in the Minto field, 
Date 17/2/45 .ceecceeeeeee s PAGO 1450 


Map, Plate of Grand Laka Coal 
Basin, Dato 17/2/45......page 1471 


Submission of Rothwell Mine 

Workers Union, Rothwell, 

Aucens County, N.B., Date 

L7/[2[4B aver veveveccee ee DAGC 1507 


Submission by Sub-district 
#7 wnitod Mino Werkors of 
Amherst, Date 17/2/45...page Lo? 
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MR. H. J. ROWLEY takos the stand and continues bricf, Bx. 75 
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Coal Rosorves Tho coal rosorves listed by areas in 
the following table are compiled by planimeter moasuremonts of 
the arcas shown on Plate 45-5 using whorever possible the "ton 
per aore yiold" used by tho operators. Final ostimatos of 
the reserves cannot be made without an claborate drilling 
program to determine long reaches of boundary and the thickness 
of the seam in unoxplored arcas.. Tho areas listed in the 
following tablo are bolieved to be gonsorvative. Errors in 
total tonnage may bo due to the figures used for"tons per acre". 
Tho reserves aro listod as Probable Coal and Possible Coal. 

Probablo coal covers that proven by drilling and 
mining as well as adjacont areas where the projcoction of sub- 
surface gontours asssres ooal with reasonable cortainty. A 
large portion of tho stated amount might woll be listed as 
Proven Coal, but in somo of the areas, operators are not agrecd 
that the coal will evor pay to mine, This is partioularly 
truc of the decper parts of the Midland and Chipman districts. 
Possiblco goal covers areas whero coal is known to 


oxist but where data is not sufficiont to outline the boundarics 


of probable coal. 
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Tabulated List of Coal Roservos * 


—_—_— ee 


Tons per Probable Possible 
ee ores Moro Cpa) (Pong jae oat (pons) 
Uppor 18-Brook 690 8,000 — a------ 1,380,000 
Lower 18-Brook 608 3,000 1,824,000 #£---------- 
Shoffiold 44.6 2,500 1,135,000 .---------- 
Lowor Littlo Rivor 78 2,500 = --~------ 179,400 
Uppor Littlo Rivor 378 2,300 Sec eee ee 
North Minto 761 3,000 2,283,000 ---------- 
South Minto Beat), 2,500 6,027,500 =n ae ene 
Midland © 21,040 2,000 42,080,000 ---------- 
Salmon Rivor 28 2.000 ° eae 146, 000 
Norton Forks 400 2,000  — -------- 800, 000 
Chipman 5,917 2, 000 1k, 8345000) ~ eee eeee es 
Chipman 3,152 2000s Ja (iy eee 6, 304, 000 
Coal Creck vaca: 2,000 5422 000) Seer oe ee 

37,675 29,600 69,474,900 8,809 , 400 


re a ne NE AS GRY GRRL eo enn en et 


Grand Total 78,284,500 tons. 


1. Goal Roservos at tho end of 1943. For locations of districts 
Sao Plate 45.3. (Exhibit 77). 
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Quality of Grand Lake Coal 


Tho following dosoriptions of the coal are selcatod 
from publications of tho Fuocl Research Laboratorios, Ottawa. 

Tho numbors in brackets aro the official numbers of the reports. 

(48). Tho Minto coals are woll bandod bituminous coals 
with a prodominance of bright coal and an avorage quantity of 
fusain. Thoro is an appreciablo quantity of visible pyrite, 
ankerite, and some shale. The goals are cuboidal in shape 
with a fairly square fracture. 

(L61)% Although Minto coals, when considered on the 
pure coal basis, are bituminous coal of somewhat higher rank 
than most of the coals in the Sydney, Nova Scotia, area, they 
are of much inferior grade. Generally speaking the ash and 
sulpher contents are very high, the ash of run-of-mine coal 
ranging from about 15.0% to 20% and the sulpher varying betweon 
about 5.5% and 8.5%. In addition the moisture content of 
the goal as mined is comparativoly high. The coal is highly 
fractured and thus breaks down readily during mining, proparation, 
loading and shipping, resulting in about 66% of 14 inch slack. 
Tie large proportion of fines together with the high sulpher 
make a coal which is rather diffioult to store without danger 
of gpontancous combustion even when lump coal soreencd on a 
3/4 or 1-1/2 {noh sorcen is propared, unless speaial precautions 
end suitable methods for storage are employod. 

Tho low grado of the coal and the attondant 
difficulty of storage allow coals like those from the relatively 
distant Sydney areca to compete for and roadily agapturo those 
industrial and domestic markots which by reason of proximity 
should bo rotained by Now Brunswiak coals. Unless the quality 
of tho Now Brunswick coal is approcicbly improved by suitable 
mothods of proparation, tho available market is bound to 
decrease, espooially when strong peaoo timo canpotition is 
rovivod. 

Classification of Coal by Rank 


This modern classification has bocn adopted from 
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S. -1436- Dre H. J. ROWLoy 
spoaifioations of the American Socioty of Tosting Matorials, 
(A.5.7.M.). Tho pringiple is oxplaincd in "Coals of Alborta" 
publishod by tho Roscarch Council of Alberta in Roport No, 35é. 
Since the dry fixod carbon is loss than 69%, the classification » 
doponds on the valuo of "Moist, mineral-froc B.T,U." 2 valuo 
which {is computed by the following formula whore A is ash and 

S is sulphor: 


Moietaminoralefroo B.2.U.e = ee Pate 


—s 


at ae SONS Rrete ke ie) 
100: 29 are  eoriees 


Tho computod moist minoral-freo B.T.U's of the 
Grant Lake coals and the classifications arc shown in tablos of 
analysis. ALL of the eoals analyzed Tall In ¢iass i), 


Bituminous, Group 3, High Volatilo A. 


Commercial Grades 

Grand Lake coal ig mrketod in four grados; run-of-minc, 
serecned lump, slack and strippod. Serocnod lump is propared 
from run-of-mine by sercening and picking out rofuse as it 
passes along picking belts. Slack is tho balance of run-of-mine 
which o.sses through the screcns. Hard varietios of strip coal 
yield scroened lump and slack, but the softer varictios form a 
special grade whioh is sald as Strip Coals 
Proximate Analysis | 

Most of the published analysis of Grand Leake Coal 
have been made by the staff of the Fuel Testing Laboratories, 
Ottawa, and published in "Roports of Investigations ~ Carbonign- 
tion Section". (R.1I.C.S.)- Tabulation of all analyses would 
fill several pages and the average results would not differ 
matorially from thogoc in Tables I, Ig; Tl, 2Y aaa y Whiah 
accompany this briot. The figuros in four of these tables are 
taken from R.1.C.S. No. 161, datod March 1943, Tablo I, taken 
from reports numbored in prackets is presonted to show analyses 
of goal from somo mines which wore not cperating in 1942. 
Tho samples in No. 181 wero cOllocted by officials 


ww 


of the Fuol Tosting Laboratorios, in 19482. Fifty-five of thom 
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i “Leet Dr. H. J, Rowloy_ 
game from 24 oporations in tho Minto district, and 9 of thom 

from 4 oporations in tho Chipman district. Soven of tho 

samples wore golloctod from cars during their unloading and tho 
remaindor aro samples of coal as it was boing loaded for shipmont 
at the minos,. Spocial samplos for moisture analysis wore packed 
and shippod in scaled containers, and those for proximate 
analysos and physical tests worse shipped in cotton bags. 

Perhaps a word of oxplanation is justifiod at this 
point about three typos of proximato analyses published on the 
goal. Proximate an.lyseos are male of air-driod samples and show 
the percentagos of moisturo, ash, volatilo mattor and fixed 
carbon, totalling 100%. Tho amount of sulphor is detormined 
soparatoly. The moisture in tho air-dricd samplo plus that lost 
in drying gives the total moisturo in the samplo, and analysis 
are galculatecd to the moisture "as rogoivod" basis, in whioh tho 
porgontages of tho other componcnts are lower. Dotorminations on 
air-driod samples calculated on a "dry basis" do not show 
moisture, but a correspondingly high porcontage of othor 
eomoononts. Analyses in this bricf show tho moisturo content of 
air-driod samplos, and avorage an:lysos on a basis of moisturo 
as rocoivod, because R.I.C.S. No. 181 states that those porccntages 
"may be usod as a roliablo guido in ovaluating omls". 

A summary of avorago chemical analysos of the various 
eredes of oo2l in the Grand Lake area is shown in the following 
table, taken from R.I.C.8. No. 18l. The values are recaleulatod 

the basis of an avorege “as rogoived moisture content", and 


may bo used as a reliable guide in comparing the difforont grados. 


on eid 


a - 
at re TESA 

ie ‘ Pe had 

: y ee gits 
ces LF STS aS | 


a “eye Te ad Sere? 
‘La ote ee ne Pic 
i ie Pe 
elas Ris 
ne nw oe ee “i Wy 
, Ga ew SiR Bo Ss ee 
ax sf ey ee 
ee ras — 
n © 
oy ke oy f fie 4 As 
ae tee ai SScss ¢ 


Tritt ee 
i ede if 
a 
oh . : a ea 
cM NOE 
aes * “owes 
Wt ca Me haters ‘hie 
- a ny a we 
ir. aA) ft 7. 
s,s i 
% t 
be tyr Sy sant ‘| 
ie 3 . ¥ ate 
“ay 
’ ie? A 
& R 
fs Le Woo th 2 
. fae ae RL 
; ey Sa Pyne ay 
1 
Bey bere: hee eit 
ee eed ty ¥ oe ot 
' 
\ 
. 


Li) sores wet ror 


Pe 
y) 


A 7 Yj mf 
yeoaanteehy’ eet ae co 


1 


aU UR OPES ‘esi Be oh 


Tite? a: 1 yee “ee es 5 A 


“ 


me te train whe 


eee f ¢ + eA — = 
Hans eae EL Te. Gat eb Bite | eet 


-1438- 


Comparative Analyses of the Main Grades of Coal 


adjusted for average "as received" moisture 


Normal Sereened Slack strip 

Run-of-Mine Lump 1¢¥" su goft 

Moisture % 4,3 oe9 6.0 Ge Pet 
ash I 18.5 Lose @S21 2 BerT 4.8 
Volatile matter % 29.2 Soro aw ceeE eve weaved 
Fixed carbon G 48.0 48.9 44,9 44.0" 52.28 
Sulvher Y Bet Gua vec 6.9 1.8 
Calorific value B.T.U. 11,450 1 75a 10, 795 Jo,580 11,810 
Fusion point ash “F 2040 2040 2035 2040 2350 


I think I might comment on the Table and refer you 
to the difference in comvosition of the Strivn coal as aempared 
with the average analyses of the four other goals. High moisture, 


low ash and low su'-‘pher of the strip aoal. 


TR, RCWLEY continues brief 


The following comments on analyses are summarized 
from the same report. It is interesting to note that there is 
not a very wreat variation in the average chemical analyses or 
the run-of-mine, soreened lump and slack goals. The major 
differences are higher moisture and the higher ash in-the slacks. 
The soft strip coal is in a greade of its own. It is won mainly 
from areas where the shallow overburden consists chiefly of 
unconsolidated boulder clay, sand and gravel which readily admit 
surface water and its dissolved oxygen. The oxygenated waters, 
aeting on the coal during a long ooriod of years have substan- 
tially changed pyrite to soluble sulphates which have been 
leached out of the coal, leaving it soft and mushy, and this 
svonge-like mass holds large quantities of water. The leaching 
process has reducod tho iron and sulvhor, loaving an ash which is 
more refractory than that or normal coal. Where the overburden 
is heavier and composed largoly of consolidated rocks, the coal 


is harder, and may be sorecned and sold as soreened lump and slack. 
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; hcl Dre H. J. Rowley 
Coal Cleaning Possibilitics_ 

Present cleaning efforts are gonfined to hand 
cloking tho impuritics from soroened notre coal as it pvassos 
along picking bolts on the way to railway oars, and the slack 
coal is sold in its natural state. Tosts on cleaning screened 
and slaok coal by mechanical methods have beon carried on by 
the Fucl Posting Laboratories, Ottawa, for upwards of 50 years, 
and a mass of valuable information is reogorded in various 
publications, moro particularly in the R.I.C.8. sorios. In 
number 48 of this sorics issued in 1935 tho following statcmont 
is mado: "The coals apnsar difficult to wash, and in most cases 
tho roduction in impuritics obtainod by washing is insufficient 
to warrant the installation of oxynonsivo cleaning or washing 
olants, execpt under such omditions as have boon outlined." 

BY MR. FRAWLEY - This is roferring to Minto goal? 
Be LCS. 
DR. ROVLSY continues bricf | 

In publication No. 195, dated December 1944, wo find 
th; statement: “and it has boon oconeludod that, although this 
goal is not easy to wash, standard equipment may be employed 
co offeot a sovaration with the resultant production of a 
roduct." In a serconal communication dated 


fal 


Pobruary 9th of tha present year, tho Chief of the Buel Division 
states that report No. 195 is based on moro recent extensive 
investigations and tho conclusions nullify the goneral state- 
mont in the oarlier report. 

Somo of the main conclusions in Cheantor VII of No. 
195 are briofly summarized in the following paragraphs: 

(1). Lump coal rotained on 4 14 inch serocn contains 
an average of about 14.5% ash, whoreis slack passing a 14 inch 
sorecn contains approximately 17.5% ash and "% sulpher. 

(2) Washing lump coal reduces the ash to 13.0% with 
a refuse loss of 11%. 

(3) Washing slack ao.l raduces the ash to approxi- 


errs 
rc 


mately 10.5% 2nd sulphor to 5.00 with a refuse loss of about 
16.5%. 
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Se ~1440- Dre H. J. Rowley 
(4) Tho method of washing slack coal may be variod from 

(3) to produce: (a) Cloan coal containing a minimum of 8% ash. 

(bo) Middlings containing about 17% ash, and (c) Refuso. 

BY THE CHAIRMAN - It would seom then that they do not get 

the ash out of it, that it stays in somo portion of the coal. 

Tho main goal contains "Middlings containing about 17% ash". 

BY MR. FRAWLEY - 8% is about tho best thoy oan do. 

2. What is tho normal? 

As ~ Lump ooal with 14.5% ash, and slack with 17.5% ash. 

» ho lum> goal is the coal thoy got aftcr seroening? 

&ae Detained on a 1-1/2 inch soroon. 

se It is reducod in ash, but the middlings? 

ey Ok. WRIGHT = The lump coal is troatod as a unit’ sire” Phe 

reduction in washing lump is only from 14.5% to 13% ash. Ho 

considers that is not cconomical, but he takes the slack and 

that is the ons he gots improvoment on. 

OH. Is it slack that ho is talking about in sub-section (4)? 

eee OOS. 

BY MR. TAYLOR - I would like to ask how they arrive at that 

determination on lump coal, that thoy can reduce the ash in 

lump coal 13%, bocause in your tabulation of tho various coals 

in tho samo place the detormination still comes within 13%. 

We question very much if any change can be mado in the quality 

of lump coal by washing. 


BY DR. Rowloy - ‘Washing tests have conclusively indicatod 
that tho lump sizes are difficult to clean, it boing possible 
on the avorage to reduce the ash content to only about 13.0% 


with a refuse loss of approximately 115." That is a statement 


BY MR. FRAWLEY - From No. 195 Roport of Investigations 

Carbonization Section, of tho #uol Rovorts Laboratories at 

Ottawa. and when tho Ottawa people anoear before us, no doudt 
- A , ys fe. ie 

Mr. Swartzman will appoar. 


BY MR. TAYLOR .~ Do Tl understand that Mr. Swartzgman will 


out that in and that it will bo part of the record of this 
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g. ~1441- Dr. H. J. Rowley 
Commission? : 
BY MR. FRAWLEY - That is my plan at the moment. 


BY MR. TAYLOR - Wo would liko at that time, it may bo awkward, 


but Lt“seomes a pooullar thing that those reports aro published 
on the Minto coal basin on tho prevaration of coal, and that 
everyone sceme to know about them oxcopt tho operators. We 
have not had timo to study this rovort; it has been in the 
hands of some of them this last day or two. I have had a chance 
GO road a borrowod copy casually. It is a report mado by an 
official in Ottawa, I don't know his standing, but he arrives 
at a lot of conclusions, and wo admit that tochnitians can do 
sraotically anything with coal, but we would like to have an 
opvertunity at the time that roport is put in, to havo some 
timo to go over it and criticize it, or point out the economics 
Och Us He starts out with a premise, Minto coal minod 
65.50 a ton, whoroas it is costing nearly double that, and we 
are going to  sut a coke on the market that will eompate with 
Dominion coke at $1.00 a ton less. 
BY THD CHAIRMAN  - You will got every opportunity you 
reasonably want. 
BY MR. TAYLOR - Do I understand that that report is to be 
rdad into the reeord of this Commission? 
BY THE | CHAIRMAN - De, Swartzgman will be called before the 
Commission, and you want the oonortunity of what? 


Ae Bxamining hin. 


ut ED 


BY MR. FRAWLSY - I will see that Mr. Taylor's Association 
and the Governmont will have full notice of Dr. Swertzman's 
appoarance. 

BY COMMISS TONSR _ MORRIS ON 


Q. You aro a mombor of the Canadian Coal Producers' Association, 


are you not? 

A. I am an assoolats momber. Our Association is a membor. 
2. Woll I am sure that your efficient officer at Ottawa will 
koe you in touch with what is going on. through your own 


organiza tion. 
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Se ~1442- Dre hs ls Rowloy 
BY THY CHAIRMAN - You will bo givon every opportunity. 
BY MR. #RAWLSY - This is certainly tho latest report on tho 
bencficiation of Minto coals. 
DR. ROWLEY continuos briof 
(5) Conelusions. (a) Washing of lump ooal is not 

warrantod. (b) Washing of slack eoal ig warrantod, and the 
selection of process (3) or (4), deponds on available market 
for the cleanod fractions. 

The following list of produets estimated as tho 
yield of 500,000 tons of Minto coal is slightly revised after 


M1.C.S. No. 195; p. 13: 


— On a ee ee a eee 


92 ¢RUOWCE 4 4.4.0-2-2.4.2¢ 44.14, BUBVATY 1 2777 SUSEOSt0d USES +2 7775, 
fO 6, 9, 07070802, 840, 979'-9, 9700/0 /0.3]0/070j70/0, 0 9°O “7/0 /0,070,9,0,050,9,9,9;0 (0,9'0,3/0,0 =/0,9 9. oy ya) 
Sercened (lump) coal 170,000 Railway 

Clean coal b7 6,000 Industrial and coke 
Middlings 99,060 Power Plant 

Refuse 54,450 Wo. value 

Total aqoal mined 500,000 


A diagrammic flow shoot of the washing process and 


tho estimated products is given :n the following page. 
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Start with 500,000 tons of "Run-of-Mine Coal" 
__ {Ash 1 15% to 20%. ai 5 r 5.5% t to 8. 5%) 


. 
a ee 


. 
—~—— 


Hold 13 ineh mesh sereon Passed 
34%: 664: 
170, 000 toms sarcoened coal . 350,000 tons slaok coal 
M4 (Ash 14, 5% ) is 4 (Ash L7. 5S. Sulpher Tce 03 
: Washing Plant 1.6 Sp. G. : ; Washing Plant 1.6 sp. G. : 
east : 1%: bee 16.5% ; 
151, 300 tonst; ; 48.700; t2"B B60 gone 4 oaeece ions 
et. a. tons : (A sh 10. bg : refuse 
sk 13%) ; ao roetuso .:  » sulpner 3.57: 
option 


Washing Plant 1.4 Sp. G. 
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1. Washing lump ooal not warrantod. Could bo clwancd by 


picking. 


ll. Agsuming a plant officioncy of 85%) the refuso would 


increase to 20% of the slack (66,000 tons) which amcunts 


al! 


to about 13. 2% of "Run-cf-Mino", 


BY MP. FRAWL"Y - Is this a flow sheet that has boon adopted 


from tho Swartzman report? 
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Se ~1444. Dr. oh ag «J. Rowloy 
HR. ROWLEY continuos briof 
Coking Pessibilitics  Bhere is no ecking plant in 
tho Grand Lake fiold, but many Laboratory and somo commorclal 
tosts on ooking possibilitios have boon carriod out by or 
undor the supervision of the Fu ol Mosting Laboratories, Ottawa. 
Dotails of thoso tests are sot forth in sevoral Reports of 
Investigations - Carbonization Soction, and tho following 
excorpts will sorve to give an idoa of tho moehanical 
possibilitics. 
HIGH TEMPERATURE CARBONIZATION 
In 1924 a carload of unwashed coal was treated 
in a commorcial Pyepeoduete oven. In appearance tho geke Was 
surprisingly good, but tho ash and gsulphor wore too high for 
domestic trado in most of Canida. 
Low Tomporaturoe Carbonization 
Tho noxt oxporiment in carbonization was mado in 
a 600-pound ooko oven in the Fuel Testing Laboratorics. Tho 
coal was air-cloanod, then blondod with ocoke and troatod at 
fluo tomporatoros of 1427 RP, The tests aro reported as 
dofinitcly satisfactory insofar as the quality of acko is 
goncerned, and further cxporimental work was rocommondod. 
Curran-Knowlos Procoss 
In 1940 a commercial test was mado by tho Curron- 
Knowles procoss, using two carloads of run-of-mine coal, which 
was erushod, screened, and air-oleaned in the Fucl Posting 
aboratorics. Tfformation obtained indicates tho suitability 
of Grand Lako coal for tho manufacturo of domestic ooko. 
By-products obtained by earlier experiments are 
not disoussed in this brief, but we Pay & the following remarks 
on by-products from the Curren-“nowles process. 
Marketable products are coke, tar and gas. The tar 
is of particular value to the wood preserving industry, and 
gue to its high croosote content may be substituted for 70/30 
areosote which is a mixture of 70% distilled creosote and 30% 
by-products tar. Tho gas producod in excess of roquirements 
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S. -1445- Dee H. J, Rowloy 
It has a high sulphor content but it may be used for stoam 
raising without do-sulphorization. Tho yiold of markotablo 
products is summarizcd as follows;- 


L 


Yiolds por ‘ton of coal charged: 


Pore ield.. (dry basis) scvad sises fale eee et eee 
ECan ay. 6 fare aie 9:90 dlny ayaa acces owe Sta Te 6.4 


Coke Teas WTC O 2.0 wleaip einie, wave eles ate eee 7037 
Tar Yiold (estimated) Imperial gallons 10 


Pa Ws OAS slo's bce «hwy o oe SOLO L Ge Oe e 4 ,D00 


Fram tho above figures an cconomic balanee may be 
prepared, which should bo basod on marketing conditions in the 
arca to be served and the valuc of the elean coal delivered 


vo the plant. 


BY MR. FRAWLEY - Boforo you go on to something different, do 
you know to what oxtont the possibility of dovoloping the 
by-oroduot plant using Minto aoke to make coal and tar, has 


1 


A, 1 think it is etill in the disoussion stage. It is an ivem 
which the Dopartment of Lands and Mines is interested lin, and 
also tho Rosourees Development Board, from the standpoint of 


study only. 


o 


2, Do you know of any intcrests in Now Brunswick that have 


been considering this question on a commoroial basis? 
Q, You are roferring to Josoph A. Likely, Timber Merehanits, 


ae Right. 
2. Do you know how far their investigations have vrogrossed? 
we NO. I do know that they have had interests in the Currca- 
Knowlss process and I have sent data from the parent company 

. You havo had made availabls to you cartain correspondence 
passing botwoon the Lixoly Company and thse pcople who would do 
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interest3d in constructing such a plant’ 
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p ~1446~- De. H. J. RowLoy 


Ye and you KnoW that tho Likoly »goplo have been in communiaa- 


tion with »veople in Ontario? 


4. Do you provoss to follow tho matter up from tho standvoint 


ow Brunswiok Devolooment Board? . 
4. To sse how feasivle the construction of sush a olgnt would be? 


Q@. The interest of the timber industry is that it may vrovidse 
a oheaver oreosotse for eroeosoting timber of various kinds. At 
the present time the St. John overator would have to buy his 


reosote possibly from the Dominion nlant at Sydney? 


(e) 


as Or from Montreal, 
®. «and the construction of a plant in cither Minto or St. John 
would displace the creosote now being purehased from either 
Sydney or Montreal? 

ae I oxpsct it would, oxco pt for the fact that the Dominion 
Tar & Chemiele have a plant at Newcastle. 


wee BUG that is just a ercosoting operavicny 


g There is no manufacture of creosote there? 


ma’ NO. 
O. And it may be difficult to disturb that supply there? 


a. T exveot it would still be supplied by the Dominion Tar 2 
Chemiele's own overations. 


a) With the ovtion of course that thoy may orefer to buy it? 


on «LOS. 
9, I think. I should put something in the rocord. any operation 


5 * i 1 He , 2 ‘e) aT } ny Maye 7 + 
of thie kind would put on the market coxo, would it not? 
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Pe that woul ee ylace i.meri 
>, Ana the surzose of that would be to displace :meriean 


anthracite? 
x. ‘That tea correct. 
say you have seven the Swartzman Rovert? 
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S. -1447- Dr. H. J. Rowloy 
I would like to call your attention to what swartzman says 
on pago 25 when he speaks about tho quality of the gokc, and I 
think tho simplest thing to do would be to road a paragraph 
in tho rocord and ask you to indicato your viows: (rcads) 
wuclity of tho Coko - Using tho rosults obtained in tho tosts 
conductod with Minto coal in the Gurron-gxnowlos plant at Owon 

a Ecce. 
Sound, Ont. but corrocting tho valuos from a 10.8 ash coal to 
ono ocntaining 8% ash , the ohomioal analyses of tho resultant 
stovo sizo eoko would bo as follows on tho basis of an assumod 
moisture eontont of 3%, in comparison to a gtovo size anthracito 


aia “Doseo” ooko,. 


amorican 
_Mintoc Coke anthracito  Doseo Coko_ 


Pe CUTOr eg on ashe eees he O60 Bao 3.0 (a) 
DR ee 9.5 8.9 
Peete LG Mat CCl ss cere she ee lab Dae 1.0 
Peer CUR ON. 6 ve ado us see OD 7 82.5 ower 
SM Been na coeds obs eo Aad 0.9 1.8 
Daiorific value B.T.U./1b. 12535 13190 12350 
Pee ywoiomp, cf ash.,"F. 1900 2850 1990 


2 


| 


The abcvo comparative analysos indicates that tho 
Mintc coke would bo as gocd from ovory standpoint, oxcopt 
Ssulphor, as tho Dosec coko. Both havo an ash which fusos at a 
dow tomporaturo, rosulting. in tho production cf olinker on 
combustion. In comparison to the american anthragito, tho 
analyses abovo boing that of an average gcod prceduct, tho Minto 
goko wculd bo somowhat lLowor in oalcrifie value, and much Lowor 
in ash softoning tomporature, but cn the wholo a product that 
would find no difficulty in oompoting oasily on. tho markot." 

That has, of ocurss, to bo kopt in mind, assuming 

thet Swartzman is correot, whon you aro thinking cf tho coke 
Which would bo a nocosgary product cf this cporatione 
BY MR. TAYLOR = IT soo whoro tho Swartzman Roport is being 
road into tho rocerd at this timo. I would liko to know if thore 


has boon any study in that roport of tho markot possibilitios 
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S. -1448 - Dr. H. J. Rwloy 

of this coko? 

DR. ROWLEY - No, thore has boon nong.apart from what is 
montionod, in so far as Now Brunswiek is eoncorned. | 

BY MR. TAYLOR - From tthttMr. Fraloy just road thoro, it sooms 
that this product - I don't know oxactly but I know tho eity cf 
Proderictcn is well suppliod with ecko at tho present time, Tho 
eoOnsumption is abcut 700 tons a yoar. 

BY IR, PRAWLEY - It is not the most satisfactory way in which 
to get Dr. Swartzman's viows bofore tho Commission. Horo wo 
havo Dr. Rowley, and if any such plant is going to go ahcad it 
has tc bo with tho full eonsont and co-operation of Dr. Rcwloy. 
Mr. Taylor is at a disadvangage and I den't expect him to 
intolligontly comment now on what Dr. Swartzman says. -Whon pr. 
Swartzman comes boforoa the Commission it will bo anothor mattor. 
BY THe CHAIRMAN - I think, on the other hand, it is vory gcod 
nows tc Mr. Taylor and his assceiates tc have this in ovidonco. 
So far as putting in tho report, we are not accopting that as 
final; but I think it is woll for. you pooplo to know about it, 
BY MR. PAYLOR - I think it is woll because a lot ®of things 
have doveloped here today that those in the coal businoss know 
nothing abcut. It scoms pocullar that all those plans have 
gone on and the main sourco of supply doos not know anything 
about it. . 

BY COMMISSIONER MeLAURIN - You don't know whore tho monoy will 
G@Ome intc tho barrol from, Mr. Frawley? 

BY MR. FRAWLZY - Mr. Likely is vory much intcrosted and thoy 
aro cortainly pooplo cf moans. The roascn I introducod it wag 
t° havo it said in tho prosonce of Dr. Rowloy, bocause if it 
g00s ahoad it will probably havo tc gc ahoad with one of pr. 
Rowley's re-constructicn sohomos. 


BY DR. ROWLEY - A111 can say is‘that this has boon publishad 


ah 


and wo aro aware of tho fact, and wo Wish tc mako hdaication of 


that in tho sgubmisston. 


DR. RO'VLEY continues briof. 


St nl SE ci aca a 


The Mining Act. In tho Provinco cf Now Brunswick 


coal is rosorved tc the Crown, Tho administration of Tho Mining 
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S. ~1449. be Hed, Rowley 

aot is dovolvod upon and attached to the Dopartmont -f Lands and 
Minos, and tho Ministor is chargod with tho duty of carrying out 
and enforcing its provisicns. ‘The Inspootor of Minos, undor tho 
dirootion of the Ministor, has ehargo of tho carrying out of the 
Mining 4ct. There is a Deputy-Tnspectcocr for the Minto-Cchipman 
District. It is the duty of-tho Reoordor "to kecop reecrds of all 
licenses, claims, loases, or cf any things or matters portaining 
"a administration of Tho Mining Act”. The Inspoctor of Mines 
is'also tho Roccrder. 

Thore aro three classes cf mights undor the ict. 
Prospecting Licenses, Mining Licenses, and Mining Loeascs. Under 
thority of a Prospecting License up to tol 40 acre claims may 
be stakod. Claims may bo ronowod fcr tho year following tho 
yoar in which thoy wore staked, and for that yoar only, on 
roporting work to tho oxtont of 25 man days por claim. Mining 
Claims are dosignod for prespecting or oxploration. At any time 
aftor tho above montioncod work has beon porformed and oortain 
other roquiroments, such 2s filing survey and bond form, havo boon 
fulfillod, application may bo made for Mining Licenses, coach 
mining liconse having the beunds of the crigineal mining oclain. 
Me rontal is ton dollars por year for cach forty acro blook 
and tho mining licenses may bo ronowod from year tc year upon 
prrof that labour to the oxtont of £5 man days has boon porformed 
for each arca of forty acres. Tt should be mentionod that in 
both the caso of mining claims or mining licenses all labour 
mny bo porformed on one or more of a group cf mining claims or 
licenses, and tho mining rights may be renewod if satisfactory 
explanation is shown for non-porformance cf work. The holder 
of mining licenses cn which mining has been carricd on for a 
period cf at loast six months may apply for a mining’ lease 
agovering tho aroa cf the mining Licenses. Tho rental is at tho 
Yato of $10.00 a yoar for oach forty acres or fraction thoroot. 


tho Crown will bo a orodit con tho rontal aftor the 
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initial yoar's rental has boon paid; thus whoro royalty oxcosods 


tho amount of rontal thon thore is n° rontal duo. The Losseo 
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Ss -1450- Dre H. J. RB whoy 
is roquirod to pay ront or royalty whon duo, to work hig mino 

in a "gocd and workmanliko mannor" and $° o-nform to tho 
provisions of Tho Mining uct. 

BY Tis CHATRMAN - aro thoso "Pro’sablo" or "Possible" reservos 
argo tnoy tikon up by claims? 


UR. WRIGHT - [ think that can bo shown by roforring to this 


map of mining rights and comparing that. 


BY MR. FRAWLEY - The Chairman wants to know if the areas 
reforred to in your brief as "Probable" and "Possible" aroas 
have beon covered by one or cther of those various kinds of 
rights, which aro? 

a. Mining claims, Mining Liconsos or Mining Leascos. 

BY THE CHAIRMAN  - I would ask first about Loases? 

ae NO, All aroas have net boon afvered. 

Q. What about Mining Rights? 

4, Cortain aroas aro nct undor any mining rights. fMThere aro 
areas hore in this Exhibit 77, marked in red are the areas 
strippod, and marked in brown aro the areas mincd, and marked 

in bluo are tho Probable aroas, and in grocn aro tho Pcssible 
aroas. From that you can soo thore are aroas in tho vicinity 

of Chipman and Coal Crook markcd as Possiblo coal, not undor any 
mining rights. Wost of the road from Chipman to Coal Crook 

are somo markod "Possible" which aro not under any mining rights. 
And areas north of Salmon Bay aro markod "Possiblo" and are not 
undor mining rights. 

BY MR. FRAWLEY  - Will an oxamination of Bxhibit 77 show what 
are under Mining Claims, Mining Lioonses and Mining Leasos? 

Ae I would say that Exhibit 77, usod with Exhibit 78, would 
show it better, because 78 shows as of 1944 all mining rights 
hold in the fiold. 

Q. Explain Exhibit 78. 


ae It is a map showing mining rights, and for convonionos cf 
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Se -1451- Dre He J, Rowley 
demonstration only, I havo eolored aroas hold by ono losseo 

the same color. That is buff is Loaso 172 Minto Goal cGompany. 
In groon, Loaso 162, .ivon Coal Company: in blue the Miramichi 
Lumber Company, Loaso 171 and also 209, in brown, Welton and 
Hoendorson, Ltd., No. 179. Boaauso of lack cf colors I was not 
able t- show them all. 

9. But eloso oxamination of Exhibit No. 78 will show what aroas 
aro hold undor Mining Claims, undor Mining Rights, and undor 
Mining Leasos? 

mee tos, 20r 1944, 

QO I. suppose at one time in the past all of these aroas Wero 
held under rights? 

a. Not necessarilt. The claims may vary from year to yoar, as 
a grub stake in 1944 may be dropped in 1945, but there are areas 
in hore that in the last five years have not boon held. But 

I can't go baok much more. 

BY MR. TYLOR - Is it not a fact that at one time they 
wore all held undor various Licenses? 

uy 1 have no rooord beyond the last five yoars, but from my 
examination of old records. 

Q. If you go back say 20 yoars? 

me «6 UGOUld not say. 

BY THE CHAIRMAN - «are any of the olaims designated "possible" 
rights hold by lceaso? 

ue YoOS, vory dofinitoly. 

®. And arc a considorable numbor of "Prdébablo" rights hold by 
loaso? 

Ae That is true. 


QO. It will help us cut in soeing whether possiblo cr not, if they 
are hold by loase and if thoy stand up to their obligations, it 


will help us to see whoethor thoy aro Probable or Possible: and 


I supvose thoy have certain obligations? 


work must be carriod cn cn some part of tho leaso. 


ae Mining. 
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ss LAE Dr. H. J. Rowloy 
» Prospocting mining? 

Ae «A Mino leaso is subjoct to forfoituro if mining is not 
garriod cn. 

Oy -Leale altfiaqult to scarry on if there is no qeal. vin those 
YPossible" loasges what is the work that must bo oarriod on? 
Digging holos? 

Rew. it mist bo6,.mining. 

Q. What if thoroe is no goal? 

4. If there is no ccal to bo mined the lessoo would forfoit 
his loaso. 

O. If a man has a lease designated as you gall Lt "Possible 
goal" for twe or throc years, ho cannot mine it until ho finds 
the coal, and you pooplo havo not said yot that thore is 
definitely any coal in those Pessiblo areas. 

Ben do think that that could bo clarified by stating that 

one leaso might cover an area of actual goal and it might go 
40 an aroa of "Prcebable” or "Possible" coal, and it might 
extend into an aroa where there is no coal. 

9. "Possible" coal, you don't know whether thero is any coal 
or not. 

4. What I moan, if tho mining is in ono spot.. 

9, Would that hold the whole lease? 

ise LOS 

BY COMMISSIONER MORRISON - Tho arrangement is fairly flexible? 
we In What. rospoot? 

9, In respect to working on the loaso? 

4, I would not say. The Lessee is subjoot to forfeiture if 
mining is not earried on. In the case of licenses, work in the 
mature of drilling. 

9. But the Doctor has indicated that mining rights may be 
renewed if satisfactory explanation is shown for non-performance 
of work. If Mr. Taylor came to interview the Minister and mado 
a good case on papor, the lease would be renewed for him 
despite the fact that he had not performed any work. 


‘ I think you will note that it should be mentioned in both 
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S. -1453- Dr. H. J. Rowloy 
mining claims and licenses; that doos not apply to leases. Tn 
times of war wo have had to take into considoration tho diffi- 
oulty of obtaining satisfactory men for hand aPilling -andeLe 

it could be shown that all tho men in tho employ of that 

lessee Were engaged in mining, then wo would tako into considera- 
tion that fact and renew tho lease. But if that went on over a 
period of years and no legitimate attompt was made, the mining 
rights would be forfeitad. 

%. I notice ono color there, the Minto Coal covers that area 
pretty woll. I don't know who holds this color but if thoir 
‘mine was located at that far northerly corner and thoy wore 
operating thero, would that suffieco so far as tho govornmont 

Was coneernod, for all tho othor aroa that they hold? 

me That is truo sir, as long as that loago is hold as ono 
lease. If the Minto Company hold two loases, work thon would 
have to be aarricd on on both of those loases. In this 
particular regard tho work is oarricd on, a shaft is in one 
vicinity, and stripping operations and coal is boing taken out 


in anothor vicinity. That does suffioo for work on that loasc. 


DR. ROWLEY continued bricf 

| Royalty on coal minced is 9 conts por short ton. 
Coal used for domestic purposes by tho workmen omployed in and 
about the mine, and coal used in the mining operations is not 


subject to royalty. 


a er Oe ec eae 


In 1944 there were, in the Grand Lake Coal Basin, 
68 mining licenses held by 16 liconsecs, and 39 mining leases 
held by 32 lesscos. Of the total 48 liconses and loasos, mining 
Was’ carricd on by él. 
Production 


The producing licenses and leases in 1944 aro 


shown as follows; 
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Preduetion 

In excess of 100 thousand short CONS. era eee era 134,298 
Betwoen 100 and 50 thousand short tons.........- a itetet 
Botwoon 50 and 40 thousand short tons........ ee 46,757 
Botwoon 40 and 25 thousand short tons......e66e2 65,136 
Botween 25 and 10 thousand short tons..........3 56,082 
Botweon 10 and 5 thousand short tons.......ee0e2 13,305 
Betwoon 5 and 1 thousand short tons......... . 16,853 
Bolow 1 thousand short TONS ceca srercseeeeveceeed 1,969 — 

ail 334,380 
Total licensees and loasces producing.........21 554, 380 
Mere yc TOPO “Bh OOTEY U11 0%... 2 v0 aicw aides cult outs abe 
Total Now Brunswick production fiscal year.... 334,503 


Tho maximum yearly production in New Brunswick 
was in 1941 when 532,449 tons were produocd, omploying 1,393 mon. 
In 1944, 334,503 tons wore produced, omploying 934 mon. Comparing 
1944 with 1941 wo find a 37.1 per cent roduation in coal 
production, and a 32.9 por aont roduction in numbor of omploycoos,. 


The actual mining was carricd on as follows. 
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Consumption 
In 1942 Now Brunswick minos produced 435,205 tons of 
bituminous coal, 1,189,151 tcns wore received from Nova scotia, 
and 10,703 tons were imported. During the same year 102,085 tons 
wore exported to Maine and 6,494 tons were shippod to Quebec, 
This loft a Provincial ocnsumption of 1,515,775 tons of bituminous 
coal. In 1942 Now Brunswick importod 82,307 tons of anthraaito; 


howovor, prior to tho war tho annual anthracito consumption was 


abcut 100,000 tons. 
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BY MR. TaYLOR - Mr. Chairman, I think in roading thoso 
figuros, thoy might not bo proporly undorstocd. If Dr. Rowley 
Will road those figuros ovor again - thoy don't agroe with cur 
figures, and tho roason I bdlieve, Mr. Rowlcy's figuros covor 
coal imported into St. John and exported to Maine, and the uge 
of anthracite would bo something on tho samo basis, thore is 
Amorican ocal imperted into St. John and trans-shippod by rail 
to Maine. I think that is the cxplanation of those large 
shipments to Mainc. 


BY MR. FRAWLEY - Do you suggest that of the 102,085 tons 


—— 


fh 


&. Probably 75,000 or 80,000 tons cither came in from the Unitod 
States or Nova Scotia. The St. John people could tell you about 
that. 
DR. ROWLEY continucs brief 

about 750,000 cords of wood are burned annually. 

The use of gas is rostrictod to the Moncton, 
Hillsborcugh and St. Jchn districts, whore some 700,000 M. cu. ft. 
arc consumed annually. 

Conditions of Mining 

Since the. closing of "The Slope” at North Minto 
in mid-summor 1944, virtually all underground minos omploy 
vortical shafts, the maximum dopth being about 130 foot. A 
typical headframo is econstructod of timbor, with two single-dcok 
cages and a top landing. Electric hoists are in general use. 
At tho landing cars are wheoled and dumpod by hand. The waste 
rock is taken over trestles to dumps. The sizing of the coal 
is offectod by stationary inclinod gravity scroens, singlo 
decked shaker soroons, and singlo and double deckod vibrating 
sorcons. Ina fow instancos picking bolts are omployod. 

Shafts vary in sizo from about 6 by 10 foot to 
8 by 16 foot. Thoy are plank lined and divided into two or 
three oompartmonts. Underground tho single ontry systom of 


mining is by far tho moro common. .vorago dimensions are; 
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id ~1aoe= _Dr. H. J. Rowley _ 
doublo track haulago ontrics 11 x 6 foot; singlo track hauleago 
ontrios 7 x 6 foat; main lovols 6 x 6 foots and gountor lovols 
4.5 x 6 foot. Under The Mining Act "the minimum olearanco fron 
top of haulage rail to undorside of roof timber in any lovel 
shall not bo loss than 36inches", In room and pillar mines the 
rooms or by-lovols aro turned off at 30- and 36-foot gontros, 
Rooms aro 15 and 18 fect wide, and aro driven faoc-on for 
fonethneg oF 150 to 250 foot. In room and pillar mining theo 
hand pick systeon is usod. In the past both long- and short-wall 
machinos wore used. at present onc longewall face is in 
oporation. 
_Movomont of Coal 
Handpick - The goal is loaded into cars of 400, 
800 to 1200 pound capacity and pushed, manually, ch rails to 
tho haulago levels, or even to the shaft bottom. 
Longwall - Tho coal is placod@ in a shaker 
conveyor parallolling the faco by which it is dolivored to the 
cars on the levels or haulage levels. The cars have a 
capacity of 800 to 1200 pounds. 
BY THE CHAIRMAN  - Are you acquainted with mining, Doctor? 
ae Just very slightly, Sir. 
O61 won't quostion you about this thon. 
DR. ROWLEY continuos bricf 
; Ventilation - Considering tho fiold as a wholo, 
Pontitation is a difficult problem bocauso of tho widosproad 
uso. of the single entry system. Air shafts are gunk. at 
intervals and fans are placed; booster fans are at times used. 
Meany of the smaller minos dopend on natural ventilation. Howovor, 
because of the noarness of the coal to the surface and the small 
amount of coal exposed at one time combustible gasses or "ire 
damp" haye never orecated a hazard. A very few small "blowers" 
omitting fire damp have been noted; but the quantity givon off 
Was so meagre and quickly diluted that samplos takon noarly 


showed no mcasuroable quantity of combustibles on analyses. 
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The prinoipal problom is that of getting sufficiont dolivery 
of air to tho face to dilute quickly smoko from explosives. 
The Mining Act docs not specify any spooific quantity of air 
which must be doliverod to the undorground workings, but 


rathor statos; 


Bebe (xe The ventilation in every mine shall be 
such that the air in all of its workings that 

are in use or aro to be used by workmen or others 
shall bo freo from dangerous amounts of noxious 
impuritios and shall contain sufficiont oxygen 

to obviate danger to tho health of anyone omployod 


LMesvan Mind. saneae ee 


Mine air samplos are takon and analyzod by theo 
Department. Satisfactory air is considorod; 
Oxygen not Under...) 75.750 997 
Carbon dioxide not over..... 1.25% 
Carbon monoxide not over... 0.01% (or 0,04% for 


less than 1 hour, 
not harmful). 


Page 1471 follows 
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DRe ROWLEY produccs 
Exhibit 79 = Platc of Grand Lakc Coal Basin. 
(Continues prescntation of brick): 
Drainage 

In general the mines are quite wet and because of the 
Shallowness of the workings season changc¢cs may alter the flow 
of water. Uleetric and steam pumps arc used. 

Until recent years most of the sucoessful mines were 
located Where the underground water could be drained by gravity 
to outerops of the seam at levels lower than the main workings. 
Today many of the mines are located in structural depressions 
where there is no chance for gravity drainage, and a study of 
the struotural map shows that most of the coal reserves are 
Similarly located. Furthermore, some of the present operations 
are located down-dip from old workings which serve ag catch- 
ment basins for water entering the underground system. One 
outstanding example of the latter oceurs in the South Minto 
district (Plate 45-4, Mxhibit 79). The ground water Situation 
in the Midland distxict is undoubtedly one of the reasons why 
three mines in this arca are closed dowm. Onc mine in this 
aréa Tor a time pumped 72 tons of water, at a static hcad of 
160 pounds per square inch, per ton of coal raised. Unléss 
means of alleviating the serious water condition are institu- 
ted it apocars gertain that considerable arcas or coal wili 
remain unmined, because of the great expensc which would be 
incurred in keeping the workings free of water. 

Surface 

In general the surface instdllations consist of the 
Shaft house and tipple, hoist room or building, company store~ 
room, and small changing room for the miners. . Onc mine in the 
field has a modern wash house equipped with drying facilities 
for miners' clothes, basins, and showcrs,. 

BY COMMISSIONER MORRISON: There is no provision in your Mines 
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Act for men to have a wash house? 
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A No sir, there is no provision in thse Mines Act. 
Q You are acquainted with the Mines Ast? 
A Oh yes, we are. 
Q May I suggest thet you consider that oarefully? 
A We have been doing that, sir. 
DR. ROTLEY continues bricf: 
The larger mines have railway spurs, the smaller ones 
move the coal by truck. 
Man Day Production 
The following shows the man day production for under- 
ground mining. ‘The figures are bascd on the entire personnel 


engaged in the mining operations: 


Year Tons per Man Day 
1938, C4 Oe 8.0 8 8 6.0.8) 6 OO! 8 eee 1.424 
L940. 6 ices ee mes Woke lec ZO 


Me Te, 5 Ss at ar eeal Ce MIR Sue oe mote 134 
ME idan vet ENS. She facdoh) 6 shee Ltd 
OAL Cee Osies wee bles 6 eel oe Lee 


Stripping 

In areas where the coal scam lies close to the surface 
hand-stripoing, power shovels and draglines have been used to 
remove the overburden. Until recent years the maximum cover 
removed was 15 = 20 fect. Heavier stripping equipment is now 
being used. The largest dragline heg a 150efoot boom with a 
6-yard bucket, and is capable of removing overburden to depths 
of 35 to 40 fect. 

The seam is stripped for widths of 50 to 150 fcet along 
the cut, the coal is loaded by power shovels or by hand into 
trucks which haul it to railway cars or to screening plants. 

Man=dey production figures do not in any way take into 
consideration the shovels, draglines, and Other equipment used. 
In 1944 the men-day production varied with different operations 
from 3 to 9 tons, with an average of 6.1 tons per man-day for the 
field. In 1944 stripping operations produced 27,4 percent of 


the total production. 
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HOUSING CONDITIONS 

The following is quoted from a report by Mr. Justice 
M. B. Archibald - 1941: 

"The housing conditions in the arca are poor indeed, 

4 considerable proportion of the miners live in houses rented 

from the operators. Many of them own their own houscs...re.. 

-.-Gonditions of overcrowding are to be found in houses owned 

by individual miners as well as in those owned by operators. 

"The water required for drinking and cooking purposes 
is obtnaincd from wells, some of which ere scaled and serve 
groups of familics. Other wells are shallow, and it is sur- 
prising that the water has not been contaminated to a degree 
greater than that reported to me." 

BY COMMISSIONER MORRISON: At thas point, Avohibala's report 
is 1941? 

foe es Sir, 

Q Now four years older has thers been any improvement in that 
Situntion since that time, or is it the same today as it wes 
in 1941? 

A The noxt prige, I believe, will give some information. 

(Continues brief): 

Recently one operator has completed a smcll number of 
modexn houses, compete with thres bedrooms , kitohen and prirlour. 
BY COMMISSIONER MORRISON: What do you mean by © small number? 
A I believe Mr. iivans can give some information. 

MR. SAVANS: There were six houses, if this refers to what I put 
up. There were six houses 24 fect square, There is one 
word there, "parlour"; I don't know about parlour. They have 
& living room. However, you, can call it o parlour if you wish. 

BY COMIISSIONZSR MORRISON: «A rose by any other name, you know, 

DR. ROWLEY continues prict: 

Medical and Hospival Services 

There is one medicol doctor in Minto and one in Chipman. 

Minto has an cight-bed hospital complete with Xeray equipment. 


This hospital is open to the local populace and is direoted by a 
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Board of Governors. The building is owned by the Minto Coal 
Company, Limited and rented to the Minto Hospital Limited. It 
is understood th rt, under present conditions, the hospital is 


ALC 


suffering a deficit monthly. 

BY MR. FRALEY: ‘Yho makes up the deficit, do you know? 

MR. CLEMENTS: I understand Minto Coal Gompane Limited 
has to this date becn advancing the money for payment of that 
deficit. Now if you wish Mr. King will state. JI have spoken 
to his office and I have been so informed there. 

DR. ROWLEY continues brief: 

Organized Labour 

Virtually all the miners in the field ere members of 
District 26, United Mine Yorkers of America. There is, howevor, 
one independent union, the Rothwell Miners! Union. 

General Statement 

In the Minto~Chipman district 52,643 acres are held under 
lease by 32 different lessess; the largest single lease is that 
of the Minto Cool Company, Limited, 20,666 acres. Approxi- 
mately 2,700 acres are held under license by 16 licensees. 
Attention is drawn to the fact thet the Department of Lands 
and Mines recognizes, under The ilining Act, only those holding 
Mining licenses and mining leases. As has been mentioned 
before there were 21 licensees and lessees engaged in mining 
during 1944. There are operators who work on their own mining 
rights, on mining rights of others under contract, or who pay 
the licensee or lessee royalty on coal removed. There were 
30 such operators during 1944; of this number 11 must be 
considered of very minor importance, because of small produoe 
tion and intermittent operation. There were maintained seven 
company offices with a total personnel of about thirty. 


The following table shows the 1944 disposition of ooal: 


he 


ee 


t 
ren 


” a 
a ie 

Va Mae 
. 
+ 


os 


mole el wee om 


We ~1475-+ Die fs * Rowloy 


Used principally for industrial 

Sd LOSCLPULLOnA purposes... . severe yh Ope 42,8 
New Brunswick leotric Power 

SECS NSE i BCS alls Sa oa ran a a 80,311 24.0 
Ganadian National Railway....s.ecceccues 51,675 15.5 
Sere Ca LILO iets ale bai 6 6 ode 9.419 x 400 eae @ Rae 29,169 Sar 
Bema t ore 1G ROLIWOY «6 26 058 + che sw ek 22,3568 7.0 
Reta. 2) OO OTT CUOIL« . 4 6x6 4:s ee e eoseie © ae RE TE tae 
Bee NOC COE, RO 0G wip sie leras ee es cise eames 2,742 0,8 


BY MR. FRAWLEY: Would you just look back on page 32 
for eae second: "68 mining licenses held by 16 licensees, and 
49 mining leases held by 32 lessess."* Now on page 39 you speak 
of 81 licensees and lessees. Is there any explanation for that? 

DR. ROWLEY: <ingaged in mining. That is reconciled, I 
think. 

MR. TAYLOR: It is on the record in our brief some place 
that our Association represents from 85 to 95 per cent of the 
production. ‘That is six or seven. 

DR. ROVLSY continues brief: 

Preamble to Regommendations 

The attention of the Commission is respectfully directed 
to three very important reports concerning the Grade Lake Coal 
Basin. 

i. Minto Coal Mines ~- Mr. Justice M, B, Archibald = 1942 

An Order-in-Council dated February 24, 1941 commissioned 
Mr. Justice Archibald to enquire into "the causes of the lack 
of capacity production in the coal mines in the Minto-Chipman 
District of the Province of New Brunswick, and to make such 
recommendations as in his opinion may serve to bring the coal 
mines in the district into full production and maintain guch 
production for the duration of the war." 

BY _COMMTSSTONER MORRISON: Was that a Federal appointment? 

BY TH CHAIRMAN: ‘Yes sir. 

D2. ROVLEY continues brief: 


This report is the result of very careful investigation 


~ aA 
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in the District and evidence taken under oath in Fredericton, 
@. Review of Minto Area - L. C. Stevens - 1943. 

Mr. Stevens is a coal mining engineer from Alberta, 

His report was made to the Emergency Coal Production Board after 
& personal investigation of the field. 

BY MR. FRAVLEY: Might I just interrupt you. Dr. Wright 
has just called my attention to two figures when you were re- 
ferring to the Maine production. On page 33 you referred to 
102,085 tons were exported to Maine? 

A ToS 

Q On page 40 you show that the State of Maine took 
29,169 short tons of New Brunswick coal? 

A That was in 1944. The other was 1942, 

MR. SVANO: I would like to draw attention to something 
that was brought to my attention in connection with railway coal. 

BY MR. FRAVLEY: ‘shat page? 

MR, sVANS: Page 40. Canadian National Railway, 51,675 
tons. Now there is a question, I believe, as to whether that 
coal actually was used in New Brunswick or not. The goal ship- 
ped by the operators perhaps from Nova Scotia to New Brunswiok 
may be used in uebec. 

BY TH. CHalRMAN: I understand this table to mean that 
the disposition of New Brunswick coal to the C.N.R. is 51,675 
tons. 

MR. 2VANS: Yes, but in other places in our brief we 
point out particularly, so much coal used in New Brunswick, and 
it may be that some of it has gone out of New Brunswick for use. 

MR. TAYLOR: There is just one point thet may be men- 
tioned. ‘Ie discover here today that there have been reports. 
The L. C. Stevens report in 1943, the Swartzman report that was 
mentioned this morning. Now everybody secms to have a copy of 
these reports end have knowledge of them except the operators, 
and I don't think the Union has either. 

BY COMMISSIONER MORIISON: It just shows that you need to 
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be organized. You weren't organized in 1946. 
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MR. TAYLOR: ‘Well, I think the Union was organized in 1943. 

BY MR. PRAVLEY: This report of Stevens, I take it, is a 
report to the Emergency Coal Production Board, That would not 
ordinarily be available to the industry. In fact tL have never 
heard of it before. I have heard of Mr. Stevens. 

MR. TAYLOR: You see the point, Mr. Frawley? 

BY MA. FRAWLEY: I will put it this way. Referring to 
all three of these reports, if it is decided to put them into 
the record we will give you notice of it. 

BY DHS CHAIRMAN: His complaint is that they didn't get 
the reports. 

BY MR. FRAWLEY: I don't think he would be entitled to 
this report of Mr. Stevens. 

DR. WRIGHT: I might explain how we got Mr. Stevens! 
report. I wrote and asked for it and asked if I might use it. 
It was not for public distribution at the time, but at the 
presend time we are free to give it to the operators. Mr. 
Swartzman's report came to my hands accidentally when we were 
half-way through this; it was just issued; there had not been 
time to give it to the operators. I feel sure they will all 
get a copy of that in due time. 

BY COMMISSIONER McLAURIN: The operators knew Mr. 
Stevens was in the field. 

MR. TAYLOR: Yes. 

BY COMMISSIONGR McLaURIN: And you knew who sent him here? 

MR. TAYLOR: Yes. 

Q And you might anticipate that there would be a report 
filed? 

A ‘Je understood that his report was confidential and we 
weren't to get a copy. | 

BY MR, FRAVLEY: That is true, or perhaps I should say 
that the Stevens report was handed to me from the Director of 
the Bureau but under such conditions that we could not make 
free use of it, but I phoned Ottawa yesterday and got permission 


to use it. 
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BY COMMISSIONER MORRISON: Mr. Taylor, as president of 
the organization, is this condition still prevailing in Minto, 
that men are pushing cars 1000 and 1400 feet? 

MR. TAYLOR: I would say there are oases of that, yes. 

BY COMMISSIOND.: MORRISON: In 1945 men are pushing 
cars 1000 feet? 

BY MR, PRAWLEY: Do they get extra pay for that? 

MR. TAYLOR: The volume of coal is so low, When you 
put in a haulage what happens is that the lowest economic ton- 
hase you can use on haulage is probably about 80 tons a day, 
and in this small scam where the recovery is only about 300 
tons to the acre. There are a great Ihany cases; it is not ex- 
ceptional, I would say. That 1400 feet might be unusual or 
it might not be unusual, but then it is a matter of bargaining 
between the employee and the operator ag to what consideration 
he should be paid for that longer haul, but the reason that 
the haulage cannot be installed economically is that you don't 
have the tonnage; it would run your tonnage costs up. 

BY COMMISSIONER MORRISON: Well, are the cars modern 
cars? Are they ball-bearing, timpkin-bearing? Is it an easy 
proposition? 

MR. TAYLOR: Some are, some are not. As far as the 
friction of pushing is concerned it is minor; it is the uUp- 
drag and the grades against the miner. 

Q You have got away from wooden raisb though? 
be -A Yes. there may be some small mines, I won't say 
definitely that there is not, but I am talking of our Associ-~ 
ation. 

Q But you have switches? You don't have the old tunr- 
table any nore? 

A No, but it is a very difficult operation and it is 
difficult for the miners. I noticed in something I read it 
Was critical, and it was right too. The only way to overcome 
that is in the mine management trying to keep our work locale 


ised to one part of the pit. I think every operator is trying 
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to do that to do away with the necessity of long distances. 

BY MR. FRaVvLUY: Mr. Chairman, may I call to your atten- 
tion there are 11 operators in the Minto ficld, 11 out of 26, 
that have not even a tonnage of more than 1000 tons to report 
per annum. Some of those opcrators must be very small. 

BY COMMISSIONER MORRISON: We call them wagon mines in 
Alberta. 

MR. TAYLOR: There is an explanation of that in 4 great 
many of these cases. The coal is held in the Crown here but 
in the old days people that owned the surface felt they owned 
everything under it. There are quite a few farmers there when 
they changed over who managed to maintain the coal rights under 
their own farms, and that is the explanation in a great many 
cases. It is not a whole year around operation but they have 
this coal on their farms and they think they have a prior right 
POL. 

BY COMMISSIONER MORRISON: They go and dig a little coal 
the same as they would their potatoes? 

BY THs CHAIRMAN; Is that bootleg mines? 

BY COMMISSIONER MORRISON: By the way, have you any of 
that ih New Brunswick? 

MA. CLEMLNTS: We have no bootleg mines in New Brunswiok. 

SY COIMMISSIONGR MORRISON: We are still talking about 
coal now. 

BY THE CHALRMAN: It is not a fact then that the Crown 
owns all the coal in New Brunswick? 

MR. CLEMENTS: There is just a different interpretation. 
Mr. Taylor's statement said that the owners felt that they had, 
but they did take out mining rights and theystill maintain 
Mining rights. 

BY MR. GUSS: Isn't it a fact that some of the mines are 
Operated under a sublease that was held by some other private 
Ownership? 

MR. CLEMENTS: No, there is no coal owned under private 


Ownership. 
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BY THE CHAIRMAN: No, he is asking, is there any sub- 
letting? 

MR. CLEMeiig?S: That is something I can't answer. Under 
the Mining act we do not have anything to do with subleasing. 

BY MR. GUSS: Your Mining Department don't know if some 
of those small operators are paying a sublease? 

MR. CLavunTS: Yes, we do know that that exists. There 
may be a lessee who permits an operator to operate on his lease, 
but we collect the royalty from the lessess and we are oon- 
cerned only with the lesseg. “hat he does with that coal is 
something we can't control. 

MR. GUSS: The reason I brought this point up, private 
ownership on those farms, we have some in New Brunswisk sub- 
leased from other companies that hold the lease. 

BY MR. PRavLay: That hold a lease srom the Crown? 

MR. GUSS: Yes. 

BY MR. FRALEY: Mr. Clements, do you not require that those 
Subleases be approved by the Minister of Mines? 

MR. CLAMLNTS: No, we don't admit of a sublease. [+t wi 
be a formal transfer and assignment of the lease or part of the 
lease, and we hold the lessee responsible for the conduct af 
that operation. 

BY COMMISSIONER McLAURIN: The only thing you recognize 
is an unconditional alienation by the lessee? 

Mi. CLEMENTS: Yes. 

DR. ROWLEY continues presentation of brief: 

In this (Stevens) report attention is given to under- 
ground haulage and the economics which would result from more 
general use of haulage. Mr. Stevens states = "page 10....... 
while rope hauls ave in use this system has not been developed 
any further than main road haulage. The gars still have to be 
pushed long distances. Some are pushed 1000 fccet and at one 
mine a comvlaint was made because the push was 1400 fecty..... 


page 4 - Generally speaking, the cost of this transportation 
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is very high, ranging up to 64 cents per ton. This price 
compares with 16; cents per ton at a minc using rope haulage 
and more concentrated Mining Methodgiinissees tse Deo o = 
Underground haulage could be laid out (branch ropes could be 
used to advantage) whereby much less labour would be needed 
and eonsequent costs be reduced." 
de A Report on a Plan for the Beneficiation of the New 
Brunswick Coal Industry - E. Swartgman, Fuel Rescareh 


Laboratories, Bureau of Mines, Ottawa. (R.I.G.S. No. 
195 = December, 1944) 


— 


This report is based on very considerable work by the 
Fucl Rescarch Laboratories including mechanical cleaning and 
carbonization (coking) tests, on "Preliminary Report - Investi- 
gations as to the need for a Central Cleaning Plant to serve 
the New Brunswick Field" (prepared at request of The Advisory 
Board of iconomies and Industrial Development of New Brunswick) 
and on personal observations by the author. Ih the Report, 
page 4, it states ~- "The amount of coal obtained from strip- 
ping mines also decreased from 92,290 tons in 1941 to 29,536 
tons in 1942." Thc figure 29,336 tons was obtained from the 
Dominion Bureau of Statistics and is incorrect; it shoulda read 
103,491 tons. It is believed that this error resulted from the 
fact that considerable quantitics of stripped coal were 
Screened and the reports submitted to the Dominion Bureau of 
Statistics did not state ‘stripped coal". 

In Mr. Swartaman's report it is stated: "Unless the 
quality of the New Brunswick coal is appreciably improved by 
Suitable methods of preparation this available market (indus- 
trial and domestic) is bound to decrease, especially when strong 
psacetime competition is again revived." 

in the interest of continucd coal production in New 
Brunsiiek it is absolutely essential that coal of the best 
Rossible grade be offered, and this goal must be mined and 
prepared at _the lowest possible cost in order that the compe~ 


‘ition of othe» coals may be met. 
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BY TH CHAIRMAN: Is that a quotation? 

DR. ROWLHY: No. 

BY MR. FRAWLEY: Perhaps this is as good a time as any 
to put to you the opposite view. The operators' submission says: 
We don't see any particular benefit or good to come from benefi- 
ciation of these coals, washing them, Sizing them, treating them. 
Our Market should be the industrial and the power plant market. 
That, I think, sums up what they say to this Commission. What 
do you think about that? 

DR. ROWLEY: That is as to whether or not we should 
strive to get a domestic market? 

BY MR. PRAVLEY: Yes, or should the operators just say, 
abandon the domestic markct. Take Fredericton alone, it is the 
nearest centre of any population to the field, isn't it? 

INE RECS y 

Q And they took 1.2 per cent of the production, a total 
of 5,917 tons, in the whole year 1944. That is understood 
when people realize that the people of Fredericton keep themselves 
warm by using wood. The operators say,"Forget about this 
domestic market entirely. Let's concentrate on getting the 
fuel out that doesn't need to be beneficiated. It is ideal for 
Using in pulverizing plants. Let's stick to that." 

DR. ROWLEY: ‘Yell, we have the immediate picture and we 
have of course the long-term picture with respect to fuel 
requirements in the province and my feeling is that if the out~- 
put can be absorbed by industrial outlets that is quite all right, 
but we as a Province should be studying continually the effect 
of beneficiation on our coals and their possible use in domes- 
tic fuels. That includes coking too, to my mind. 

BY MR. FRAWLEY: I certainly agree with you that you 
Should be doing it, but I wonder what you think of this attitude 
of the men who are getting the coal out, 95 per cent of it? 

DR. ROWLEY: ‘Yell, I would prefer if you would leave that 


question to Mr. Clements. 
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BY THS COHalBMAN: Or perhaps it may be a Government 
policy that neither one of these gentlemen are qualified to 
make. I don't mean qualified; I mean supposed to. 

MR. CLEMENTS: May I just interject that we have a sum- 
mary statement on page 46. 

BY MR. FRAVLZY: ‘Te will wait then and let Dr. Rowley 
finish reading. 

DR. ROWLEY continues brief: 

Consolidation or Re-allocation of Mining Rights 

With regard to the consolidation of mining rights it is 
considered that under existing laws and customs the initiative 
cannot be taken by the Provincial Government; but rather that 
the licensees and lessees, being cognizant of the need of long 
term planning in coal mining, should cause the necessary changes 
to be made. Re-allocation of Mining rights is a matter of Pro- 
vincial Government concern and it is vcing given consideration. 

Consolidation or re-allocation would permit of system~ 
atic and scientific nine in proper sequence. In this re- 
spect it has already been mentioned under "Drainage" that some 
of the underground workings have difficulty with water from 
Older workings located "up-dip" on the seam. It is desired 
that future openings be made in proper sequence to prevent, 
insofar as possible, this difficulty. 

Mr. Justice Archibald, page 13, states: "Rvidence 
indicates that in at least two instances protitable mining 
operations had to be abandoned because the workings were en- 
croaching on another operator's property at places not near the 
latter's operations and at locations where the opening of a 
new mine was not contemplated.” 

Mr. Swartzman, page 26, states: "Independent mining by 
such a large numbex of operators with little or no reference 
to one another and without co-operation in a field with such a 
thin seam as that available in Minto, and producing such a 
relatively small tonnage, has resulted in a random, and, 


éenerally speaking, unplanned exploitation of the coal." 
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BY THE CHAIRMAN: On the other hand we in Sydney com- 
plain that we have operators down there who own everything, 
opsrate everything. I am not expressing an opinion either Way. 

DR. ROWLEY continues bricf: 

The cessation of underground operations because the 
lease boundary had been reached has on a number of occasions 
interfered with the cconomic removal of blocks of coal. (See 
Map of Mining Rights, Exhibit 78). In cases where the lease 
boundary is crossed the operator normally pays the lessee a 
royalty on coal removed; this, of course, adds to the cost of 
production. There is one example in the field where Lessee A 
is paying royalty to Lessee B for coal removed from B's Lease, 
while simultaneously Lessee B is paying royalty to Lessee A for 
coal removed from A's lease. 

MR. TAYLOR: I might say that the way that is worded 
there is an inference that it is poor business practice. I 
think that refers to an arrangement between the Minto Goal Com- 
pany and ours. 

BY MR. FRAWLEY: Who is A and who is B? 

MR. TaYLOR: We will call Minto A. Our property lines 
come together at many points. We are mining coal under royalty 
to the Minto Coal Company in a shaft. They have a shaft opera~ 
tion that runs on some of our holdings and we made arrangements 
under the same royalty basis that they can continue with their 
Stripping and strip coal there. It is very difficult, it is 
practically impossible to forecast the tonnage under a certain 
acreage underground, so for that reason, as the Minto Coal Con- 
pany mines coal from us they pay us a certain sum, and as we 
mine coal from them we pay for the tonnage removed that month. 
It is a monthly settlement on that basis. You can't forecast 
how much tonnage you are going to get. 

BY THY CHAIRMAN: There doesn't seem anything wrong with 
that. Were your remarks critical? 


DR. ROWLEY: Just a statement of faot. 
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BY COMMISSIONER McLAURIN: I don't sec why we should be 
so disturbed about these aspects. 

MR. CLEMENTS: The only point in noting that was that we 
felt that was definitcly a cost of production and if it were 
possible to rco-allocate the two sections we would have certainly 
a reduced cost of production per ton. 

BY COMMISSIONER McLAURIN: Well, this deal with these two 
p rties would amount to a re-allocation. 

MR. CLaMHNTS: No sir, we don't consider that. 

BY COMMISSIONER in _McLAURIN: Well, a practical re-allocation. 
If they want to increase their cost, let them do it. Let natural 
economics determine whether they are going to lose their shirts 
in the deal they make. That is definitely my temperament about 
this anyway. Till we have some other system in this country 
let them go ahead. 

BY MR. WADE: ‘Youldn't you agree in this point that we 

are discussing, it is not merely a question of the operators 
suffering but the mine staff, by increased costs of production? 
That is part of your point, isn't it? That when costs of pro- 
duction are raised unnecessarily it is not merely the op rator 
that suffers, it is also the community, the people, if the eoal 
cannot be sold? . 

DR. ROWLEY: ‘Yell, if you make the premise that the coal 
Cannot be sold I suppose your statement would be correct. 
(Continues brief): 

It is believed that so many separate operations require 
an administrative and supervisory personnel in excess of what 
should be needed. 

MR. TAYLOR: I don't think the operators can let that 
statement go unchallenged. It is a bald statement. 

BY MR. FRAWLEY: You complain about the figures, Mr. 
Taylor? 

MR, TAYLOR: I complain about the statement. I am stat- 
ing the amount of work that is necessary whether it is under 


consolidation or under five or six different ownerships. We all 
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know that a great many statistics have to be kept; we know 

that accurate records have to be kept. I can't accept that 

bald statement there that if there was a consolidation in the 
district that less people would be employed. I don't believe it. 

BY MR. FRAVLEY: Let's see how far you go. If this 
whole Minto field were operated by one person do you think it 
would make for a more efficient operation, reduced costs ih 
other words? 

BY THs CHAIRMAN: Reduced administrative costs. 

BY MR. FRAWLEY: Reduced administrative and supervisory 
costs? 

MR. TAYLOR: ‘Jell, you bring up a question there: how 
efficient is that administration going to be? You are bringing 
up a question there. The Lord is not going to come down and 
carry on that administration. 

BY COMMISSIONZR McLAURIN: You get right into the field 
of ideology; which system may work and which won't. 

MR. TAYLOR: We are not talking about efficiency at all. 
so far as that allegation there goes the bald statement is made 
that if it were consolidated there would be less office staff 
and less administration. ‘Ve don't accept that. 

BY MR. FRAWLEY: If this whole field was operated by 
one company then at least there would be fewer managers, we 
will say, men in the 66,000 to $8,000 a year class? 

MR. TaYLOR: No, I think there would be more. 

Y MR. FRAWLEY: Seriously, why wouldn't there be fewer? 
For instance, if you were the head of the company that was 
Operating this whole field you wouldn't need to employ all those 
Operators that you now find out there to assist you? 

MR, TAYLOR: You would have to employ men in a compar- 
able capacity to get supervision. 

2 You think you would have to have as many out there 
to supervise the operation you are goihg to manage as there are 
now? 


A Definitely. 
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BY COMMISSIONER IfcLuURIN: He may be right too, Mr. 
Frawley. 

NR. TsYLOR: I say that definitely. 

BY COMMISSIONER McLAURIN: The Sirois report considered 
the desirability of consolidating the Maritime Provinces and 
they came to the decision that no saving would be effected by 
consolidating the Maritime Provinces. I would rather havo Mr. 
Taylor's opinion, who has been running these mines, than have 
the opinion of somebody who never ran them. 

BY MR. FRAVLEY: That may be. I am not offering my 
Opinion. 

BY COMMISSIONER MeLaJRIN: For all I know, when you are 
mining 40-inch scams probably it is just as well to have seven 
or ten or fifteen operators rather than one big one. 

MR, TYLOR: The present managers act as their own pur- 
chasing agents. Now they all have to do that as part of their 
work. If therecvwas a consolidation you would have to have a 
general purchasing agent and probably an assistant. 

BY COMMISSIONER MORRISON: «md an executive assistant. 

MR. TYLOR: You would be just taking the same people 
and giving them specific dutics. 

BY COMMISSIONER licl..URIN: You must compare like things. 
The Minto field as far as I know is the only one of its kind on 
this continent. You must not expect the operation here to be 
like anywhere else. ‘We are getting completely away from real- 
ities. We should not come in here as amateurs and tell those 
Operators how to operate their field. 

BY MR. FRaAvVLEY: «all I would say, it is a more remarkable 
field than I ever thought it was if it takes these seven rather 
high-class men to take out something under half a million tons 
& year. 

BY COMMISSIONEGR McLuURIN: The Drumheller mines don't get 
more, a lot of them, than 100,000 tons a year. «are you going 


to consolidate them? 
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BY MR. FRAWLEY: There ig only one mine getting 100,000 
tons a year, the Minto, then you drop down to the .ivon which gets 
50,000 to 60,000 tons a year. HOWGY OR (aliee Me oe 

DR. ROWLEY continues brief: 

The following comparative figures are computed from the 


last Coal Statistics for Canada, 1942: 


administrative and Supervisory Personnel 
per 1000 Employees 
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Mr. Justice urchibald states on pages 11, 12 and 13: 
Weeeeeee my enquiries and the evidence convince me that the min- 
ing of coal as at present carried on there igs uneconomical, 
begause there is too much duplication of effort and of services 
Pwanee es GS an Lliustration of the duplications... «eit. should 
be noted that the five companies already referred to have ad- 
ministrative systems involving general managers, (assistant 
managers in some oases), accounting officials, paymasters, and 
mining engineering services. Bach of the operators admits that 
oné, or at most two, such services would be adequate for the 
needs of the cntire coal mining operations in the ALC» 

"Two of the results apparent by reason of those duplica- 
tions of administrative service are: 

"(a) That the salary costs for managerial, accounting 
and paymaster services are excessive having regard to the size 
of the operation. 

"(b) That the engineering services in the area suffer 
because the effort to reduce engineering costs to each Operator 
has had the result that there is not sufficient engineering." 

Mr. Stevens states, pages 9 and 11: "Methods of working 
show an almost complete lack of engineering knowledge as applied 
to this industry.........ererence to lack of engineering brings 
to mind the remark of one operator, 'we don't waste much money 


On this'.......but it is the writer's (Stevens) definite opinion 
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that the conduct of mining operations igs an engineering problem." 


Central Marketing ugency 


It is considered that such an agency should cover all sales 
from the field. Stable markets should be maintained and thug 
a stable industry would be assured, | 

BY COMMISSIONER MORRISON: That is your ow view? 

Di. ROWLEY: That is the view of the Provincial Government. 

BY COMMISSIONSR MOR2ISON: With which I heartily concur. 

DR. ROWLEY continues brief: 

It would also be very advisable for this agency to carry 
on or cause to be carried on research ag to the most satis-~ 
factory types of grates and furnaces for the burning of this 
particular type of coal. Publicity could then be used to 
acquaint possible purchasers with the burning qualities of the 
coal and the proper combustion equipment. Mr. Justice srchi- 
bald states, page 20: "There has been no concerted move by them 
(operators) to demonstrate to or popularize with potential 
customers in the Province of New Brunswick the qualities of the 
coal......and no concerted effort has been made to increase 


materially its sales in that Province." 


Freight Rates 

Under the existing freight rate structure there are 
many instances of per-ton-mile rates which are considerably 
lower for coal being moved into the Province than for coal 
being moved from point to point within the Province. The fol- 


lowing are examples: 


Miles Rate Per Ton Mile 
Minto to Edmundston (G.P.R.) 199 $1.10 0.0055 
eraanehil) Junction, N.S. to 
Bdmundston (0.N.R.) “> eo? Leno 0.0040 
Chipman to Grand Falls (C.N.R.) 137 1.40 0.0103 
Springhill Junction, N.S., to ' 
Grand Falls (C.N.R.) 20) 1.40 0.0054 


New Mines 
It is considered that, in the interest of the industry, 


no new mines should be opened until the production is needed 
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and the market is assured. 

SY COMMISSIONER MORRISON: That is definitely the view 
of the Provincial Government? 

MR. CL&MaNTS: I think I may say, sir, that that cer- 
tainly is, and we might think of that applying in part to 
stripping operations, wherc an individual might come into the 
field for a very short period of time and attempt to encroach 
upon the markets of others over that short period of time pos- 
sibly at a reduced rate, and it eertainly does not lead to a 


J. - 


stable industry. 

BY, COMMISSIONR MORRISON: I am not quarrelling with that. 
On the contrary I wish it was the view of 211 Provincial Govern- 
ments. 

BY MR. FRALEY: What have you got to say about the open- 
ing of new mines? Do you keep some control over that? 

MR. CLEMENTS: I am sorry to say, sir, at the moment 
we have not, but it is under consideration. It would have to be 
the subject of legislation. 

MR. #VANS: In connection with that central marketing 
agency I would like to inform the Commission that in that brief 
that we prepared in 1938 and presented at Ottawa in 1939, we 
head a committee that we called the Central Selling Agency 
Committees. We had a great number of mectings and we went into 
the question very thoroughly. ‘Je had a contract drawn up, in 
fact, for a selling agency. . firm was prepared to take hold 
of it, but there were certain things that had to be done. Now 
we made a report at that time to the Minister of Lands and Mines 
Stating the facts as we sav them and making certain recommenda- 
tions. One of the recommendations was just this very point 
that is brought out here, that no new mines should be opened, 
because we saw what was going on at that time. There was talk 
of another mine being opened. ..11 labor was employed, as I 
remember, and the market was being supplicd. If another mine 
would open they would take some of the labor from the others, 


4. 


Cut down the production at each mine. 
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BY COMMISSIONER MORRISON: Put them on a half-a-loaf 
basis? 

MR. EVuNS: The whole thing would be throwm into dis- 
order, markets and -labor and everything. We saw that and made 
that recommendation and others, and the establishment of a cen- 
tral selling agency was based on those recommendations being 
implemented. 

BY COMMISSIONER MORRISON: ‘There did you make those 
recommendations to? 

MR. EVu.NS: Some were made to the Minister of Lends ana 
Mines here, which were provincial, and the others were mede to 
Ottawa, to the Fuel Committee of the Cabinet. 

MR. TYLOR: There was a brief presented to the Depart- 
ment of Mines. 

MR. HV.uNS: ‘We got nothing out of either provincial or 
dominion, so we couldn't go ahead with the central selling 
agency. The result was some of us did appoint one firm to sell 
production. 

BY COMMISSIONER MORRISON: I think you sold them the 
idea, because it is now part of their policy. 

MR. =V.uNS: Yell, it has taken several years. However, 
I want to point out that the operators in the last page or two 
have been criticised. Those are some things we recommended 
Wears aco. 

BY THE CHAIRMAN: You are both against the idea of free 
enterprise? 

BY COMMISSIONER MORRISON: You have had some experience 
in legislative matters, I understand, and haven't you found 
that it is rather difficult to deal with people that ere un- 
organized and travelling different directions and different 
views? Hasn't that been your expericnes generally, loding at 
it from a purely administrative point of view on the part of 
the Minister of Mines? 

MR. EVANS: We were organized and we were united then 


and worked together, and we got the furthest we ever got at 
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that time. 

BY COMMISSIONER MORRISON: You were organized then? 

MR. #V:NS: Yes. - 

Q But that would be a difficulty, would it not? 

uw it would if it existed, but we had done all this. work, 
we worked for wecks and months and we had an organization. 

Q@ I have been dealing with operators for a few years now 
and this situation doesn't happen in your organization? When you 
hold a meeting--I am not trying to pry into the internal econ- 
omy of your organization and don't answer my question if you 
think it is unfair--but the operators hold their meeting and 
they pass a resolution end somebody is appointed, a committee 
is appointed, to go to the Minister of Mines and demand that 
a, Band 0 be the program, and before the committee gets there 
one operator writes a very lengthy letter to the Minister 
pointing out something entirely different to the resolution 
that was passed in solemn conclave just a day or two before. 

& I don't remember of having had it. -I don't know that 
we had it in connection with what I am speaking of. JI think we 
should submit that; we have copies of it. 

BY MR. FRAWLEY: -L have just been handed by Dr. Petrie 
a copy of the brief submitted to Hon. fT. uw. Crerar, Minister 
of Mines and Resources, December 9, 1938; then there is, a 
brief submitted to the Minister of Lands and Mines for New 
Brunswick. If I could have that? 

MR. TaYLOR: at that time this New Brunswick Coal Opera-= 
tors issociation was largely as a result of Judge Asrchibald's 
report, and you will see in his report that he makes recommen-~ 
dations. We were criticized as not being friendly with one 
another and at that time we made an honest and sincere effort 
to implement some of the recommendations in his report, and one 
of them was 2 central selling agency. We became organized and 
at that meeting in Minto 97 percent of the coal production was 


represented. The Minister of the Department was good enough 
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to come down to Minto and attend that meeting and in his 
presence, with all those operators present, this resolution was 
passed regarding the central selling agency, and also the reso- 
lution that no new openings be made unless there was a market. 
We find here that the Government is presenting all kinds of 
references to former briefs and other days, some dating back 
some time, that we have no knowledge of, but there is no refer 
ence to the briefs that the operators submitted in the past 
years and I believe it would be in order if we secured those 
briefs and placed them in evidence. 

BY COMMISSIONGR M@RRISON: Now that they have come around 
to your way of thinking and are suggesting to this Commission 
these two points in particular which we will give you the credit 
of fathering if you wish, or your issociation, you have no 
quarrel with the Provincial Government on these two points in 
question? 

MR. TAYLOR: Well, the question of a central selling 


agency will work out in some places and some places it won't. 


& 


In 1938 you definitely asked for this? 

A We asked definitely for the central selling agency. 

Q ind now that the Honorable Minister is prepared to 
state that is Provincial Government policy before this Com- 
mission, surely you have no argument with the Honorable Minister 
of Mines of the Province of New Brunswick when he is, even at 
this late date, submitting to this Commission what your iAssoci- 
ation came up here and asked for seven years ago? 

& We found out that it is practical in some Ways. We 
felt at that time that a central selling agency couldn't exist 
on a voluntary basis, thet it had to be mandatory, and we asked 
for legislation alohg that line. 

Q are you still of the same opinion, so that we will 
have no quarrel with the Honorable the Minister of Mines? 

& 21 think that a central selling agency could be worked 
out with due regard to the present connections that some 


individual operators have established. 
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Q Because if the coal operators are of one opinion 
With the Honorable the Minister of Mines then there should not 
be much trouble in setting up the central selling agency. 

BY MR. FRUVLEY: You must not press the Government too 
far. They say: “It is considered that such an agensy should 
cover all sales from the ficld." They don't commit themselves 
Go introduce legislation to set it Up. 

DR. ROWLEY: They are in favor of the idea, 

BY COMMISSIONER MORRISON: The word "considered" when 
used by Government is a pretty wide term. 

MR. TYLOR: I believe, in answer to your question, that 
something can satisfactorily be worked out. 

BY THu CHAIRM.N: But certainly nobody ever conceived 
the idea that a Government in New Brunswick should ercate a 
selling agency for the operators by statute? 

MR. TYLOR: It was just following out Judge irchibald's 
report, and he recommended it. 

BY THE CHAIRMAN: No, but did you recommend to the 
Government that they should by statute make it definitely com- 
pulsory that you should create a central marketing agency? 

saa. ~~ NOs 

BY THE CHAIRMAN: That is what I am suggesting in answer 
to the. criticism of the Government in not setting this thing Up. 
No Government, I think, would undertake that. 

BY MR. FRALEY: That is the way every apple is sold in 
British Columbia. 

MR, STREGTER: I wonder if one couldn't qualify this 
idea of the central selling agency. In other words, isn't this 
the point, that they want us to arrange some method whereby we 
Will not be in a destructive competitive situation? Let's not 
Say a central marketing agency; let's get that idea that that 
is the thing that we want to acfomplish, Whether we accomplish 
it among ourselves or whether we appoint an agent, what is the 


difference? 
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BY THs CHAIRMAN: Haven't you an agent now? 

MR. STRESTaR: We have an agency now for some of our 
business. I say "we"; most of us. 

Q «nd you went to Montreal to get him? 

i Because of course the fucl agents of the two railways 
are in Montreal, and this agent we appoihted has contacts with 
them in other ways. They sell them other outputs of coal. 

BY MR. PRAJLEY: Does the Weaver Company only operate to 
sell the coal to railways? 

MR. STREETER: For some operators, and the Power Commission 

Q «and how about the pulp companies? 

us NO« 

BY MR. FRAWLEY: If is only a step towards a selling 
agency. 

MR. CONNORS: The company I represent (Welton and Hender- 
son) didn't go into the agency. The result was we found our- 
selves on the outside; that we can sell coal to the consumers 
which the other operators weren't selling coal to. We had a 
market with the C.N.R. and simply because we didn't go in with 
the central selling agency we were cut off from that market. I 
want to make that clear; that is one reason we didn't go in. 

BY COMMISSIONGR McLAURIN: «nd you ere not in now? 

Mi. CONNORS: No, we are not sélling to the C.N.R. at 
the present time and the reason we were told we were cut off 
Was simply because we didn't go through this selling agency. 

MR. S. 0. WELBY (General Fuel agent, Canadian National 
Railways}: I would like to make this statement that that is 
absolutely incorrect. Welton and Henderson were shipping to us 
for a long while after they got out of the selling agency and 
the reason I think that they are not shipping to us today is 
that, like many other operators, they have not got much coal to 
offer to us. 

M2. CONNORS: I don't want to contradict Mr. Welby on 


this statement being incorrect but --- 
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BY THi CHalRilan: If there is any contradiction you will 
both be put under oath. 

MR, CONNORS: I can take the oath and say that we were 
cut off for a period of time for that reason. 

BY COMMISSIONER MORRISON: Now we are not going to turn 
this into a debating society. 

MR. STREETER: My company has appointed the Weaver Com- 
pany as agents but we are not shipping to the C.N.R. and have 
not been for some time. 

Mk. EVANS: -I did ship to the C.N.R. but at the present 
Gime and for some months past I am not shipping to the C.N.R. 

i haven't the coal at the present time. It is not because of 
the reason given by Mr. Connors at all. 

MR. CLEMENTS: I would like to put in the records that 
brief which was submitted to Hon. T. 4. Grerar, December cae 
1938, signed H. R. Pettigrove, chairman, W. Benton avans, secre 
tary. There was a special committce named, appointed by Hon. 
fF. W. Pirie, Minister of Lands and Mines, and Mr. Pettigrove 
was at that time employed by the Provincial Government. 

BY MA. FRAWLEY: I have that, and that will at the 
proper time go into the record of this Commission. 

DR. ROWLEY continues presentation of Brief: 

Preparation, Beneficiation, and Coking of Coal 

Mr. SWartzman states, page 11 - "The beneficiation of 
Minto coal has been investigated since 1923 when the first 
systematic study of coal in the area was made by the Dominion 
Department of Mines. During the intervening years many labora- 
tory, semi-commercial and commercial tests have been conducted 
On various Minto coals, and it has been coneluded that, although 
this coal is not easy to wash, standard equipment may be em- 
ployed to effect a separation with the resultant production of 
@ relatively clean product." With regard to coking Mr. Swaptz- 
Man states, page 25 - "ull the above data serves to indicate 


that from an economic viewpoint it may be concluded that coal 
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cleaning associated with the production of a suitable domestic 
coke would have a beneficial influence on stabilizing the coal 
industry in the Minto coalficld providing therc is proper co- 
ordination of cffort." ‘Vhether it would be more economical to 
have but more careful preparation, or include mechanical cleaning, 
or coking, is not now clearly knowm. Only large scale tests 
with commercial equipment and a subsequent study of the pro- 


ducts and markets will determine the course to follow. 


Vater Conditions in Mines 

The seriousness of the water situation has been men- 
tioned under 'Drainage". It is believed that a thorough study 
by the Department of Mines and Resources in collaboration with 
the Department of Lands and Mines might result in a drainage 
plan which would serve to decrease the excessive underground 


Water encountered in mining. 


Diamond Drilling 
anh extensive drilling programme in the Grand Lake field 
would assist mining by: 


lL. Delineating the boundaries, structure, and nature 
of the coal in unexplored areas. 


2. Providing more information on the details of minor 
structures which affect the economics:of mining. 


4. Outlining territory favorable for stripping 
operations. 


4, Providing information required in formulating a 
long term plan for the field. 


BY THs CHslTRMan: In other words, you haven't reached 
the conclusion yet that you know all your reserves of coal in 
this province? 

DR, ROWLEY: That is correct. (Continues brief): 
Geological Survey 

Very little geological information is available con- 


cerning the large area of Pennsylvanian in central New Bruns- 


a 


Wick. Geological surveys might assist in: 
1. Selecting aveas which should be drilled for coal. 


2. accumulating data having 2 bearing on petroleum 
possibilities. 
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Hospital 

aS has been mentioned under "Medical and Hospital Ser- 
vices" there is an eight-bed hospital in Minto operated by the 
Minto Hospital Limited. This hospital was opened in the spring 
of 1944. The Minto Coal Company, Limited, which owns the buila- 
ing, has to this date been advancing the money for the monthly 
deficit. The hospital is not used exclusively by miners and 
their families, but by any who are able to reach it. 

It is felt that the existence of a hospital could be made 
more secure by a participating plan, in which the miners, 
operators, and Provincial Government might co-operate. 

BY COMMISSIONER MORRISON: Surely the Government doesn't 
expect the Minto Coal Company to keep on paying the deficit 
indefinitely, do they? 

DR. ROWLEY: No, that was the point. 

BY THU CHAIRMAN: Was there any attempt made to get this 
little hospital within those various organizatiotts that are 
being worked out now, the Blue Hospital issociation and the 
Maritime Hospital association? 

DR. ROWLEY: * representative of the Blue Cross organiza-— 
tion was in the field and I can't say authoritatively, because 
I have not seen him after his visit, but I understand that he 
really didn't have very much success. 

BY THES CHAIRMAN: I met him in Saint John the day before 
yesterday. 

DR. ROWLEY: I really can't say what the objections were. 
(Continues brief): 

The Provincial Government, therefore, respectfully recom- 


mends for the consideration of the Commission: 


1. THAT the consolidation or re-allocation of mining 
rights in the Grand Lake Basin be considered. 

MR. TAYLOR: In connection with that first recommendation, 
it seems to me that that is a provingéial matter. One of the 
conditions of the lease is that they should be operated by the 


operator in a workmanlike manner. It seems to me that if the 
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Provinee Wishes to do anything, as thc lessor they have quite 
an instrument in their own hands. 

BY MR. FRALEY: It would have to be by legislation. 

MR. TuYLOR: No, that is not my meaning. In the terms 
of the lease--I don't believe you have an exhibit here. I 
think it should be in your records. 

BY MR. FRAWLEY: Mr. Clements could produce a copy of 
the lease. 

MR. CLIMANTS: I have sent copics to Mr. Howland. 

MR. TAYLOR: I think that under the terms of that lease 
the Province has a good dcal of authority, because we have cer- 
tain obligations to the owners, who are the people under the 
Crown. 

BY COMMISSIONUR McL.URIN: But he really contemplates 
something more. Whether it might be an interference by the 
Province with vested rights, contractual PYishte..e. 

R. ROWLEY continues brief: 

os THAT the advisability of 4 central marketing 
agency be considered. 

Oo» THAT the freight rate structure concerning the 
movement of coal in New Brunswick be considered. 

4. TH.T under supervision of the Provincial Government 
no new mines be opened until the production is needed and the 
markets are assured. 

5. THAT further study of the economic advisability of 
better coal preparation and of beneficiation (mechanical 
cleaning) and carbonizing (coking) the coal be completed. 

6. THAT a Federal-Provincial survey of water condi- 
tions in and about the mines be made. 

7, THAT an extensive programme of diamond drilling 
in the Grand Lake Basin sponsored by the Federal and Provin- 
Cial Governments be undertaken. 

BY D..N M.CDON.ALD: ‘ould that mean no new mines or no 


new operators? 
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BY MR. FRALEY: ‘hat is a repetition of what has been 
said before. ‘There would be no new minc opened by anybody. 

MR. T..YLOR: I think there should be some clarification. 
It is all according to what you call a mine. Perhaps some 
people wouldn't call them mines at all, but a lessee in the 
development of his work has to sink new shafts periodically. 

BY COMMISSIONGR MORRISON: Oh yes, that is understood. 

MR. M.CDON.LD: That is the point I am getting at. An | 
operator could sink helf-a-dozen shafts if he had the leases. 

BY THs CHLIRMAN: It would be an operator. It would 
not be & new mine. 

DR. ROWLEY continues brief: 

os, ThuT @ geological survey of the darge areas cL 
Pennsylvanian rocks in central New Brunswick be undertaken by 
the Federal Government. 

9. THAT the continucd maintenance of a hospital in the 
field be considered. 


hen 


(Tables I to V inclusive appear at end of Volume). 


BY THE CHAIRMAN: I want to say in connection with freight 
rates that we have been fortunate enough to secure the ser- 
vices of Mr. Rand Matheson, whom probably everybody. knows who 
has anything to do with transportation, and we are taking Mr. 
Matheson not only to the province of Nova Scotia but through~ 
out the Dominion, and I have no doubt in the world that if 
there is anything wrong or to the hazard or to the detriment 
of the coal operators in this country or in any country that 
Mr. Matheson will help us in unravelling the difficulties. I 
am happy to be able to make this announcement, because we got 
the co-operation not only of the Central Board of Trade of the 
Maritimes but of the three Governments of the Maritime Pro- 
vinces in loaning us Mx. Matheson. This Commission is paying 
Mr. Matheson his salary and expenses when he leaves the Mari- 
times, and we have been paying--or we promised to payr-his 


expenses while he is in the Maritimes. 
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BY MR. FRAWLEY: Mr. Cloments, would you make just a bricf 
obscrvation with rospcet to the powcrs of the Ministcr 
to canecl leascs? 

«4 That is clarificd by reading section o7, sub-scction 1 of 
the Mining ict. 

Q What is the citation of the Mincs ct? What do FOUR Gali LG? 

me one Mining cts 

Q There is a scparato statute coallicd the Coal Mines Regula-~ 
tion ict? 

ii No sir, those arc additional scctions under the ict, Soo- 
tion 57, sub-section 1, heading "Forfeiture - Whcnevor it 
Shnll be represontcd to, or shall come to the knowlcdge af 
the Minister, that work upon any minc or mining opcrations 
upon any arca held or claimed undcor e lease from the Crown, 
or under a lease grantcd pursuant to this ict, have beon aban= 
-doned or not carricd on for tho space of six months, or 
have not been cfficicntly and continuously carricd on, or 
or have beon carricd on only colorably, or to prevent a for-} 
fciturc under the terms of such lcasc, the Minister may 
causc a notice to the cffect of thc (Form M) to this ict 
to be served personally, or by sending by registeorcd mail 
upon the lessee} or some one of the lessecs, where more than 
onc are included in the same leasc, or on his or their 
agent or person principally employed on the promises or shall 
cause such notice to be posted upon the premiscs lcasca, 

where the address of no person is known upon whom to make sor- 
viec thereof, personally or by rcegistercd mal, informing him 
of such charge or information, and appointing a timc, to de 
not less than thirty days after the service or posting up 
of such noticc, and also a place for the investigation thcoroof," 
I may say without reading that, that a hearing is held be- 
force the Minister in which the lessee is given an oppor- 
tunity to presont his caso and state the facts or rcasons 


explaining the circumstanccs which causcd the lack of work, 
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BY MR. FRAWLEY: How much work ho igs required to do, that is pro= 


A 


, 
as 


vided for in the lcoasc itsclf? 

"Have becn abandoncd or ‘not carricd on for the space of six 
months. 

That is if the work tcrminatcd for thc spacc of six months 
or over the leaso would bc subjcct to forfciture? 

That is not ncecssarily carricd out, but it can be. Thon 
in the leasc document: "Tho lcossec further agrecs that if 
he fails to pay the ront or royalty hercby rescrvced at the 
time appointcd for payment or to duly obsorve and kcecp any 
other matter or thing by him covenantca and agrccd to be 
done or obscrved then and in cvery such casc the lessor may 
Without any othcr procccding than is provided for under the pro- 
visions of the said Mining ict, doclarc this icase to be 
forfcitcd, and thercupon the rights grantcd by this lcasec 
Shall revert to the lessor and the samo may bo rolcascd or 
othcerwiss disposcd of as though this lceasc had not bcon 
made, and the said lossor shall have the right of ro-cntry, 
but notwithstanding such forfciture thc lessco shall romain 
tiable in respect to any dcbt, claim, liability or default 
éxisting at thc date of such forfoiturc." 

Now I probably should have read a section which occurs bc~ 
fore that: "The lesses will ct all timcs work any mino on 
the dcmised promiscs in a good and workmanlike manner, and 
will observe and conform to the provisions of the said 
Mining act and all such orders and regulations as are duly 


madc in that bchalf." 


a egies 2h le %8 oomge sud a0 ix a | = 

Me 8 kan obosts et are 
, o¢ goo th ta8 S80 ‘botane ebixveecioon en by 
4 32 ss BIPtE x, coher: vadoiet! yAit | ‘stnonbood Sent « 
Bags Ss, SBE RDO dosed hiatal “9 ager, ae sag ot el 


= ache 


spite 0:38 bee eerie: hae ot tt eromy. neh ena 


7m 

Sg oF dootat Se ‘Soanaetady: mit aa: athe, 1 mc) 
; Reni one ore px ~t gb “qos ote bea, nada sovegedettd anh 
sid ‘eae nate septic: oF fn? aa dhesoney, gilts uw icon : 
i <i paral ehh mei sie. pilion pean £9 aaekakw 


Cc] 


dat =a ahi  iaeip: tries até acqugnadd! Datel i 


ee - ot, biroet sta 
Yeo Sis ate: ot: ee Sie come har ; sans oat a0 <1 oe 


ate 


eS er J J od eae ait! aah ste as ime. foupaedh cation” 
7 nite Ailey Be te SAS ane are "saan a plas- ons: 5 ne hae 
eine: ie Lads is eka cs A? soot Bago, save atthandadt been ‘ged 


i 


et SER ORE ‘let et ‘e Sep ‘tei jad tengees ak obdath, 
vy BY Neco Eat aii ve otanamt +2 anlveknay, 


Stak 


a00 jae Sinaia eo Pron a Bs a weg Perote: un ibotoreg oa 
rn tis f a le: 4200 wage Tis en" ‘Sie ‘eounal oat" ithald’ oak: 


ai 


a= 


A a cline eal (pantie: “aie 8 ae as enainage biwitiiok “oat! - 
bine cor 4 sinned any ‘Seiks t uss wee bee onoad®: tow 
ekut- Gone” 4 meet x The Ria ry . Pr oh iti Brat bane ta actin Me 
‘ 2 - Sf. ae es a L% " cs Ky 2 apbatos, racta Ht: Pave | 
. ith eet ee DRe os i on em omg 
- ae one .; = Se pes 
ayes yy 
Wy 
| , 
i 
| 2 ° 1 
' i\ 


’ - i 
avy : ‘ f — 
- 7 Po 1 v7 ia J 


Ve ~1503- 


BY MR. FRAWLEY: That is the only provision that you have 
in regard to cancellation, that is forfeiture of the lease? 
You have no provision which would give the Licutenant- 
Governor-in-Council or Minister of Mines power to cancel a 
lease for any other reason? 

NR. CLEMENTS: ‘Well, it would have to be non-working of the 
mines or infringement of the provisions of the Mining Act. 

Q@ And the degree of working is for determination by the 
Minister, is it? 

A That would be the determination of the Minister, with what 
assistance he could get from his officials. I might say 
the term used there is "colourable work" and that defin- 
itely would be taken into consideration. 

MR. STRESTER: A great deal of reference has been made 
to this Stevens report. I think I am correct in saying that 
the operators do not agree with many of the recommendations 
made in the Stevens report. We definitely do not agree with 
the inferences drawn by Stevens. We would therefore, I think, 
like to give you in detail a criticism of the Stevens report, 
and if possible, if you could allow us to do so--you are not 
sitting here Monday so we couldn't bring it in then--if you 
would allow us to give you our criticism of the Stevens re- 
port by writing? 

BY THE CHAIRMAN: Mr. Taylor took up that question this 
morning and we told Mr. Taylor we would be glad to, if you 
would appear at Ottawa or any other place. 

MR. STRESTER: Would you at the same time allow us to 
send to the Commission a letter of detailed criticism, and then 
if you consider it necessary Tor us to appear we will of 
course appear. 

BY THE CHAIRMAN: All right, that is satisfactory. 

BY MR. FRAWLEY: You first have to get the report. 


Lael 


_——— 


MR. STRESTER: We have the report, very, very recently. 
BY MR. FRAWLEY: How did you get the report’? 
MR. STREETER: Well, I have seen it. As I understand it, 
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it has been available to thc Province, and we have bricfly had 
a chance to glance over it. 

BY MR, FRAWLEY: You have secon it in the hands of the 
Province? 

MR, STREUTER: Yes. 

Q That has not been sent to you as an operator? 

A Yes. 

Q By whom? By the Department at Ottawa? 

A No. 

BY COMMISSIONER McLaAURIN: What Mr. Streeter is saying 
is that the Provincial Department have the Stevens report, 
and you have had access to it there? 

MR. STRHHTGR: Yes. 

BY COMMISSIONER MORRISON: I think that is quite satis- 


factory, Mr. Streetcr. 


BY MR. WARE: Is it the attitude of the New Brunswick Govern- 
ment that we should do everything in our power to provide 
Canada's coal needs? 

DR. ROWLEY; That is from the standpoint of any discoverics 
that might result from this drilling and geological work 
that is mentioned? 

Q No, simply that whatever we can do we should do to provide 
Canada's coal consumption? 

A I think that is definitely the attitude of the Government 
and of all who are here, that anything that can be done 
should be done. 

Q Any assistance to the industry is justificd on the assump- 
tion that we need Canadian coal? 

A Yos. 


Then you would agree that we should attempt to obtain maxi- 


© 


mum production of coal in New Brunswick? 
4 Insofar a a. larger Canadian market is concerned, yes. 
BY COMMISSIONE? MORRISON: If the market is available? 


BY MR, WADE: Now in your clause 4 on page 48 you refer to the 
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market having to be assured beforco you opcn up now mines, 
that is before you inercaso production? 

Yes, 

Has the Provincial Government eny suggestions to make as to 
how that market can be assurocd? Has it any suggestions to 
make to the Commission as to how New Brunswick coal produc- 
tion can be increased and a market found? 

I think the line of thought that is presently beihg followed 
is that related to the study of coking and the use of coke 
and any beneficiation which might enable coal to be used 
domestically. I recognize, as Mr. Taylor indicated yester- 
day, that there is objection to the use of coke pretty 
gencrally in New Brunswick, but that is true wherever coke 
has been tricd on a new user, I believe, and with the pass- 
ing of time and grcater knowlcdgo of how to use coke it has 
becn acccptcd in many arcas as a vory satisfactory fucl. 

On page 45 it is statcd by Mr. Justicc urchibald that tho 
operators have madc no concertcd effort to incroasec galcs. 
Yell now, is it the intention of the Provincial Government 
to leave the question of getting assured markets and push- 
ing sales up to those operators who have made no effort to 
increase their salos? 

No, I think what I have just said is that the Governmcntts 
fecling is if anything can be done we will work in that 
dircction. 

But you have no conerete proposals? 

Not at this time I havc not, apart from what I havo mon- 
tioncd rogarding thc study of coking and bencficiation of 
coal that might makc it morc attractive domestically. 

and you don't cnvisage much inerecasc in sales outside tho 
province, that is in Uppcr Canada? 

Well, the qgucstion of transportation is onc -~ 

The same as with Nova Scotia? 

YCS-s 


And you have not any concrete proposals to make in that 
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rogard? 
4 NO, I have not. 

MR. EVANS: This question brought up again as to the 
operators having madc no conecortcd attempt, I think it was? 

DR. ROWLEY: That is what he said, I think. 

MR. HVuNS: Well now, it is alrcady pointed out in our 
brief our total sales in the district have increased from down 
below 100,000 tons to over 500,000 tons. I think that is the 
answer. We have been criticised for the large number in ad- 
ministrative positions. This matter of eoke in domestic use 
is going to require a sales force. We can go to a pulp come 
pany who use a hundred thousand or more tons of coal a year 
and we can sell perhaps in a very short time 10, £0, 20, 50 
thousand tons of coal, and in the same time we would sell two 
or three carloads around to dealers. Our administrative force 
would have to be inereased and expense would be increased, 
That is something that should not be lost sight of. 

BY COMMISSIONER MORVISON: The central selling agency 
would take care of that. 

MR. EVANS: If it goes into all that detail -- 

BY COMMISSIONER MORRISON: You might lend them some of 
this force that is talked of in this report. . 

MR. EVANS: .. good many of them have been added during 
the war to makc out Government reports. 

BY MR. FRuWLEY: The difference between the view exe 
pressed by the opcorators and the view expresscd otherwise is 
pretty clcoarly bcfore the Commission? 

BY TH CHAIRMAN: Yes. 

MR. BVANS: Whilc I am on my fect I just want to mcontion 
two rccommcndations, numbers 6 and’ 7: "That a Federal-Provincial 
survey of watcr conditions in and around the mines be made," 
and "That an extcnsive programme of diamond drilling in the 
Grand Lakc Basin sponsored by the Fedcral and Provincial 
Governments be undcrtakon." I would say that porsonally I am 


very strongly in favor of that. I think I can spcak for the 
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members of our .ssociation that it is what should be donc. 
This water problem is a scriougs problem and adds much to the 
cost of coal, and not having information cnough about the seam 
before we lay out our workings is anothcr addcd gost which can 


be readily undcrstood, 


R. J. FuNJOY. Examined by Mr. Frawley. 
Q You are the representative of the Rothwell Mine Workers 
Union? | 
4 I am represcnting them; I am not 2 member of them. 
Q What is your occupetion? 
& I ama lawyer. 
Q From Fredcricton? 
sj From Minto. 
BY COMMISSIONS MORRISON: arc there any mombers of thc Roth- 
well Miners’ Union present? 
melo presidcnt is here, 
Q «and anything you can't answer he will? 
Mr. Fanjoy tconders 
Exhibit 80 - Submission of Rothwell Mine 
Workers! Union, Rothwell, 
Queen's County, N. B. 

MR. FaNJOY: I may mention in this case the bricf has. 
becn dealt with quite fully by the Operators! and the Govern- 
ment's briefs. ut the time the Union wore preparing theirs 
they did not know what the othcors contsined, and as it stands 
the only question they are interestcd in is on page 2, Wage 
Conditions. 

BY MR. FRAWLEY: I suggest instcad of reading the whole 
bricf Mr. Fanjoy may call the Commissioncrs' attention to 
anything. 

MR. FaNJOY: On page 2 undcr "Wage Conditions". That 
is about the only paragraph. The others have been dealt with 
quite fully by the othcr two bricfs. 

BY THE CHAIRMAN: You can read that paragraph. The 


Whole bricf will appcar on the rcoord. 
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MR. F.ANJOY procccds to read paragraphs of Exhibit 80, 
which follows: 


MIMOR..NDUM RE CONDITIONS ..ND SUGGESTIONS OF THE 
MINTO CO..L B.SIN OF THE PROVINCE OF NEW BRUNSWICK 


The Minto Cosl Basin is the principal coal areca in the 
Provinee of New Brunswick, and when refcrring to the Minto ALCEH 
should also mcan to include the Chipman area, when roforrcd ‘to 
horcin. 

- ¢eheek of the records at Fredericton, and other plans, 
onc will find that cxtcnsive drilling has been done in some 
localitics, and others have yct to be oxamincd to dctormine 
the cxtcnt of coal available. However from the cvidenaoc 
available, it is certain that thore is rescrve cnough suffi- 
cicnt to warrant the planning for the mining of coal several 
years. It also will be noted that the bettcr scams have been 
morked: out, and the efficct is that the cost of production 
Will be greater, and the work entailcd hardcr. It may bo in 
ordcr to mention here that there is an oxtensive revenue, 
derived from the coal mincs of this arca, and also affords 
employment to scvoral families, and thus is worthy of careful 
and cautious considcration, whereby the industry may be 
developed in a prudent and economic manner, to the interest 
of the district as a whole, and the country in which is being 
served. 

Within the past fc.w years two distinet classcs of min~ 
ing is being uscd for the removal of the coal, one known as 
shatt mining, and the othcr strip mining. In the former the 
Coal is removed by mcans of a shaft, sunk from the surface to 
the soal scam, then what is known as ea main level and off 
from the main level scvoeral by~-levels are worked, and it is 
in this class of mining that the miner is employed. It is 
felt that -t the present time shaft mining is being beglected, 
and that more considcration should be given to the planning 
and development of shaft mining and the sinking of new shafts 


in arcas where the conl scam is of a groater depth. It is 
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possible that this condition has rcsultced from the numbcr of 
miners who heve left the area sinee the outbreak of tho worla 
war, but we submit should reecive careful consideration in tho 
planning of the post war period. 3 

The second class of mining, the work is practically all 
done by the use of machines, and the experienoed miner is not 
employed. The earth is removed down to the eoal scam, the 
scam removed, and the soil left in the samc condition as when 
removed, the offcet of this is to ruin the soil forever, 
whereas in the shaft mining the soil is not interfercd with at 
all, or only to a small extent. It is submittod that in the 
strip mining a more strict suporvision and control should be 
maintained by thc Departmont, whon the arca affcctcd is on 
dand of a privatc individual. It is truc that thc operator 
is obligcd to pay land damages, but it mey be in some Cascs, 
that the privatc land owner docs not wish his land ruined, 
or left in the condition in which is notcd in this class of 
mining, and also the decreasing of the valuation of the Par- 
ish and County ratos, but at the prosont timc thore is no 
strict manner of control over any such lease or ligense holder, 
if he so desires to strip the ground. 

WAGE CONDITIONS 

in order to have a complete picture of the arca, it is 
necessary to look back for a period of five yoars and revicw 
the wage conditions, and see the remuncration received by the 
mincr for his services. 

In 1940 the ratc of wage paid to the mincr working at 
the coal face, was $2.00 per ton, from this he had to pay for 
his explosives, end provide his own tools ncecssary to do the 
work. This rate continucd down until the cost of living bonus 
came into cffcoct as a war mcasurc, then in Septembcr 1943 a 
general 20% ineroaso was given, and again in December of the 
same year anothor inercasc of $1.00 per day, and a weck's 


vacation with pay came into cffect. The vacation was based 
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upon a half day for covery twenty-three days worked tho pre- 
vious year. To cnable tho cmployers to meet thcse inecroasas, 
a& programme of subsidy assistance was introduced and carricd 
into cffoet by the Dominion Government, in ordcr that the work 
may be carricd on, at the price of coal now prevailing, 

It is submittod that the present scale of wages should 
be maintained, in the post war period, and furthor that the 
miner, should not be cxpcoeted to work A longcr period than 
6light hour day, and «a five day weck. With this being adopted 
it is folt that oa more rcogular crew may be dcpended upon, 

In order to carry out this programme it will be neces= 
sary that special consideration be given to determine a method, 
whereby the employer can pay the wage, and at the same time 
have a reasonable return for his invested capital. To this 
end the question of Supply and demand, and the marketing and 
grading of coal may be considered. 

SUPPLY AND DEMAND 

It must be admitted that the grade of coal produced 
from the Minto Basin is inferior to the grade in Nova Scotia 
coal mines, and thus its use is limited to factory, locomotive 
and plant use, in particular, and when secrecnod may be used for 
domestic use. It can readily be noted that some concessions 
must be given, and some special efforts made, both by the 
employer and employee, to offer a better grade of coal than is 
offered at the present time. 

It may be in order to mention, that the sercening of the 
cOal, could provide assistance for the grading of the product, 
So that in the shipping a propcr gradc could be forwardcd whore 
best suitcd. It is also suggcestod that the management and tho 
Union officials might very well get together, in the grading 
Of coal, and coopcrating in having less bone and mud mixed in 
the boxes, thus a clcaner and better article offered for market, 

Anothcr fact that is cvidont, and applics to a portion 


of thc mincs, is thet only a portion have access to the ship- 
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ping on the Canadian National Railways lines, unless the coal 
is taken by C.P.R. to Chipman and transferred over to the 
C.N.R. a distance of about sixteon miles, and the extra charge 
being about thirty cents a ton. Thus it is notcd that the 
mines affected in this respcet cannot offer for Sees to points 
where the 0.P.R. docs not operate, without incurring the addi- 
tional expense. If it werc possiblo to have some arrangcmcnts 
made whereby the cars could be transfcrred over at Minto, 
without the extra cxponse, this would assist in the marketing 
by the employors affected by the same, 

The coal ean be uscd in the two railway systems, and 
some effort should bc made to obtain the markct from both of 
the railway systems for their own use. To accomplish this aim 
it may be necessary to offer a eleancr grade of coal for the 
railway usc, and with morc co-operation betwoen managemcnt and 
employecs or their Union heads, this could be to a great ex- 
tent overcome, than at the present product cffered. 

in the marketing of the coal, may we suggest that a 
Central Agency be set up, with the object of placing a certain 
grade of coal to thc place where it is most suited, and could 
be used satisfactorily, this should assist in the inercased 
demand for the Minto coal, and command a better price as tho 
result. 

In conclusion, we feel that no employcr should be exe 
pected to opcrate at a loss, and furthcr that he should havo 
& return for his capital investment, but if thc Minto coal 
Mining industry is to be maintained, it is necessary that some 
plan be adopted, whereby the present standard of wages bo ro- 
tained, and if this cannot bc worked cut by market conditions, 
and the grading of the product offered, thcn assistance is 
necessary in some form, 

It is therefore submitted, that in thc planning for the 
post war period consideration be given and steps taken to deal 


With the prescnt necessary items as follows: 
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(a) Maintain the standard of wages, to assure minors 
& return fcr their scrvices, 

(0) Co-operation betwoon the Managomcnt and Union of- 
ficials, to adjust griovances, and any question 
concerning differonccs,. 

(c) Strict cxamineation of the coal beforc being shipped. 

(d) Control by the Department of Lands and fines over 
Strip mining to protect the private land owner and 


land.valustions. 


(e) Efforts be made to induce the two Railway Systems 
to use more of the coal. 


ROTHWELL MINE WORKERS' UNION 


(Ss 
(Ss 


BY COMMISSIONER MORRISON: This paragraph that you read 


gd.) Adam Andrews, President 
gd.) George Andrews, Secretary 


Said in September 1943 a general 20 percent increase was given. 

MR. FANJOY: That was by order of the National War 
Labour Board. 

Q Was it voluntary? 

A Oh no, an application was made to the National Yar 
Labour Board for a 20 percent increase, 

Q By whom? 

A By the Rothwell Mine Workers' Union, and I believe 
the U.M.W. 

Q Would you give us the date of the Rothwell Mine 
Workers' Union application? 

ADAM ANDREWS: I can't give you the exact date. 

MR. FaNJOY: I believe it was around February or the 
first of March it was prepared. 

MR. ANDREWS: It was first taken under consideration 
on the 26th day of February. 

BY COMMISSIONER MORRISON: “And again in December of the 
samc ycar another incrcase of §1.00 per day, and a weck'’s vaca- 
tion with pay camc into effect." How did that come into cffcet? 
I am talking now as far as this Rothwell Mine Workors!' Union is 
concerncd? 

MR. ANDREWS: Wo had an application in for the $1 a day 


and thc U.M.W. had onc and theirs camc up first, Ours was paid, 
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through our application OGing ins 

BY COMMISSIONER MORRISON: What was the date of your application? 

MR. ANDREWS: I haven't that hore but I think they wore gome 
time around the samo time. 

Q Did you appcar beforo the National War Labour Board? 

A No, we did not. We did on the 20 per cent increase. The 
U.M.W. didn't. Wo didn't appcar on the grant of $1 a day 
and they did. 

Q and this question of $1 a day and a weck's vacation with pay, 
did the Rothwell Mincrs' Union ask for a week's vacation 
with pay? 

A Oh yes. 

That is in your application? Havo you a copy of the appli- 
cation? 

wei haven't it here, 

Q Could you file onc with the Commission? 

meeres, I oan. 

Q and in that application thc Rothwell Mincrs! Union asked 
for a weck's vacation with pay? 

& That is correct, 

Q «and that had been grantcd the othcr coal miners in Canada 
before you cvcr madc your application? 

4“ I belicve it had been grantcd in Nova Scotia. Really the 
main start was in the reports from Alberta and you know 
pene wnine about that. 

Q I know a little about it. "It is submitted that the present 
scalc of wages should be mainteincd in the post war period," 
What do you mcan by that? 

4 ‘icll, the scalc of wagos before these increases camc into 
cffect and before the war were out of all rcason. 

Q I think so. In fact they were rotten? 

4 They were rottcn. Everything was rottcn. 

Q But the Rothwoll Miners' Union have more ambition than just 


that the present scale be maintaincd? .ren't they aiming 
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for something oven better? 

A ‘Nell, I might say we have an application in to Ottawa now 
for anothcr inercaso,. | 

Q So when you say that the present scale should be maintaincd 
you arc not scrious about thet? 

« No, but we don't want wages to deteriorate liko they did 
before. 

Q No, but you have more embition than to say that you should 
be ticd down to the prescnt scale? You really want more 
Wages, don't you? 


A&A Yes, we want morc, 


ED, 


Now you say, "In order to carry out this programme it will 
be neccessary that special consideration bc Siven to detem 
mine a mcthod." What do you mcan by special consideration? 
BY TH? CHAIRMAN: Government asSistanco, I suppose. 

MR. uNDREWS: Yos, I think that is covorcd pretty well in the 
Government bricf and the bricf by the opcrators,. 

BY COMMISSION... MORRISON: «nd furthcor down on linc Oo, He 
rcasonable return on his invested capital." Wheat would you 
considcr a reasoneble rcturn? 

MR. .NDREVS: That is somcthing I don't understand very muoh 
about. There is certain rates of intcrcst or return that 
is more or less considered satisfactory. 

Q You wouldn't give it priority over a dccont wage, would you? 

Let mc see now. I would say the thing should be on cqual 
basis. ‘Wages should be on the samc basis as return to 
Capital. If capital gets reasonable return, labor should too, 

Q What would you regard as a reasonable rcturn on Capitel? 

4 That is somcthing I am not prepared to say. 

Q If they weren't paying 2 decent wage you would say they 
wercn't entitled to any capital ae at all, would you? 

# Well, I think provision should be made where there could be 

reasonable return for both. 


Q I am assuming they are not paying ea decent wage? 
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i8 far as the Union is coneerned we are intorcstced in labor. 


and you place human rights ahead of proporty? 


Yes, but wo belicve in a fair decal for all conecrned, 


But you are not prepared to say what that. fair decal should be? 


I don't know what you mean, I believe a laboring man should 


get a reasonable wage for his work. If aman invests a 
lot of money building up his plant ana equipment he should 
get a reasonable return on his investment. 

I am just wondering about the order of it if he can't $ do. 
both? 

4f he can't do both, from: a Labor standpoint we are 


interested in the labor cna of it. 


Further down you say "some assistance should be given", You 


have reference to subsidies and subventions and that gort 
of thing? 

Yes. 

How long has this organization been in existence? 

I think it is 1939, I am not sure exactly of the date. 

Do you think there is room for two labor Organizations in 
the Minto coal field? 

Meiis, 2 don't se6eé any reason why thcre isn't, 

You must admit that the othcr has more strength as a bay- 
gaining unit? 

Well, I don't know vory much about their bargain. We get 
along all right. There is no arguments. 

The two organizations are friendly? 

Ycs. 

You didn't hear the evidence yesterday, how all thc Opcra- 
tors wore under one organization? 

Yes. 

It appcaled to you as being a pretty nice arrangement? 
Well, it gscomed to be all right, yes. 

And that being so no doubt you will go back and toll tho 
Rothwell boys thc coal operators arc organized as once to 


look aftcr thcir own intorcsts? 
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Wcll, they always did that more or less. 

So if it is good for the coal operators to have that sort 
of a set-up it wouldn't be a bad arrangement for the coal 
miners? 

Well, that is a matter of a workman's opinion and privilege. 
We have the organization therc; it has been there for quite 
a while. 

are you affiliatcd with any outside body? 

The New Brunswick Federation of Labour. We were affiliated 
with the All Canadian Congress of Labour, 

and you arc now affiliated with thc New Brunswick Federation 
of Labour? 

YCSe 

And you surrendored your chartcr rights to the illeGanadian 
Congrcss? 

Oh yese 

You will admit thet had it not bcen for the cfforts made 

by the larger organization that the Rothwell Miners' Union 
would not have becn enjoying the position thcy do today 
with respect to wages at least? 

I don't know as I would, I agree that as far as sonditions 
and wages are they head eas much to do as anybody clse, but 
it is not « matter for quarrclling between the two Unions. 
If you have two Unions there is two ways of getting at a 
thing. 

Did you initiate any of those improvements yoursclves, the 
movemcnt for the $l a day? 

Well, when we initinted that Gl a day wo did not know that 
the U.M.W. head an application in, but we did initiate that 
20 per cent, but that doesn't makc any difference. I don't 
scc why it should be overhauled. 

Iam intcrcstcd. JI never heard of the Rothwell Miners* 


Union until ycstorday. 


BY THE CHAIRMAN: «and you found out it is the only organiza- 


tion that has 2 closed shop in the whole of these Maritime 
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Provinces. 

FRANK GUSS: You said -«- 

BY THE CHAIRMAN: This ig not going to be any quarrel between 
the Rothwell Union and the Cee 

BY COMMISSIONS { MORRISON: I aidh't carry on any quarvel with 
him. 

BY THY CHALRMAN! I am not talking about you, 

BY MR, GUSS: You said here to the Commission that the UM. We 
was not present at the hearing of the 20 per cent increase 
on wages? 


4 I said we did appear on our application, 


PD) 


You said the U.M.. did not appear? 
a No, they did not appear when our application was heard, 
I don't know why this ig being brought out. There is no 
sense in it. 
BY COMMISSION 2 MORRISON: That is. net Lor you Go Saye 
BY MR. GUSS: That was not my Meaning at all because we cer- 
tainly did appear before the National War Labour Board on 


the 20 per cent inercase of WageSe 


FRANK GUSS. Examined by Mr. Frawley. 

Q «are you a board member of District 26? 

4& Yes sir, sub-district 7, 

Q «and you are appearing here to present this submission on 
behalf of the United Mine Workers? 


Exhibit 81 - Submission by Sub-Distriot NOV 7, 
Unitcd Mine Workers of imerica 


MR. GUSS proceeds to rcad Exhibit Bl; 

This Sub-District of thc Unitcd Mine Workers of imerica 
Wishes to welcome the Commission and hopes that it will be the 
Means of finding a solution to our problems. 

Though our Sub-District supports any gencral proposals 
that may be made or have been made by our District Board, the 
Minto coal field has certain special problems requiring special 


treatment, 
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Our coal ficld is worked by six major opcrators together 
with somc smallcr oncs. Thc Minto Coal Company is the largest 
opcrator in the scnsc that it holds thc biggcst arca of coal 
in lease from the Provincial Govyornmont. This Company holds «a 
lease for approximatcly 80% of the known coal. Tho romaining 
20% of the coal is lcasca by the remaining five opcrators and 
many small "onc-man" conccrns. 

The situation pcculiar to Minto is that thc Minto Coal 
Company while it vcfuscs to work the arcn it holds in lcoasc 
(execpt for a negligible portion), at the samc time refuscs to 
sub-lcasc or to scll the arcas it is not working. This has 
had scveral conscqucnecs,. 

In the first placc VWolton and Hondcorson (anothcr opcra-+ 
tor) has mining machincry standing idlo simply because it 
Gannot Icase an arcn of conl having a seam thick cnough for 
its machincry. Such coal is however posscesscod by the Minto 
Coal Company. 

Iomay quote hore my rcason for mentioning thc above 
company here was fi-s: thcy wore running out of their leasc thet 
the machinery was able to operate. Before moving the machinery 
I got it as a fact thet this company has offercd to buy or 
Ssub-leasc a conecssion from thc Minto Coal Company, which they 
refused them. While the machincry was operating in 1938 and 
working a longwall system this company produced per man-day 
Sg tons. Sccondly, before we wrote this bricf wo didn't know 
that there was ecrtain conecssions made between Miramichi 
Lumber Comp2ny and Minto Goal Company. as I understand now, 
the Minto Coal Company has sub-leascd some to Miramichi Lumber 
Company. TIherefore we were trying to call attention that if 
that company could buy or sublease and have production main- 
tained at 33 tons per man-day it would be a good thing. 
Secondly when they had to remove their machinery and it had to 
stay in the blacksmith shop they went into operation and their 


production dropped from 3g tons per man-day to 1.2 per maneday. 
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MR. GUSS continues brief: 

In the second place, the Minto Coal Company itsclf cut 
down mining operations in July 1944 when it closed its West 
Slope and thus dcprived onc hundrod and fifty mcn of work, and 
We dDelicve that if Welton and Hcondorson would ‘have becn able to 
buy or sub=leasc a portion of thc coal lcase from thc Minto Coal 
Company they would thorcfore havc bccn able to kcep their 
machines in opcration and cmploycd tho Majority of the men laid 
off by the Minto Coal Company. 

BY THE CHAIRMAN: Is this Welton and Hondcrson opcorating 
now? 

MR, GUSS: Yes sir, they arc opcrating in a small scam. 
“hen thoy laid off this 150 mon I presume they rcecmploycd somo 
in sinking a shaft, but thc majority of mcn was trying to find 
work in differcnt mincs in the arca, of which they had to pay 
the cost of thcir own transportation, and of course thc other 
opcrators could only omploy so many of thom. Thc rost wo had 
to send into the lumber woods. 

(Continucs bricf): Though a total tonnage from the aroa 

of about 334,503 ycarly is now boing obtaincd with the help of 
Bins Minto Coal Company strip mining, this will come to an ena 
in about a ycar's time. At this time production HPAEs te 
drop to about (we arc not certain what it will arop to, but 
stripping gives 6.1 tons por man-day go thc item could be 
figured out), and apparently the Minto Coal Company has no 
intention of dcvcloping its coal and providing work for our 
men from Overscas, of whom wo have 453, 

This numbcor was obtaincd from Sclective Service for 
Minto and Chipman area. (Continucs bricf): 

eoee OY Lor the mon thrown out of work by the abandone 
ment of strip mining, and thc tormination of the leases of the 
Othcr operators. 

In the third placc the prescnt system of mining by many 
Small operators is cxtremcly wastcful and may scriously intor- 


fere with futurc orderly and cfficicnt working of the coal areca, 
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Our contention is that the arca presently loascd by 
the Minto Coal Company should bc Operated by a group of not 
morc than three opcrators who will bo proparca to provide 
maximum production and maximum cmploymcnt. 

We would also like to bring to thc attention of the Com- 
mission that if a coal washing plant was built in Minto to 
Glcan the coal properly thet it would facilitate the Solling of 
the Minto coal. 

No operator in the Minto arca with thc cxecption of one 
has a washhousc such as every collicry has in Nova Scotia. 

BY THE CHATRMAN: What is the onc? 

MR. GUSS: The Minto Coal Company have one. It is not in 
operation as the opcration of thcir mine arca is too far away 
for them to be ablo to uso it, 

BY MR. EVANS: Who has that washhouse now? 

MR. GUSS: The Minto Coal Compmy has one. 

BY MR. EVANS: There is one being operated. Who has that? 

MR. GUSS: Rothwell Coal Company. 

BY MR. FRAWLEY: But you were talking about Washing coal? 

MR. GUSS: No, I finished that, 

BY MR. FRAWLEY: Please follow the brief for a moment. 
You spoke about the fact you think it should be operated by theo 
three operators, and thcn you went on to spcak about washing 
coal, What was this about Nova Scotia? 

MR. GUSS: The collicrics in Nova Scotia have wasghhousos, 

BY MR. FRAVLEY: I was supplicd with a two-page document, 
That is not what you arc reading now. That is not very import- 
ant but. wo should have copics of what is being read. It cx- 
Plains tho difficulty I was in a minuto ago, 

MR. GUSS: That is in thc bricf. 

BY THE CHAIRMAN: You skipped two paragraphs. You didn't 
read; "All these arc mattcrs that we requcst thc Commission to 
investigate through its cngincor or other cxpert,. 

"There is one furthcr point we wish to draw to the ate 


tention of thc Commission." 
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MR. GUSS concludes bricf: 

This is an intolerable situation for our men who are 
forced to return home without washing and in dirty clothes. 

MR. GUSS: That is a matter about which we focl vory 
strongly indced. 

BY THe CHAIRMAN: There is only one question I was going 
to ask you. You say 150 men were lot go from a mine down there. 
They werc miners and many of thom mare by Sclective Service 
sent to the lumbcr woods and other places? 

MR. GUSS: Yes. 

BY THs CHATRMaN: That to me looks rather peculiar--I 
don't mcan your statement docs--in view of tho fact that we arc 
told that the operators down there have not sufficicnt mon at 
the present time to operate their mines. 

MR. GUSS: «as far as our community was concerned tho Minto 
Coal Company was unable to cmploy any on account of the forest 
firc and their shaft house had burned down and they were sink- 
ing . new shaft and they were unable to hire on any new em- 
ployecs. 

Q But at the present time the Commission is given to 
understand that their employment force down there is short. 

A Well, at the prescnt timc not the collicrics I know of, 
Welton and Henderson has a big force; in fact I think they hve 
more men than they need; and avon Coal Company is not omploying 
mon, and G, H. King, I called up and asked him to employ one 
man and he is pretty well filled up. 

BY THE CHAIRMAN: Woll, we got the impression from the 
Operators! bricf that there was a shortage of man-power down 
therc. 

MR. EVANS: I haven't got all the cmployces I need. 

BY THE CH..IRMAN: Why don't you get after Sclective Ser- 
viec to move these miners back from the lumbcr woods? 

MR. EV.iNS: We think so. 

MR, TaYLOR: That output of 3g tons per man-day mentionca 
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in that bricf, that scoms oxtraordinary. I have had acecss 
to a good many figures in the Minto district. I would like 
to know how those figurcs are made up? 

MR. GUSS§: Well, thc figures werc made up by the Company 
itsolf. 

MR, TYLOR: What factors were taken into consideration? 
Just the underground miners? 

MR. GUSS: No, all employees. 

MR. TYLOR: Before that is read into the record, as 
President of the association I would like to have that matter 
Glarifiod. I would like to see how those figures are made up. 

BY MR. FRaWLa@Y: Would you file with the Commission the 
figuration which resulted in this figure. of yours? 

Mi. GUSS: 05? Yes sir. 

BY MR. FRAWLEY: File in a memorandum the material 
you used? 

MR. GUSS: I will see that you get it. 

MR. TaYLOR: Did Welton and Honderson carry on a strip— 
Ping operation that year? 

MR. GUSS: No, not to my knowledgc, and I] think the ro-~ 
prescntative of the Welton and Henderson Company shoulc give 
that information to this Commission. 

BY MR. FRAWLEY: It arises ‘out of your brief, so that 

ou can get the information from Welton and Henderson if you 
Wish to. Will you file with the Commission the basis, your 
working papers? 

MR. GUSS: Well, the basis that rcsulted in my figure 
Was that the longwall systcm was operating and kept on oper- 
ating steadily every day. 

MR, TAYLOR: What year was that? 

MR. GUSS: 19388. 

MR, CONNORS: I have listened to Mr. Guss! brief. I am 
not prepared to set a day that our output was up to 3s tons 


per man-day; I think he is a little high myself; but I venture 
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to say when we were operating machines in the Black Diamond 
area our output was over 2 something per man-day. Where Mr. 
Guss got his figures I don't know. I haven't come up here 
prepared with figures from the Company but I know when we 
operated the Black Diamond the output was higher than the 
present seam we are working on. 

MR. GUSS: I got it from the manager and owner of the 
somp-ny, Welton and Henderson, that's where I got it. 

BY GOMMISSTONER MORRISON: Will you gct him to eccrtify 
that statement, and supply it to thc Commission? 

MR. EVANS: Mr. Guss refers to Welton and Henderson, the 
partiesular arca in which they are now working as being more 
difficult to work than the Black Diamomieron. I would like to 
ask, to his knowlcdgce are there any other mines that have beon 
working in that same vicinity and samo size of seam in years 
gone by? 

MR. GUSS: With machinery? 

MR. VANS: No, just working. 

MR. GUSS: Mr. Baird is working the property now. 

MR. EVuNS: No, I mean where Welton and Henderson are 
working now? 

4A You made your statomcnt on that yostorday.— 

Q I am asking you if you know, arc there any more 
Operators in that particular vicinity in the same kind of work~ 
ing conditions? 

a Yos, there arc. Thero is the Avon and Rothwell Coal 
Company, to my knowledgc, which tricd to opcrate machines and 
was unsucecssful. 

MR, GUSS: I made a statomcnt here yesterday in conncc- 
tion with datal ratcs paid bcetwoon-Nova Scotia and Now Bruns- 
Wick mincrs. I havc horc both contracts of Dominion Coal Com- 
pany and Old Sydney Collicries. I am just going to take two 
figures to point out the difference in the pay. The surfaco 


workers in the Minto arca, datal rate $5.19 gencrally. 
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We ~1524- Frank Guss 


BY COMMISSIONER McLAURIN: Now give us the corresponding figure 
for that kind of work from Nove Scotia. 

A $5.67. Undcrground ratcs, generally the bes reocive $5.55 
in our collicrics. For the same work in Nova Scotia they 
receive $6.05, 

BY COMMISSIONER MoL.URIN: I don't know enough ahout this. 
aren't there 2 variety of pays underground? 

BY COMMISSIONER MORRISON: Yes, Those aro two fairly general 
rates. 

BY MR. FRAWLEY: Would you filo with us thc agrecmcnt between 
District 26 and the Minto operators? 

MR. GUSS: I think so. 

MR. EVANS: I may say that the figure given thoro of $5.19 
doesn't apply to our minc. Our surfacc mcn arc getting 
95.58 2 day. No, pardon mc, they aro gctting 58 ccnts an 
hour, which is just 2 littlc morc than that. 

MR. TuYLOR: We would bo glad to file with the Commission our 
rates. 

BY MR. FRAWLEY: District 26 makcs an agrecmont with cach company? 

MR. GUSS: Yes. 

Q «and they arc not absolutcly uniform? There are differences 
in wage rates? 

4 In our agreements thoy arc uniform. 

Q I am speaking of the U.M.W. Your mon obtain tho samc Wage 
for the samc work in all the mines? 

4 Where the U.M.W. is employcd, yes. 

Q They receive the samc wage rate for the samc work at all 


the mines? 
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Q@ Then just give mo one of thoso. 
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Se -1525-. Mr. a. D. King 
BY MR... D. KING - In the first place I think I am ontitlod 
to know who proparod this bricf? | 
BY COMMISSTONER McLAURIN = You should have askod Mr uss. 

BY MR. KING - I would liko Mr, Guss to lot mo know who 
propared this bricf? 

BY WR. GUSS_ - I dia, 

BY MR. KING TO MR. GUSS  - Woro any of tho Minto coal Company 
mombers of the U.M.W. consulted? 

ius «© YCS, «tho Logal 7409, 

®. In the first place in paragraph 3, I woulda say I admit that 
the Minto Coal Company has largo aroas in roserve. Wo havo in the 
past yoar probably produced botwoon 40% and 50% of tho total 
output of the district. Wo have theso resorves, and we devolon 
them as oceasion requiros. In tho sogond place, in the 5th 
paragraph in regard to Wolton and Hondorson, who havo machinory 
standing idle. The Minto Coal Company has threo machines and 
all tho oquipment neocogssary toc produce tonnago, which wo eannot 
do for shortage of labor.. Welton and Henderson could uso 
tho‘ir machinery where thoy aro working today. We are oporating 
in a friable rocf and dangerous, and Walton and Hondorson have 

a better roof than we have: and we are operating a machine. f 
Will ask that the Mino Inspootor bo called up to donfirm that. 

An the second place the Minto Company was accused of closing 
aown: the Wost Slopo in 1944 and depriving 150 men of work. at 
that vartioular time we wore operating two machines and two 
ongwall oporations, and shortage of labor got to the point 
whero wo could not operate succossfully. Wo removed all those 
men to another shaft wo had. is a matter of fact when We alosed 
it down we had only 153 employed at the slope, and the Union 
said wo let 159 go. How could wo let 159 go whon Wo only had 

/ 1539 We absorbed them all and gave them work; every man that 
wanted work got it; and thoy say we loft 150 out of work, and 
our total omploycos at that timo were 153. here is something 
radically wrong gontlomen when they submit statements liko that. 


BY MR. PRAWLEY - T. think Mr. Guss said ho didn't quostion 
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Se -1526- as Ds Klis 
that the-Company did find somo employment for somo of thon. 


MR. KING - For all of thom. Whore did Mr. Guss get those 


MR. GUSS - I have thom horo. In 1944 thore wore 191 mombors, 
employoos of the Minto Coal Company, in Local 7409. [n 1945, 
in January, there were 101 omplcoyoos of the Minto Coal Company 
in the U.M.W. Local 7409, and that is where I took the figures 
from, 

BY MR. KING TO MR. GUSS - Your quotos are all wrong. 

A. That is a statement mado by the Company. 

@, All right, confirm then. 

BY THE CHAIRMAN = - I can see where the difforeneco comog in 
Yieht away. Hoe tabulates his figuros on a @ifYoront basis; l1Ol 
mon in tho U.M.W. in that district. 

BY MR. GUSS_ - Ho said ho only had 155 omploycos in 1944, and 
the tabulation shows that there were 191 members of the Union. 
BY MR. KING - I might say that if tho U.M.W. had como and 
consultod with mo, I would havo been glad to have given thei 
P11 the information they required. To go back to page 2. Tho 
U. M. We. don't kncw anything about our conditions of strip 
mining at all, whother it will be one, or two, or fivo yoars. 
Wo have lots of strip operations thore and they will continues 
for a gced many years. 

BY MR. PRAWLEY - are the mon working there members cf the 
Umion too? 

meretion (41D nornteeaet. Weeds) all. our stripping operations by 
Wontract. 

O, They are net members of the U.M.W.? 

ae NO. All our strip operations are done by contractors. 

BY COMMISSIONER MC MORRISON - But the excavating of the coal 
after you havo stripped; thoy are mombors? 

Be LO. 

BY MR. FRAWLEY . after the coal is stripped amd you 


extract it, it is dono by Union mon? 
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S. . 1527 - 4#e D, King _ 
~» No, wo simply givo this omtract ata cortain price por 

ten, a gortain price to load tho goal in TDOicCary and -T dontt 
think any of those follows bolong to any Union. ‘fMhey may bolong 
t° a Soeial Runnors Union, 

BY COMMISSIONER MORRISON  - ‘They don't operate that way in 
District No, 18, I can assuro you. 

BY MR. KING - I might say, as I said previously, we havo 
oquipmont Lying thore, we havo the resources and the development 
ana when these 453 men come baek fron Overscas We will be very 
glad tc omploy thom. 

BY COMMISSTONER MoL.URIN = - Provided you ean get tho mrkot 
for your coal. 

ue YOs. We have the equipment and the rescurces and wo will 

be very glad to take thoso men on ag they come along.. I don't 
think I will discuss that query in connection with small 
Operators, that hasalready boon taken eare of. 

BY MR. PRAWKEY  - They were going to take your leasag Away 
and give them to three othor people? 

ae Probably so. Let us livo and lot live, if thoy want t< give 
them an opportunity. That is the way I focl about it. With 
rogard to the third paragraph, I have already oxplained that. 

We have the equipment for maximum production in tho fiold, if 

We could get the labor to do it, and tho market for it. The 
coal washing plant has been fully disoussed in our briof. 

I would like to have something to say about the paragraph - "No 
Operator in tho Minto area with the exception of one has a wash 
house such as ovory oollicry has in Nova scotia". I am rathor 
surprisod that thoy inelude that. When we bullt our West slope 
in 1932 we built a nico wash house, put in sevon shower baths and 
Wash hand basins, but the unfortunate thing was that no ono. 
would take a bath. I only know of two men that would tako a 
bath. Hot water at all timos. I spoke to one man and asked him 
why he didn't take a bath instead of going homo in his dirty 
clothos, and he said "My God, I novor had a bath in my lifen, 
and thoy tock tho fittings off of the showor baths and destroyod 
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c mLBES - is D. King 
the basins, and we had to abandon it. 

BY THE CHAIRMAN - Thoro was no Union thore thon? 

ae sll right, wo had that thing when tho Union was in forces. 
BY IR. GUSS - Did you havo anybody in charge of the wash house? 
aie YCS. 

BY COMMISSIONER McLaURIN. - TI don't think it will solve the 
goal problems of Canada as to whethor thore is a wash hougo or 
not at Minto. 

BY MR. GUSS - It is a minor boing able to change his olothos 
bofore he roturns home. Is it not a help to his family? 

BY MR. FRAWLEY - The Minos act gives the Ministor of Minos tho 
powor tc aompol tho installation cf wagh houses. 

BY MR. KING - I would be vory glad to institute it again 
if the men would uso roasonablo oarc. I am vory glad to.do 
anything for the welfare of the miner. 

BY COMMISSIONER MeLAURIN  - That will have to be worked out by 
the poople in Minto. The people in Alberta have thom and 
everybody usos thom, and it is obvious that they are dosirablec. 
BY MR. KING - We have not done a great deal, but we havo 

‘but we have boon trying to holp out. 

BY COMMISSIONER MORRISON - You are going intc the ficld wo are 
not acquaintod with, I was intorosted in one referonec, I think 
‘of the Provineial Government's bricf, about a Hospital in Minto, 
that the Minto Coal Company was making up the deficit. 

MR. KING - In the first place we had a very nico building 
thore and we presented it to the Canadian Legion, gavo thom a 
froc dood of the land and building, and we presented the Town 

of Nowoastlo with 2 lot cf valuablo land, and wo fixod up a 
building and put up card tablos and magazines anda library 

of 300 books, and someone wont in thoro with an axe cne day and 
broko tho thing all up and stole ‘all the books.. Last yoar I 
had under considoration a hospital for our own employoos, and 
moantimo we had built a now office building and our old building 
T disoussed it with somo of our omplcyecs and 


Was vacant. 


thoy wore vory favorable, and I gaid I will fix up a four bod 
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Se -1529- ie D. King | 
hospital here. In the moantimo the pPootor camo in in consulta. 
tion and he thought wo shculd improve on it. Wo spont altogether 
~L5,000. Wo formed a Hospital Company incorporatod as the 

Mintc Hespital Company. A11 we ect is $5Q, a month for tho. 
building and cquipment. We havo eight beds, 4-9qots and six 
bassinets for infants. We were glad to ao it, but wo have to 
still pay the deficit which runs abut $300, a month, and tho 
Minto Coal Company focts that bill overy month. I don't think 

it is right. We have a wonderful X-ray machine there, and an 


institution that is a eredit to the district. 


BY THE CHAIRM.N ~ If you have any oritioism, that would bo 
With tho Department of Health. 

ae It has beon takon up with them. But the Minto coal dompany 
@annot undor oxisting operating conditions today, aontinue to 
say that detioit. It is an awful drag on us bocauso wo don't 
get any Federal assistanco. 

BY MR. FRAWLEY - Don't you get a grant fram the Provinelal 
Gevomnment? 

me Os 

BY MR, GUSS - Didn't the Minto Coal Company apply to the rost 
of tho operators in the field, sovoral different aompanios in 
Minto to give to that? 

ae 1 did writo thom all a Ietter. 

Je Did you got any reply? 

ae 1 didn't get any dofinite decision on the thing. Mhat was, 
in the first placo, but I fecl quite suro that tho other operators 
in tho fiold will ao-oporate. In the last few yoars wo havo 
all got together pretty well and have adopted a goneoral polioy 
to koop our views in line, and I think We all deserve crodit 

for the way wo havo co-operated togethor. 

BY COMMISSIONER MORRISON - In answor tc Mr. Guss, ho asked you 
if you roceived any roply to this lottor. Did you get any money 
from thom to holp out? 
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Se ~1530~- a» D. King | 

Q. Tangible motallic instructions, porhans? 

we I might say, today wo havo got in touch with tho difforont 
ladios sociotics in. Minto, tho Catholic Women's Loagueo, and tho 
Ladios «id, and the I,0.D,8., and thoy aro going to form a 
Committesc and try ways and moans of raising somo funds to take 
oare cf cporating oxpenses, | 

Q. Bofcre we got too deep in this. Your original invostmont 
in tho Minte Hospital Limited was $15,000, and that is your 
total contribution or investment in that venture? | 


me Right, 


Q. You reccivo $50. a month rontal from the Hisvitale 
wy LOS « 
®, Do they pay it? 


ae Wo transfor it to Minto Goal Company. It is just a. transfor 
of $50. a month and the Minto Coal Company takas searo of the 
whole works. 

Q. Boeause if they paid that, this Hospital Corporation, it 
would-be oquivalont to 4% on your investment? 

ie Right. 

4. «And no doubt at the timo you intondod it as an investment 
as Well as a contribution to the community. 

A. But the Minto Ccal Company is carrying the whole load. Wo 
aro vory glad to koep on paying a portion; it is a wonderful 
thing for the district. If any man is hurt in the mine you may 
net be able tc got him to Fredericton or Monetcn, 

O. Iam afraid the peoplo cf Minto are taking advantage cf 
your nationality. 

4. Probably. I think Mr. Chairman that is all I have to say. 
BY MR. CONNORS - May I ask them to clarify a statcmont in 
which ho said that Welton & Honderson could use machinos that 
are now idlo. We left tho Black Diamond area in 1939 and 
moved over to the Southorn area and we did install the two ooal 
eutting machines that wo have, with the rosult that the mine 
Was very poor as far as ooal production was concerned. Wo gave 


them a god tost and ran thom for 16 or 17 months, but the 
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Se ~1531- Mr. Clomonts 


charactoristics of our two scams boing what they aro, the 

seam in tho southern aroa was not applicable to mining with 
cutting machines. Tho avon and Rothwoll and Welton and 
Hondorson oventually had to diseard the machinos, and that is 
one roason thoy aro cn tho gurfaco teday. At the Black Diamond 
our production was, of courso, highor. He said wo could uso 

the machines, but wo gavo thom a fair trial and had to tako 

thom to tho surfacoc. 

BY COMMISSIONER MORRISON - That is a question for disaussion 
at your own Association meeting. 

Bre MR.KING - On that statement I have made I can call a 
Mining Inspectcr, Wo operate under torrible roof conditions 
SUGCTO. 

BY THE CH.IRMAN - Wo want tc thank all thoso who prepared 
briefs, Thoy took a lot of time to prepare thom and they wero 
all valuable briofs; and we want to thank the oporators of 
Minto for their co-operation with this Commission, and also 

the various Unions down there, and the Government of the 

Pies bes: ' Wo aid think that porhanps somo of our mambors 
could -get down to tho Minto coal field. I thought it was a bad 
time of tho yoar and/ advised against it, but my advice was not 
taken up until last night. But if there is an opportunity, and 
I think there will be, some of us, my two frionds horo at 

least, I think it would bo valuable to tho Commission for thom 
to gece those fiolds, and if we so degide wo will be back. 

BY MR. TAYLOR - As President of the Operators .ssoolation, wo 
anpreciato having had this opportunity of appearing beforo you, 
and I think that goes for the whole community. The very fact of 
us all getting together, both workmen and employers, I think has 
boon a good thing in itsolf. Unfortunately this weather precludes 
the possibility of your visiting the coal fields at this time, 
but if you aro coming back in the Spring, botwoon the operators 


and possibly the Unions, wo will arrango transportation for you 


from Frederioton Junction, so that you will soe gonditions 
underground without any loss of time, 
BY COMMISSIONSR MORRISQV - Thank you Mr. Taylor. 
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ROYAL COMMISSION ON COAL 
Vancouver, B. C., 
March 26, 19465, 
The Commission convened at the Court House, Vancawer, 
B. Ce, at 10.00 a.M. on March 26, 1945. 

PRISENT: 

Mr. Justice W, F. Carroll, Chairman 

Mr. Justice C. C. McLaurin, Commissioner 

Angus J. lforrison, Hsq., Commissioner 

J. J. Frawley, K.C., Commission Counsel 

Robert D. Howland, Secretary 

BY MR. FRAWLSY: Mr. Chairman, the Province of British 
Columbia is submitting a brief but I was in touch yesterday 
with the Minister of Mines and he said they would choose to 
put in their submission last, so with the Province then out of 
the way so far as the start is concerned, we will proceed with 
Canadian Collicries (Dunsmuir) Limited, and Scnator Farris is 
here representing them. 

SaNATOR FARRIO: I am appearing for the Company. 

MR. FRAWLEY: Mer. Plommer, I think, will be the first 
witness. 

SENATOR FARRIS: Mr. Plommer, I understand, has filed 
his bricf and supplementary sales brief, plan of the propertics 
on Vancouver Island and Alberta, plans of the coal rescrves, 
the labor agreement and a portfolio of financial statements, 
and I understand that you now wish him to read his brief. 

BY THe CHAIRMAN: The procedure has been, Senator Farris, 
that we do not swear witnesses while they are reading their 
bricfs, bi when it comes to a gqucstion of examination by counscl 
Or anybody else we administcr the oath. 

AH. R. PLOMMER. Examined by Mr. Frawley. 
Q Have you filed an official copy of your first bricf, main 
brief? 


A Yes. 
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Exhibit 82 - Bricf of Canadian Collicrics 
(Dunsmuir) Limited 


Q You are the general manager of Canadian Collieries (Dunsmuir) 
Limited? 

A Yes sir. 

Q In charge of all their operations? 
Yes. 
And in that capacity you are here today to make some sub- 
missions to this Commission on behalf of your Company? 

A Correct. 

Q@ Will you proceed then to read? 

A Do you wish me to stand? 

BY THE CHAIRIIAN: No. 

MR. PLOMMER procecdSto read Exhibit 82: 

HISTORICAL: 

The Canadian Collieries (Dunsmuir) Limited was created 
in 1911 to acquire the properties of the late James Dunsmuir, 
and the Wellington Colliery Company, Limited, on Vancouver 
Island, at about the time when, with the opening of the Panama 
Canal, there appeared to be great promise for a coal industry 
in the North Pacific, based primarily on the prospects of thc 
deep-sea bunker business, in addition, of course, to the local 
demand along the North Pacific Coast. 

The discovery of oil in California, during the subse- 
quent years, had a severely adverse effect on the venture, not 
only as to volume of tonnage, but also as to the price of the 
product, which effect applied to both the bunker and local trade. 
As a result, after defaulting on bond interest, the Company re- 
organized in 1920 and the combined capital debt was reduced by 
approximately 40%, fixed interest was eliminated, and thereafter 
interest on the reduced bond indebtedness was payable only out 
of earnings. In 1928 Western Fuel Corporation (operating in and 
around the Nanaimo District) was acquired. In the fall of 1941 
the assets of McLeod River Hard Coal Company Limited, at Mer- 


coal, Alberta, were purchased and Canadian Collieries extended 
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their mining operations to Alberta. 

At the present time the Company operates two mines in 
the Nanaimo area, two shaft pits in the Comox Basin, and the 
domestic mine at Mercoal, Alberta. 

PROPERTIES: 

We are filing as exhibits general plans of Vancouver 
Island and the Mercoal District respectively ~-- 

BY COMMISSIONER MORRISON: Perhaps this would be a good 
time to file then, 

BY jit. FRAWLEY: - These maps won't be any use unless we 
have some way to put them up, some easel. 

BY MR. PLOMMER: I was going to have Mr. Baird Speak to 
the plans. 

BY MR. FRAWLEY: I think perhaps even at the risk of 
having Mr. Plommer go over it I am afraia it is not going to 
be very easy --- 

BY THE CHAIRMiN: There is another gentleman going to 
speak to the plans, he says. 

BY MR, PLOMMER: Mr. Baird will speak to the plans. 
(Continues with Exhibit 82): whereon the properties owned or 
leased by our Company are prominently colored, 

VANCOUVER ISLAND: General: 

On the Island the Company owns or controls eo 
mately 2,687,000 acres of coal rights, and 49,121 acres of sur- 
face lands, the bulk of which, it will be noted, is in the 
Esquimalt & Nanaimo Railway belt. The relation of the surface 
owned to the coal rights acreage is not important, inasmuch as 
under the Act, sufficient acrcage can always be acquired for 
mining operations, and the following tabulation summarizes the 


mining properties:= 
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Comox Area 665,000 acres 
T'Sable River to Nanoose 
Bay area 055,000 acres 
Alberni Area 162,000 acres 
xX Nanaimo-Wellington ijrea 494,000 acres 
Gulf Islands and outlying 
Areas 1,011,000 acres 
x This groun consists of the holdings of Canadian Col- 


lieries and Western Fuel in and around Nanaimo, Welling- 
ton and Ladysmith areas. 


During the years, a large part of the timber holdings 
have been disposed of, but there are still isolated blocks 
whieh are held cither for insurance against a possible mine 
timber shortage, or because the stands are awaiting maturity. 

It will be noted that there are also two blocks of 
mineral claims (iron) which are owned by the Company, and which 
would, if the opportunity presented itself, be utilized in the 
establishment of an iron smeltery on this coast, particularly 
if such would be of benefit to our coal mining operations. 

Generally speaking, the field as operated to date com- 
prises two very definite districts, commonly referred to as:- 

(1) ComMox - related to the Northern area, and 
(2) WELLINGTON - as applied to the southern zone. 

While the coal in both districts ranks as bituminous, 
the essential difference in the chaxacteristics is that the 
Comox is a strong coker, and the Wellington light coking to free 
burning. Further reference to these characteristics will be 


found under the marketing caption below. 


MERCOAL, ALBERTA 

At this point we have under direct lease from the 
Provincial Government 183,991 acres, and an undertaking exists 
with the Department that all open acreage which lies in the 
path of our mining operations is reserved to our Company first. 


The coal is a high volatile bituminous, and is eminently suited 


for household purposes. 
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COAL RESERVES: 

Mining operations, diamond drilling, prospecting and 
development, all carricd out by the Company itself, indicate 
that there are reserves of coal in the areas now being worked 
on Vancouver Island of approximately 6,660,000 tons. These 
reserves may be taken as being definitely proven, and oan be 
identified in the general reports on coal reserves which are 
filed herewith as a special cxhibit. 

That is these plans. 

BY MR. FRAWLEY: You don't really mean reports? 

MR. PLOMMER; No; in the plans, special plans covering 
the reserves. (Continues reading Exhibit 82): It will be 
noted that this estimate is limited to areas now being worked. 
Attention is drawn on the exhibit to the additional coal re- 
serve classifications: - 

Probable tonnage 26,397,000 tons 

Possible tonnage 261,220,000 tons 
and in addition to the districts where these classes can be 
identified on the plans, there are large coal bearing areas 
about which no definite information is presently available 
because no exploration has been done on account of the lack of 
proper geological maps and surveys. On this point we quote 
from a report to the Company, made in October, 1928, by Dr. 
Frank W. Gray, Mem. Inst. Min. Eng., in reference to the Van- 
couver Island coal field: 

"T am not aware of any operating coal area in Canada 

of comparable importance that remains unmapped as to 

geology, and until a geological map is prepared and 
the necessary studics made of your sedimentation, your 
engineers are handicapped by difficulties arising from 
the unnecessary lack of information,” 

AS a result of this report, a survey was commenced by 
Dr. A. F. Buckan of the Dominion Geological Survey in 1939, 
This survey was interrupted for a short pcriod dwing to the 


outbreak of war, but has recently been resumed. It is more than 
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probable that this survey will point to the existence of large 
arcas of coal presently unknown or defincd. 

The exhibit above referred to indicates that the re- 
serves of coal adjacent to the operation at Mercoal are approxi- 
mately 93 million tons, with approximately 36 million cstimated 
for the possible class. While there is no definite work to 
support this latter estimate, the general dcposits are so 
regular, and the occurrence of coal so frequent, that grouping 
under the "possible" heading is, in our opinion, a conservative 
Classification. In addition to the proven seams, there are 
known to exist others which have been traced from outerops, and 
which are worked at other points in the Coalspur arca. These, 
however, have not been included in our reserves cstimate. 

Reserves (Accessibility): 

Insofar particularly as Vancouver Island is concerned, 
it should be recorded here that by reason of the severe ceonomic 
conditions which our industry has experienced during the last 
two decades, and the more recent pressure to produce for war 
purposes, development has been allowed to lag. The properties 
of the Western Fuel Corporation were rapidly cxhausted, and by 
1940 extraction of all the commercial coal was completed. Else- 
where in the Nanaimo-Wellington area small isolated blocks 
have been developed and general prospecting is still being caxr- 
ried on, and aithough the main bodies of the coal (over a period 
of some 90 ycars) have been taken, every effort is being made 
to perpetuate the industry in the district as long as possibile. 

In the Comox district, the bulk of the reserves are at 
depth, and drilling is necessary to prove the quantities and 
extent. 

While a limited amount of advance work is carried on to 
permit of the current mining, Ro st ncree development or explora- 
tion has been done for some years. 

At No. 8 Mine, which today is the principal producer, 
the shafts were sunk and equipped prior to 1914, during which 


year the pit was closed, and it was not re-opened until 1935, 
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No. 5 Mine has practically reached its economic limits. Even 
at No. 8, where within the last five years we have diamond 
drilled to delimit the coal bearing area, the development is 
sadly behind and the No. 4 Seam, which under even subnormal 
conditions should be in operation, has remained undeveloped for 
the last five years, oven although the coal is sorely needed. 

We are really living off the development of the past, 
and until a more favorable manpower situation exists, and there 
is some assurance of a reasonably peaceful and protected future, 
we do not hold out much hope for any change from this short 
range policy. 

Nevertheless, for some time past the Company has been 
actively pursuing exploration and development in the T'Sable 
River area, where there is a lafge tonnage of readily access- 
ible coal, and this work is still being currently prosecuted, 

BY THs CHAIRMAN: I suppose, Mr. Plommer, we will get 
some witness who will be able to explain to us just how 
definite these possible coal reserves are--probable and pos- 
sible coal reserves? 

MR. PLOMMER: Yes sir. (Continues reading Exhibit 82): 
OPERATIONS - GENERAL: = 

NANAIMO-WELLINGTON DISTRICT: 
Douglas Seam: 

The principal operation in this district is at No. 10 
South Wellington Mine, which is the most southerly point at 
which the Douglas Seam has been attacked by this Company, and 
where cxtraction has been steady since 1937. From the present 
openings the development was projected to the northern boundaries 
of the old Granby~Cassidy property, and the coal has been taken 
from the crop on the right to the extreme commercial depth on 
the left. The operation has generally been a retreating one 
Since 1942, and in 2s to 8 years more the extraction will be 
completed. 

The thickness of the seam varies greatly, and the method 


of operation is the room and pillar system. Mining is done by 
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contract in this pit, and it is the only operation on the Island 
where piccework is in vogue. 
It has been proven that the Douglas Seam at depth is 
not mincable for two main reasons, in addition to the general 
erratic conditions for which this scam is famous. MThese are:~ 
Pac) that below the 1100 foot mark approximately, blowout 
conditions make mining prohibitively hazardous, and 
(2) in the southern end of the field, the coal at depth 
becomes so poor as to be of no commercial value. 
There are, however, outcrop showings in the southern 
areca which, with certain drilling information on file, 
will probably warrant further exploration, as a result 
of which it is reasonable to assume that a limited amount of 
shallow mining may be carried on for a considerable time, and 
given suitable conditions, it will be the policy of the Company 


to exploit every fair mining chance. 


Wellington Seam: 
Since 1941, when a small pocket of coal was defined, 


(known as No. 8 Timberlands) the extraction of same was rapidly 
accomplished and this operation was completed in August of last 
year. In the meantime, by prospecting and diamond drilling, 
another limited area has been roughly proven, and the mine 
known as White Rapids is just coming into production. This is,, 
like No. 8 Timberlands, a comparatively isolated pocket, and 

the drilling records indicate a volume of coal of approximately 
500,000 tons, which, at the normal rate of mining, will provide 
about a five year operation. Of course, if the seam extends 
beyond the present drilling horizon, the length of the opera-~ 
tion, or the rate of extraction, will be correspondingly in- 
e@reased. The seam is thin, and will only average something 
under 3 feet, and under the old time methods of operation would 
not be commercial. It is hoped that with mechanized methods, 
the venture will return a reasonable profit, and the prelim- 
inary plens of operation anticipate mining by the longwall 


method, with the fullest utilization of conveyors on the walls 
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and in the roadways. 

There probably exist other isolated pieces of the 
Wellington Seam in this field, and as time and funds permit, 
the work of proving and exploration will be carried on, but at 
this priting we are unable to record any definite prospects 
of sizeable Company operations. 

- Auxiliary Operations: 

In Nanaimo proper the Company operates a coal washery, 
which serves all the outlying mines. There are also local 
railway yards and docks. The latter are today used princi- 
pally for scow loading, although deep sea berths are main- 
tained and all ordinary sized commercial freight steamers can 
be comfortably accommodated. 

Bunkers and open storage space with a capacity of 50,000 
tons are also available at this point, and when necessary 
these facilities are utilized to the full in an endeavor to 


maintain continuity of mining operations, 


COMOX DISTRICT 

In the northern area two shaft mines, Nos. 5 and S, are 
operated.and these are connected with the wharves at Union 
Bay by a Company operated railroad 20 miles long. 

Both mines are operated on the longwall system and the 
principal workings in No. 5 are now over two miles from the 
shaft bottom, and as referred to above, this pit has really 
reached its economic limits. aA daily production of approximately 
500 tons, however, is still being obtained, but the operation 
is no longer a financial success and is being carried on solely 
to maintain production. There is no future to this mine and as 
soon as other sources of supply are available it will be 
abandoned. 

No. 8 Mine has a life of approximately 20 years from 
the present openings. Ourrent operations are carried on only 
in the upper scam, and although money has been appropriated for 
development of the lower seam, shortage of manpower has pre- 


vented the prosecution of this work, This pit currently 
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produces approximately 800 tons per day, but properly manned 
and with both scams bcing worked, an output of 1500 tons per 
day should be attainable. 

We are diamond drilling in the lower part of the Basin to 
complete our data for possible new shafts, as within the next 
fow years development on a large scale is imperative if this 
ficld is to continue production. 

In the T'Sable River Basin, about 5 air miles from the 
present Comox operations, there is estimated to exist reserves 
amounting to 9,000,000 tons, and while much of this coal is to 
the deep, in parts of the area it can be attacked near the sure 
face, and work is in hand now to ascertain the possibilities 
of an operation which can be commenced without the sinking of 
deep shafts. It is the hope of the Company that if another 
1000 to 1500 tons per day mine can be developed in the T'Sable 
River District, the opening of the lower Comox Basin might be 
postponed for 10 or 15 years. In the area where the present 
prospect slope is being driven, there is estimated to exist, 
trom the diamond drill.records, 6,500,000 tons, and if the 
development work proves up the drilling, this property will be 
equipped and, at 1000 tons per day, should have a life of 12 
to 15 years, during which time plans for exploiting the deep 
coal, cither at T'Sable River or in the Comox Basin, will be 


formulated. 


Auxiliary Operations: 

At Union Bay, above referred to, the Company operates 
deep sea docks, where the largest ships are bunkered. At this 
point extensive shops are maintained for the benefit of the 
whole Island operation. There is also an old coal washery 
which handles the current Comox output, and this plant is being 
modernized and rebuilt. Three or four years ago a briquette 
plant was built at Union Bay, but during the most recent years 
the Edited for the small sizes has been so active that the 


operation of this department has been suspended. As the market 
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requires, we are now in a position to cither briquette excess 
production of smalls to produce a coarse product, or, on the 
other hand, we can crush lump and over sized coal to satisfy 

the demand for stoker coal, and it is surprising how, within the 
Space of a few ycars, it is necessary to swing from one to the 
other. We do not always benefit from this process, except for 
the retention of business connections which we might otherwise 
loe, but as a result our workers are gainfully exmployed approxi- 
mately 100% of the time, of which fact, we believe, they are 

now reasonably appreciative. 

In the Comox Basin we are fortunate in having a hydro 
electric development which, apart from depreciation or interest 
on the money, provides the mines with power at a very nominal 
cost. Our operating margin is small, and we would record here 
that the cheap power in the Comox field is one of the main con- 
tributing elements which makes operation of the coal mines pos- 
sible at all. We have an installed capacity of something in 
excess of 10,000 H.>. The upper hydraulic works have all been 
installed to utilize the full potential on the Piver, and 
there is available an additional amount equivalent to that 
already harnessed. 

I might interject there, we have had that hydro sur~ 
veyed recently and when I say "to that alrcady harnessed" 
there is probably anothcr 20,000, from the report just made. 
(Continues Bricf): 

MERCOAL: 

Since acquiring this property in the fall of 1941, we 
have built the output up from 200 to 500 tons to something in 
excess of 1000 tons per day. The principal purpose in acquir~ 
ing this mine was to augment our supply of domestic coal in the 
Coast markct. | 

As elsewhere, the labor supply at Mercoal has been 
erratic. Every cffort, however, is being put forward to main- 
tain production, but there are no storage facilities at the 


mine, as there are on the Island, and in common with most all 


<a 
be ranted 


r ta 
ote 


*  ieooe- nondte ae 
i as SHAE sh 


Een ae ee oe patauy wor e 36 ree 


0) aoe 
ate 
Fate dope © 


ot “9 
- i - -. -ren oh ee ty P Gath os rrr y aybwLs - ae a oh ow a 


ror Ba 
ve ea 


Na flat Bary y Sale er Fei Are y hie’ “mses eee LY poktreton et 


= ‘ - ; ; 7 ‘Sor 
: fats wis Spenuae 18 + wet 1 ABs guid eo 
Regs Heyocge Cte kes, eins 
re P ; ry ¥ sy isa,” “ei i a wz ie ROGL yissin 
é ‘ pad oy J ach ro ; 
i 
+ —) a 
ear eae; . Ovid A26s2g cH anonaes 
‘ "as & "5 OW a eet. AOWOU 4 iL 
y id - r phe ‘ 
cant SAN ged 
aan s yao he Fike qoteven alas ouin 
~d - Pe = i a ot A . 
Ny J Sore - aes ? 2 AV 7 ; a 
4 ' oe aa 
aaa ; as | ti >? pet rus, a 4 sgostom oa ‘ne 
ey 24 ia’ 2 - 
; : ere rs Soa” bie gic e Toa tr wd : * 7 q60 i 
¢ : its oe GS iy ee tee = % 7 
. aN f 
* = + is tae ak : : 
j 7 ‘ Pays! =." ‘ 4 
: Sd pe ok). gua garoU @a:°24-%5 1 eutle nie jane 
ee ; pe : ee al 
: ne Tn ot ea re f ae ery @&O 770872 pil alleles 
: ) oe me 44 p | arte ‘mw nth 
: : art +. cae i en oP WHE df “ igs ss a4 hf ja 4 
- f ; 
i . Ep: % is Pye a ‘ Ee 
j ‘ ; ' c= cay ; 
; : Saree 
We “ee . ' ot Pw Oe holla 
j Of “as \ “l 
v if { ae | 4 a a ie ah } 
ven ot Tosa 
s 
rn ns Ee 2 wk A 5 te 7 J 


~~ # 
X LAL 
— 
oo” on it wor tie liebe Gbnlg 
isd om neoee oii. os pba. Sone 
Z ‘ 
‘ : I US ae 1: ra by ena Fits 
Oe Gat 
che o f “, 
» ~ ee + got ri: 4 | J i 
Sell 9 ta Piven — 
: fe VG Sy) oe + pew enta aiddt perk 
Le eat a3 a - Lal iw ¥ Red Cee ee Ptoke ’ — a 
: : mae : 1th) Bn : 
* a Ue 2 
. tomes te2000 
' + 
5 i ‘ : a oe eee g rs 
; ) e ‘e Pa ek “ PX i ee te ~s owed pa 4a = i Port gor 
at IPS va % wEs ve iid wa ’ 7+ — 
> 5 i a, ; o ‘ ae ; 7 
pe NE ad a 


: er 3 a to fetne 45 ~~ ad ier f 
eken dd: fiers aM ate a deviant Hts greva -sepetee 


. : | £F a i; ; J rT tae sy pti +. “sa er > o i) fad motte: boat ond a 


im fir tir £ ahha =i fie’. ne 0 220, av OTA orbit i * 


ran 
i ree 


. ' peas! 


f - . ) 
. ; e:. i 
j : / CDs i 


W. -1548- H, R. Plommer 


other domestic coal mines, reduced output or short time will 
probably be forced on us during the early summer months. The 
Commission will doubtless hear from the other domestic coal 
producers in Alberta the manner in which erratic summer opcera- 
tion imperils the Capital invested, and creates undue hardship 
amongst a considerable portion of the men engaged. The McLeod 
River coal is rugged and will stand storage, and this Company 
will continue to take advantage of every storage possibility, 
as it has done for the last year or two, so that a continuity 
of operation, insofar as is humanly possible, might be main- 
tained for the benefit of all concerned. We hope that if any 
plan is evolved by this Commission to provide steady operation 
for the Alberta domestic mines, the McLeod River operation will 
be cnabled to bencfit to the same extent as other Alberta 
domestic producers, 

We heave not set any mark as to the maximum production 
from this property, and the market is 6esily absorbing the current 
output of about 1,000 tons per day» During the next year or 
two, and particularly depending upon the effect of the ensuing 
Sunmer's Operations, decision will have to be made regarding 
future expansion. The capacity of the present surface plant is 
being fairly well taxed, but if conditions in the market would 
warrant it, there is no reason whatsoever why this property 
Should not produce half a million tons per year, or approximately 
2,000 tons per day; in fact, onc ould say that with proper 
plant facilities, there is practically no“IMmit to tie physical 
ability of this mine to produce. 

BY THs CHAIRMAN; Under your present development in the 
Province of British Columbia, Mr. Plommer, have you the present 
facilities and development to keep up with your production pre- 
vious to the war, I mean when thé war is over? 

MR, PLOMMaG2: We have the facilities, but the develop- 
ment is behind. Is that what you mean, sir? 


BY TH CHAIRMAN: Yes, and it will be necessary then, if 
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I understand you correctly, to open some new development 
to bring that up to the pre-war output, production? 

MR. PLOMMER: Yes. (Continues Brief): 

MARKETS: 

This section will deal with the outlet for Vancouver 
Island coals and McLeod River coal separately, although a common 
Sales organization, with headquarters in Vancouver, B,C., 
directs the entire distribution. 

Probably differing from every other producer in the West, 
the mines of this district have a varicty of outlets which, 
theoretically, is healthy. Yet the balancing of the sales as 
between different kinds and grades at times ig a task which is 
extremely difficult, and it is only by the most adroit manage- 
ment and, when necessary, the use of our storage facilities, that 
steady operation is accomplished. The detailed "Analysis of 
Sales" by grades and outlet, which is filed as an exhibit (That 
will come in with Mr. Horne's brief) will immediately convey 
the complexities of our marketing problem, but for the purpose 


of this brief, our business can be divided roughly as follows:- 


5 Years 
Ago Now 
{1) Domestic (incl. miscl. in- 
dustries through - 
dealers) 28% 42% 
(2) Industrial 11% 26% 
(3) Railways 16% if 
(4) Bunkers 26% 8% 
(5) Export 7% 10% 
(6) Gas Coal 12% 13% 
100% 100% 


Ve have endeavored to portray in the above breakdown, 
figures representing something like normal or pre-war years, 
even though at the present time these figures are widely dis- 
borted, for example:~ 

eh The domestic market which would be normally served 


from the Island mines, is principally represented in 
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Vancouver, Victoria, New cstminster and geattle (in other 
words, the main centres of population on this Coast) but by 
reason of lack of supply of household coal from Nanaimo, the 
Island volume to this outlet today is only nominal. This will 
be partially corrected when the White Rapids Mine and other 
possible similar projects which may be developed come into 
stcady production. 

(2) The so-called industrial tonnage today is greater than 
normal because of the failure of fuel oil supplies to the B.C. 
cesel market, and there are jobs, for examplc, which are buy- 
ing coal for stoker equipped steam plants who are even paying 
lump coal price, plus the cost of crushing. In our opinion, a 
return to normal conditions, unless our industry is suitably 
protected, will probably see a return to the use of cheap fuel 
Oil in our most adjacent market. 

(3) In the matter of railways, normally we would supply 
about 100,000 tons per year, that is to the two main trans- 
continental systems. Under existing conditions we have been 
forced (naturally enough) to take care of the essential in- 
dustrial and heavy heating load on this coast, and what would 
be a normal railway domand for Island coal is currently being 
satisfied from the steam coal mines of Western Alberta and the 
Crow's Nest District. 

(4) At the outbreak of war we were enjoying, with the as- 
sistance of a 75¢ per ton Federal Government subsidy, deep sea 
bunker business to the extent of nearly 200,000 tons per year. 
This included approximately 50,000 tons to the trans-Pacific 
Empresses, plus the requirements of those tramsteamcr owners 
who were willing to bunker in the North Pacific. Today this 
business is practically nil and it is impossible to forecast 
what thc post-war situation will be, Or how severe competition 
will be from other sources of supply. Currently the Federal 
Government's deep sca subsidy is suspended, and a reinstatement 
of this assistance will, in due course, depend on conditions 


at the time. We belicve that our product should first be 
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absorbed in the home market, and would record now that to our 
mind it is fallacy to subsidize the Vancouver Island industry 
to enable it to compete against foreign coal and, at the same 
time, allow liquid fuel to be unceremoniously dumped into that 
Same home market, 

(5) About ten years ago, after having been more or less 
frozen out of the market in the Puget Sound area by American 
competitors, this Company acquired a property and established 
a branch in Seattle which, although a long gamble at the time, 
has proved to be a really healthy outlet for our coal. During 
the depression years this business was built up to nearly 40,000 
tons per annum, and the volume would have been even doubled dur- 
ing the last few years but that embargoes were placed against 
the export of Island coal to this market. 

We are hopeful thet as the pressure of demand eases, 
we shall bce able to re-establish ourselves in Scattle and the 
other Sound cities, which are within scow haul of our shipping 
ports and which, in spite of fuel oil and other substitute 
fuels, still is capable of absorbing a good volume of a high 
grade domestic coal. 

We have includcd in this summary a figure of 7%, which 
is bascd on say a 50,000 ton per annum throughput (that is 
still talking about Seattle). This is, if anything, low, and 
we have discounted entirely the Alaskan market, inasmuch as 
this had practically ceased to exist when war broke out, and 
the prevailing conditions of the last five years has completed 
the declinc. We normally serve the White Pass & Yukon Rail- 
way, operating from Skagway to White Horse, and although this 
may be classified as export business (because it has to enter 
through Skagway) we think of it normally as a Canadian railway 
ice, and the requirements of this line are not included 
in this export classification. 

(6) The percentage shown for gas (coking coal) represents 
something like a normal demand, based on past experience. At 


the moment, however, the requirements of the gas making 


‘fp 


Ba EE ee ee 
Senha pout; sth acgeetun eae ee shiney wot tee ect Bail 
Yosuns €ldt od Jeng’ Duster ‘ro ¢togKG.. Oe 

r oo at ; 9 iy wade ay ed on Fae? Luvecca ots vw 
eos s¥efice af ended tebigndae ea oF olde od fieme ae 


‘ a ve or * ts ci . ets Be! rit - wit a ee ; 2 ¥ 
4 Atos! ony aes a uttdtendé 4 ¢ LE eiuse a ti Fen efor 
pigeod oltgonioh sham 
ek F a ; eee Sa ete a ‘ . - 
4 to Sener ic eres pte? ah Ketuiipaloved of 
eedt ‘i eae os Pai 3 ae © 
ai 72 We Wiles Cee get G60,00 o yne wo Botad ef 
i ons % i ¢ Se 4 +iee stoittses r side Snto Tr? if tg td 
Ser aae pay 43 rah ae y ee eee ee n 
ag onumpape \ PHC Sineah gas eioattina Sotquoneih avad om 
bh eice ashi ar dd Wie a . el 5 fh 2h, cet ; tes tsonse Pad A eye | 
fi fa SACTO tn Vita err: & CHBOO Vi.2os: Po 
i es zed © Sipe, oe : ee oe 7 ~ 
; dopa aaa euwey OFF Weed te To Geoleiiveoo srtiltaveid Gag 
i Berna itt f Ss Pa erm sh x Saran aR’ ; - : 
Lian dkny YS vet SFO ote ever eEtandi we «cel ioed eae 
. * ca ne Ae 7: : . : = 
i f - oe > eee Kraan Ser. = nee , - veer a mS Pe 
vide “isvoddtle Sa ‘(Ss tok aria re Vaweee aoet Bes ftetedo .. Gee 
7 Cele. Gd tae ede Ah ee 
shoe of men vi vanEeost | back pea: ig isin Ba ‘bert Feyn.5 8d Yee 
oe Te 9 ae 
raviteat i 
ei ee 
ehulon 


[its +4 


id aa Non ons ; 


ee ee ‘sete sehr sonal oat Sot fetuset' one ~ or oe 


Mastahiv dateu aa ahs ag ng Fo aritogee nearas eink rbd !toqua 


ae 


ig 


cat oe ae Sa’ 0 Et oldiseu: ae nenests 


es at hy ae ie 
ae ateas aio ‘tab “serene ctttaet’ ¢ifses a oF ot: howorg: end 


nhgeon “on” nt” pital oie -settewd etdd: BtAST: 0 FesenqoR’ in 


tdediea “Sade Baw Lee (ony We edige xt  doliw ha» e=eee 


f5e5%0"s dy GiSbolmn tt ‘dpb iatid sw ( wana dguogta 


Seem Toe eer 


ae ee et a Oe i eae Jee —_—* 
Son ate ait i eiey Ve attr als REGHS 3 efoc Dra. S9eeRier 


-. leat HHO EES BOBS eteoued ine: ae 


4 ae 
URE cae Sali y nes ‘ 


ee ata 
t aa os 9 


at ane 


sorbitan Gow ‘Gd ts aaretekdador imitt terewel. Preencun:, 


fondetqes’ {Leao Batiod ) ag iets ‘ri pit oraq: ene (é 


pile Fans st ee it a 
; ; 


bisdike ¢uaq no’ bénet: bkenidh kemiwod -a° ell | ea vaatem 


Se er eo ee sad Hotdae ,aettic. farce: tarer 


W. -1552~ Hs, Re Plonmmer 


companies are nearly 100% more than what was previously re- 
quired, Because of a constricted operation, due principally 
to man-power on Vancouver Island, the volumo of the current 
production allocated to this outlet is even less than normal 
and, in the meantime, it is our understanding that coking coal 
from the Crow's Nest is being brought to the coast under some 
special arrangement. 

So while we record for your information and guidance a 
resume from the records of the past, we must perforce qualify 
it with the conditions which presently exist, and what will hap- 
pen in the future is unpredictable. There will no doubt always 
be a market for Vancouver Island's high grade bituminous domes- 
tic coal in the lower mainland of B.C., and as long as artificial 
gas is required in this area, certainly the coking smalls from 
our Island properties will be in demand; but beyong this it is 
difficult to forecast until the local producers have some assur- 
ahce as to whether, during the ensuing years, they will again 
have to face fuel o11 competition. 

This brings us in our brief to perhaps the most vital 
spot in our existence, and the one concerning which there exists 
the most violently different schools of thought, and that is 
foreign fuel oil. 

We use the adjective "foreign" advisedly, because if 
this were a Canadian product we could have little ground to com- 
plain. We have contended for years that the Province of British 
Columbia should not be used as a dumping ground for low grade 
Californian, Colombian, and Peruvian oil, at any rate, not to 
the extent that a local, and what would otherwise be a virile, 
Canadian industry is faced with extinotion. 

Until about the time of the start of the war there was 
a theoretical tariff on gasoline of 2s¢ per gallon, and it was 
further protected by dump duties, which brought the total pro- 
teation to somewhere in the vicinity of 6¢ per gallon. Today, 
of course, all types of liquid fucl (both for internal combustion 


engine use and otherwise) are undcr the most rigid Government 
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control, and our information is that tho prescnt duty on 
gasolinc is ld per gallon, and the dump has been suspended for 
the duration of the war, but that it is necessary to obtain a 
permit to import. 

The basis of the coal prdducerg' argument which follows 
in the immediately succeeding paragraph is, therefore, not 
altogether applicable under the present wartime condition, but it 
is recited at this time to record the experience of the pre- 
war years, and its effect on the Canadian coal industry, and to 
suggest that there cxists definite grounds for fear by our 
industry that, in the post-war yoars, there will be a roturn 
to the former conditions. 

We have always maintaincd, and still maintain, that the 
coal industry of this Provinec, particularly on the Coast, is 
victimized, bccause the oil producers who have a monopoly in 
the market for fuel for internal combustion cngines, namely gaso- 
line can and do by their own admission as was printcd in the 
Imperial Oil Revicw of Junc-July, 1934, sct their price of gaso- 
Line by the price of fuel o11, and the price of fuel o11 is 
set by the price of coal. It was not until May, 1940, that 
the Chairman of the Coal & Petroleum Products Board of B.C. 
arbitrarily ordered a reduction in the prico of gasoline tO 
the extont of 3¢ per gallon that some sort of correction of this 
situation was brought about. We oontcnd that the oil producers 
dump their secondary fractions for use in externally fired 
steam plants, and for general heating usc, to the detrimont of 
our local basic industry, under the cover of a protective tariff 
On gasoline, and as long as crudc oil is allowed to enter Canada 
duty free, we do not sce much hope in the situation. We should 
record that whercas a 3¢ reduction in the price of gasoline was 
ordered in 1940, the price was even then only reduccd to that 
in effect at Three Rivers, Que., (a port open only 7 months of 
the year) whcrcas B.C. faccs the ycar around the cheapest 


source of oil supply in the world. After a few days strike by 


the distributors, this reduction was compromised at e¢ per 


gallon, which has been in effect ever since. But this is not 
good enough if Canadian industry is cxpected to prosper and 
our workers are to have any degree of security. 

BY MR. FRAWLEY: When you mention Three Rivers, I sup- 
pose you mean it happened that way? 

MR. PLOMMGR: We just pickcd that point as being more 
or less of an unimportant place. (Continues Bricf): 

In 1932 the Provincial Government put a half ccnt per 
gallon tax on fucl oil (cxempting railways and ccrtain logging 
operations) and this has becn of some benefit, but while this 
tax was supported in litigation before the Privy Council, if 
it were incrcascd to a point whcre it became prohibitive or 
protective, it would, no doubt, be re-challenged. 

There are other elements which affect the displacement 
of coal by fuel oil in our normal market, and we refer parti- 
cularly to the Dominion Forestry regulations which, on Van- 
couver Island, make the use of coal for locomotives prohibitive. 
These regulations, we contend, arc outmodcd and should bo re- 
vised. Other railways in the northwest have proven that the 
inetdenee of forest fires is by no means always attributable 
to sparks from coal burning locomotives and, in any case, 
modern spark arresters are now available which minimize the 
risk from coal, if anything, below perhaps that of liquid fucl. 
These regulations affect the consumption of coal on the following 
tines: - 

eis) Canadian Pacific Railway - Kamloops to Field 
(2) Canadian National Railways - Kamloops to Jasper 
(3) E. &N. Railway - Victoria to Courtenay and Alberni 

In addition to the above, but not by reason of forestry 
coal, oil is used exclusively by the Pacific Great Hastern 
Railway between Squamish and Quesnel. 

In the Sales Department's Supplemental Brief, further 
reference to il is mdc, with statistics covering imports, 
consumption, ctc., and we roquest that your Commission give this 


phase of our submission your most serious consideration. 
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Reference to sawdust and sawmill rofuse must bo madc in 
this submission, because, during the last 10 years it has, 
particularly in the domestic, and to a certain extent in thc 
industrial market, displeccd perhaps as much coal as fuel oil; 
but because this is a product natural to the Canadian logging 
and sawmill industry we do not fecl we are in a position to com- 
plain if we are unable to compete. We have withstood sawdust 
competition now for over a decade, and believe that its effect 
is lessening. Sawdust is a by-product from sawmilling opera- 
tions, and while, when the lumber industry is in full boon, 
there is doubtless a fairly plentiful supply of thicstuel, 
the vagarics of the lumber market are such that it has not proved 
to be a reliable source of supply for domestic or industrial 
usors. Whcrceas large consumers such as the pulp mills can plan 
their boilcrs for back firing with oil or other alternatives, 
the household usor is left ina sorry plight when the supply 
fails, as has so often happened in the past. Portland, Ore., 
was perhaps the home of the domestic sawdust burner, and towns 
like Bellingham, which are essentially mill towns, have had 
their lesson in this respect, and by and large, have reverted 
to the usc of a more assured kind of home fucl. Furthcrmore, 
the advance of scicnco has indicated that this material can bo 
bettor utilizcd for the manufacture of industrial alcohol and 
other purposcs, and we fecl that an economic balance will 
ultimatcly be establishcd whereby such sawmill refusc as is loft 
in the market will not be so great as to offer too scrious com- 
petition. We hope that this general cstimate of the situation 
is correct. 

MeL#oD: 

As referred to under the operating scction above, this 

property was acquired to augment the supply of domestic coal 


from Vancouver Island, and the coal has proved to be a most 


S 4.- + . A) 
popular seller, backcd, of course, by strenuous sales cfforts 


and considcrable publicity. At the present time 90% of the 
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output from this property comcs wostward into B.C., and partly 

of our own volition, and also under dircction from the Coal 

Administration, the markcts in Northern Ontario and the prair- 

ies were gradually relinquished. While the supply from Van- 

couver Island is short, the shipment of such a large pcorocntage 
of MeLcod River coal westward is satisfactory, but the distri- 
bution is currently one-sided; and outlcts northward and cast- 
ward from Edmonton, and including Northern Ontario, will no 
doubt be necded to mcct post-war conditions. 

At the present time the principal competitor of McLeod 
River coal within Canada is the product of the Drumheller, 
Alberta, mines, and these producers are currently benofitting 
from a 65¢ per ton subvention to gct into, and compete in, theo 
Pacific coastal market. 

Under present conditions we are not protesting too much, 
although we do not think that this subvention is necessary. 
even now. Certainly it should be immediately discontinued as 
soon as the war emergency ceases. 

That is the end of our narration, sir. 

BY MR. FRAWLEY: Do you want to run over those maps, 
or do you want Mr. Baird to do that? 

MR. PLOMMGR: JI think he might as well do it. 

EXAMINED BY MR. FRAWLEY. 

Q@ On page 3 you say that the coal both in Comox and Wellington 
is bituminous, but that Comox is a strong coker, and the 
Wellington light coking to free burning, then you make 
further reference to that below. I don't see any particular 
reference to it but what I mean is this: will you file 
something with the Commission to indicatc just why you say 
Comox is a strong coker? You have had some tests made? 

‘A Oh yes, we will give you comparative analyses if you wish. 

Q Just give us a short memorandum from the coking standpoint, 
everything you know about those two coals and why you say 
one is strong coking and the othcr light coking to free 


burning. On page 6 you say you want "some assurance of a 
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rcasonably pcaccful and protoctcd future." Would you 


elaborate on both those words? First, "pcaceful"? 

Well, pcaccful from the standpoint of labor, principally. 
What are your labor relations at the moment? 

Pretty fair. 

And you only desirc to have a continuation, then, of present 
conditions? That would be satisfactory, would it? 

Well, I wouldn't say they couldn't be improved, 

But that is the only peace that you wish is peace with labor? 
You are not referring to your competitors there? 

You can't operate under turbulent conditions. 

But you are speaking about your own arrangements, not the 
trade in general? 

Right. 

Now you say you look forward to a "protected future". Would 
you cxplain? 

I think I have covcred that in the bricf, conoerning oil. 
You have brief reference to protection from oil? 

YCss 

If you can be protccted from oil you can look aftcr the rest? 
We don't fear any amcrican coal compotition; in fact we 

sell down there. 

Now on page 7 you refcr to the fact that piece work is 

only in vogue in Wellington No. 10. 

That is a contract minc. 

Would you mind just cxplaining that a little bit to the 
Commissioners? You have no contract workers in any of your 
operations cxocept at Wellington No. 10? 

That's right. It is the only room and pillar mine we operate, 
that is primarily the reason, and longwall can be contracted 
but we have so many rock intrusions and variations in our 
scams that it is practically impossible to get a basis, so 
the men profor a straight day rate. 

Has that done anything to production? 


How do you mean? 
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Well, is it just as good that way as if you did have those 
producers on contract basis? 

I think they would probably produce more coal if they were 
on contract, if you could get a contract that would be work- 
able, but if it was the kina of arrangement that you are 
fighting all the time, why, that doesn't work either. 

So you prefer to go along on a datal basis? 

We have tried all kinds of bases but they don't want con- 
tract on longwall,. 

It is, however, done in other areas? 

I believe so. 

What do you mean by "blowout conditions below the L100 foot 
mark approximately, make mining prohibitively hazardous"? 

A blowout is not an explosion. It has never entirely been 
proven what causes it; probably gas under pressure; but the 
scam expands and fills the working places, buries the men; 
very dangerous. If you would like to discuss that in more 
detail when Mr. Baird ig in the box... 

Very well, thank you. Now you refer on page 12 to the 
gcneral state of affairs in the Mercoal district, where there 
is reduced output in the summer months. Have you any views 
yourself about that? You are now an Alberta operator. You 
would like to have the Commission work out a plan to provide 
steady operation. What do you think about that yourself? 
Well, I don't know. About all they could do is evolve some 
plan for production of the coal strung out over the year, 
rather than all in the winter months, and that would probably 
involve a subsidy which would work in the summer time and 
not in the winter. 

I wasn't thinking of a subsidy. 

Subvention, then. . 

No, nor anything of that sort. You couldn't possibly do it 
by storing? 

Pretty difficult. 


You say that your coal stores well? 
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We will do it to the limit of the storage facilities, but 
that is about 30,000 tons ana then we are stuck. 

That means more storage, I suppose? 

Sure. I mean the distributors have only got a certain amount 
of cayoity. We leased yards in Greater Vancouver some 10 
years ago with that very object in mind and that is probably 
why we operate more steadily than anybody else. 

we used to have exactly the same problem in the Turner Valley, 
and by the same expedient of large storage facilities that 
field is now on 100% operation. Now I wondered to what 
extent the producers could do something, if the coal would 
permit it. What do you think? 

Well, of course, storage at the source, particularly coarse 
grades, every time you handle coal you lose some, break it 
up. It is a little different with fuel oil or yee or 
what you are talking about. You put it in tanks; it will 
stay there indefinitely. 

I realize it is a problem. I don't want to go to the 
point of paying something extra to keep the production going 
if we can solve it by keeping away from the Treasury as much 
and as long as we can. 

I was thinking that. Large dumps at destination of course 


is about the only solution, 


THS CHAIRMAN: How does that work out with your coal? Is 


BY 


A 


it more dangerous to have your coal in large dumps? 


Oh, we can control that, 


COMMISSIONER McLAURIN: You have had sufficient experience 


with your Mereoal coal to determine that it will store? 


And will not suffer too much degradation over a period of 
time? 


It is not too severe. 


BY MR, FRAWLEY: Well, really you should not have any problem 


of intermittent operation? 
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A Well, it depends on the capacity to which you want to run 


the mine. 

Q You told the Chairman that to maintain your pre-war output 
you would definitely have to go’ into some new production. 
That is speaking of the Island mines? 

A Yé6s. 


and that is why you have the T'Sable River and Whito Rapids 


< 


operation under way? 

A Yes. T'Sable Rivor is only in the prospect stage, 

Q Because you fccl that after the war you have got to have 
new production to maintain the pro-war output? 

A I know it right now. 

Q I don't know that I quite understood. Would you tell us 
again what you meant on pago 14 about domestic market. You 
say: "By reason of lack of supply of houschold eoal from 
Nannimo, the Island volume to this outlet"--that is to your 
domestic market gencrally--"is today only nominal," Would 
you be good cnough to just elaborate on that? 

A Well, we have had a reduccd production to begin with, and 
the Administrator had divertcd what would otherwise be a 
considerable volume of coal from domestic to industrial out- 
lets. You sec "industrial" has gone up from 11. to 26%, In 
some cases, as I also refer to, we are erushing lump coal 
for steam plants, which takcs it out of the domestic markct, 

Q It is by virtue of these dircetives you are getting from 
Coal Gontrol, that has changed your market consitferably? 

mw Partly. 

Q That is what this paragraph means on page 14? 

A Yes. 

Q Now I am passing over your reference to oil because I want to 
talk to you about that later when I get a little more informa- 
tions Now on page 16 it is indicated that you have only 


increased your supply to the gas company, which is called the 
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B.C. Hlectric Company, is it not? 

A Yes sir. 

Q You have only increased your supply to that markct by 1%, 
from 12 to 13. I wonder if you shouldn't say something more to 
cxplain that, because the Crow's Nest coal is coming down 
here to supply a deficiency of somo sort. What are the 
factors that prevent you from enlarging that market? 

aA «aS a matter of fact that percentage is rather misleading. 

We have not increased the volume at all. The volume is 
actually considerably less. The percentage is more or less 
struck by reason of the decreascd total output. 

Q You rcally are sending less into that markct than you were 
five years ago? 

i YCS. 

Q Why is that? 

a We arc not making it; we are not making the total output 
we werc five ycars ago. 

Q How about production pcr man per day? Is that down too? 

A No, not particularly. 

Q In your case that is standing up protty well? 

A i think so. 

Q What is it now at cach one of your Island mines? 

& They vary very considerably. 

Q Is that included in the financial information that Mr. Fagan 
has prepared? 

m depnink so, yoss 

Q But you are just down, and that is why not so much coal is 
going into the Vancouver gas market and that is why thcy are 
bringing in coal from Crow's Nest? 

A That's right. 

Q You say that that coal is being brought to the coast under 
some special arrangement. Is Mr. Ewart here? Is there some 
special arrangement? 

MR, EWART: Thcore was at one time. I don't know if it is in 


effcct at the momcnt. 
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BY MR. FRAWLEY: You have in mind that thore was somc help therco? 

MR. PLOMMER: I say "was informed", 

Q It is not a question of the quality of thc coal? 

A Oh no, not at all. . 

Q Your coal would satisfy this Vancouver gas markct? 

& Yes. 

Q Have you got a covy of those Dominion Forestry regulations? 
It is the Dominion Forestry regulations that kecps the coal 
out of the locomotives in those areas in British Columbia, 
Do? hoy 

4, I wouldn't say so, but those regulations are in cffoct. 
They probably want to use the oil anyway. 

Q They are in effect just as much along the line of the P.a. 
as they are any place else? 

A&A No sir. 

Q In a word, can you tell us what those Forcstry regulations 
are? 

SENATOR FuRRIS: «aren't they Provincial mostly? 

MR. PLOMMER: I understand they are Dominion. 

BY MR. FRAWLEY: I would think they would be Provincial, from 
the standpoint of jurisdiction alone. British Columbia owns 
its own forest reserves? 

A&A I don't know whether they do in the railway belt. 

Q You make mention of the fact that oil is used exclusively 
by the P.G.E.? 

it YOSe 

Q That is because they want to use oil? 

ui apparently. 

You refer on page 21 to a special 65¢ per ton subvention? 
Domestic coal rolling westward pays a $5 freight or more. 
about a year ago they put on 65 cents. 

BY COMMISSIONER McLAURIN: Has it anything to do with price 
ceiling? Isn't there such a demand for coal here now that 


Drumheller coal could come in and command a 65¢? 
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PLOMMER: Absolutely no rcason to cut the price at all. 


BY 


COMMISSIONER McLAURIN: So it is really a price ceiling 


subvention rather than a subvention to hclp the operator? 


MR. PLOMMER: I can't understand it. It just gives them a 65/ 


lower price in the retail market. 


BY MR. FRAVLGY: This is the onc, P.C. 10592 of 27th November 


BY 


1942. tt is recommendcd "that assistance be grantcd to move- 
ments of coal from coal mines or coal propertics in the Car- 
bon, Sheerness, Drumheller, and Lethbridge arcas of the 
Province of alberta, as indicated in the list of Coal Mines 
of Canada, No. 4=1 issued by the Department of Mincs and 
Resources, January 1942, and shipped to points in the Pro- 
vinee of British Columbia south of the 50th parallel of 
latitude to which the tariff freight rate in cffect at the 
time of shipment is five dollars ($5,00 per net ton, or in 
excess thercof; 

"That with respect to such movements of coal referred to in 
the above scoction 1 the assistance granted shall be a sum 
equivalcnt to a reduction of sixty-five cents (65/) per net 
fon from the said freight rates, the amount of the reduction 
being payable to the railway which shipped such coal," 


That is the principal part of it. 


THE CHAIRMAN: How does it make for cheaper coal? How can 


By 


BY 


MR, 


they sell cheaper ooal under that subvention if it goes to 


the railwey? 


MR. FRAWLEY: Because whoever sends out the coal gets that 


much freight help to lay it down in the Vancouver market; 

65 cents less; he has that part of the freight paid for him, 
TH CHAIRMAN: and do you suppose that whoever is adminis- 
tering this thing are so free with our money that they are 
ging $° hel» an industry of that kind when there is no 
necessity for it? They can lay their coal down in British 


Columbia at competitive prices end get better prices for it? 


PLOMMER: For 15 years Drumheller coal sold in this market 


for $1 a ton more than Island coal. after the adjustment of 
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the O'Connor award the prices were all lcvcllod UP. 

BY COMMISSIONER McL.URIN: The O'Connor award was in 1943 and 
you arc reading an Order-in-Council datcd 1942, 

BY MR, FRAWLEY: What was the date of the O'Connor award? 

BY COMMISSIONER McL.URIN: November 1943. There is no relation 
between that Order-in-Council and the O'Connor coward. 

MR. PLOMMER: That was the time they levelled up the prices, 
after the O'Connor award. That inerease was passed on to 
the public and they levellcd up the priecs and left this 65¢. 

BY MR. FRuVLEY: What you are saying is that the Drumhcller coal, 
Carbon, Sheerncss, Drumheller and Lethbridge, docsn't need 
any help; it can got into the market by paying the full $5 
freight rate and meet you out here without a disadvantage? 

A That is my opinion. It can be sold. I don't say tho public 
get as good a deal. 

Q You are now speaking of the respective qualities of the coal? 

& Sure. 

Q That to one side, thcy can cnter the market in your opinion 
without this 65¢ assistance? 

4 That is my opinion. 

BY COMMISSIONER MeL.URIN: «nd you would be quite happy to come 
pete with them with Mercoal coal? 

& We are quite happy anyway. 

BY MR. FRAWLEY: Mercoal coal doesn't gct this? 

i No. 

BY COMMISSIONER MORRISON: There is no subvention for quality? 

MR. PLOMMER: No, but the point in bringing that up, it seems 
to me that things like that are not fair. 

BY THE CHAIRMAN: Absolutely right. 

BY MR, FRAWLEY: Your principal compctitor is Drumheller coal. 
What competition have you got cutside Canada? 

A We ship our coal out, 

BY COMMISSIONER McLaURIN: Right into the States? What coal do 
you meet there? 


A Utah and Wyoming. 
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BY THE CHAIRMAN: I suppose you have no idea what will happen 
that market after the war? Do you think you will be able 
to hold it? 

A Yes, I think we can hola quite a picce of it. 


Q That is whet you mean by that paragraph? 


(Page 1573 follows) 
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BY THE CHAIRMAN - I suppose you have no idea what will happen 
that market after the war? Do you think vou can hold Seattle? 
Ae Yes, I think we oan hold quite a piece of it. 

Q- On page 15 "At the outbreak of war we were enjoying, with 
the assistance of a 75¢ ver tom Federal Government subsidy, deep 
sea bunker business to the extent of nearly 200,000 tons per 
year." Is that in reference to tariff or other assistance? 
A. That has reference to Order-in-Council. 

BY MR. FRAWLEY - Pp, C. 2971 of December 1959. It had been 
something less than that but it was made 75¢, so I presume that 
is what you are referring to. 

BY TH CHAIRMAN That is before the war? 

BY MR. FRAWLEY - Yes. "(1) Coal mined in the Province of 
British Columbia and sold for ships' stores or for export to 
foraign countries be assisted by payments out of such sums as 
may be provided by Parliament from year to year for that purpose, 
(2) With respect to coal mined in the Province of British 
Columbia and gold for fuel as ships’ stores, the assistance 
granted shall be the sum of seventy-five cents (75¢) per net 
ton, the amount of the said agsistance being payable to the 
coal mine operators or coal distributors, pr ovided: 

(a) The assistance provided on coal sold for ships’ 
stores shall apply only on coal sold for use by vessels navigat~ 
ing entirely in salt water and not for use by vessels operating 
on }nland lakes or British Columbia. 

(34 Bith respect to coal mined in the Province of British 
Columbia and gold for export to foreign countries, as herein- 


after excepted, the assistance granted shall be the sum of 


one dollar ($1.00) per met ton, the amount of the said assistance 


beime payable to the coal mine operator or coal distributor, 
provided: - sie 
(a) The assistance orovided on coal sdld for export 


shall apply to coal exported for consumption in foreign 


countsytes other than tho United States of America or its 


territorial possessions." 
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S. ~1574- H. R. Plommer 
BY THE CHAT RMAN - For export? 


BY MR. FRAWLEY - Yos. 


BY THE CHAIRMAN -~- Does the $1.00 apply to the United States? 


BY MR. FRAWLEY - No. 


BY THE CHAIRMAN - Of course I suppose there is no nood of 


looking for the reasons. Why was it necessary for the Government 
to give that assistance to the bunkering businoss? 
BY MR. PLOMMER  - about ten years ago the whole industry was 
at a low ebb and we sought every way to inorease our output and 
that seemed like the best opportunity, if wo oald cut the 
price against British coal wo caild got them to bunker here. Wo 
didn't have go mich lock with tho foreign ownors, but those | 
local oharterers who had vessels under timo chartor would bring 
them in here under pressure, and finally we got the price down 
where they would bring the ship in spent instead of full of coal 
and we got it back up to about 200,000 tons. First it was two 
oits, but that was no use, and then 50¢, and then 50¢ with $1.00 
om everything over sixty thousand. That is when we got the big 
be Bag ps 
BY MR. FRAWLEY - You say that has been rescinded? 
A. The deep sea has been suspended. 
BY THE CHATRMAN - Would that help you to compete with tthe 
Oil bunkering? . 
Ae It had some effect. 
Qe I have been told that there is no bunkering equipment om the 
waterfront in Vancouver here for ooal? 
A. Whon they want to bunkor here they use a floating orame, but 
for fifty years they have not considered it necessary to have 
bunkering equipment here because they can sail over to the 
Island and pick it up. 
Q. It wold bo choaper too? It would be more costly t@ bring 
the coal here for bunkering purposes? 
A, Right. Cheaper to move the ship. 
Q. I think I did hear some little complaint about that, butt 


YI don't think there is much foundation to it. 
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Se ~1575—~ H. Re Plommer 
BY COMMISSIONER McLAURIN - You say suspended for deep sea 


Operations. That suspends most of it, does it not? 
A. es. But tub boats and other craft are still oporating in 


salt water, and it is not suspended with rospect to coast-wise 


vessels. 


Q@- That 75¢ still covers them? 


iol Yes. 
BY THE CHAIRMAN - You take the westorn ships, they don't get 
the 75d? 


& No sir. 

Q. I suppose it was suspended for the very reason there was 
very little ocean-wise? 

A. No, we didn't need it; we simply put the price up. 

Q@. Make everybody pay it instead of the few? 

A. Right. 

BY MR. FRAWLHY - That is all then. I want to recall ypu on 
the subject of oil. Now you have a supplementary brief which is 
to be presented by the man who signs it, Mr. Horne of Vancouver 
Island Coals Limited. Will he tell us about that company? 

Ae What do you want to know? 

Q. Who are they? 

A. They aro a wholly owned subsidiary, and is really our Sales 
Department. . 

Q. ‘They’ sell all your ocoal? 

Ae YOS. 

Q. Nobody can buy any coal from Canadian Colliocry (Dunsmuir) 
Limited except through Vancouver Island Coals Ltd., your Sales 
motertnent 

A. Yes. They handle also the McLeod River Company sales, and . 
the McLeod River Company bill direct. 
Q@. Toll me that again? 

A. The McoLood Company invoice direct. 
Q. Prom Morcoal? 

A. They invoico in Nanaimo. 


In other words the accounting and billing is not done by 
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S. -1576- H. R. Plommor 
Vancouver Island Coals Ltd.? 


A. It is dono by the same staff, 

Q@- Tell us oxactly what the markot Set-up is for MeLeod River? 
Ae It is a separate Operating unit. They sell the coal and as 
the shipments move you write it ona pieco of paper that bears 

MeLood's namo instead of Vancouver Island Coals Ltd. 

Qs «and Vancouver Island Coals Ltd. have nothing to do with salo 

of MeLeod River coal? 

Ae They actually do tho selling. 

Q- They actually sell the coal? 

Ae Yos, the same staff. 

2. Where is the staff of Vancouver Island Coal? 

A. The Sales Department is in Vancouver and the office end is 

in Nanaimo. 

Q. Accounting and billing is in Nanaimo? 

As YOSi 

Q. Vaneouver Island coal is sold by Vancouver Island Coals Ltd. 
and the accounting and billing is done by Vancouver Island Coals 

Ltd.? 

ue Yes, but Vancouver Island Coals Ltd. is nothing but a name, 
they sell the coal for the subsidiary. Coming down from the past 

where they used to have deep sea connections all over the world 
they used to soll the coal through this subordinate company, and 

we just maintained it. Might just as Well write their invoioes 
Des tan Collicries. 

Q. What I want to know is, is there any material difference 
between the coal mined by Canadian Collieries, and McLeod River, 
so far as Vancouver Island Coals Ltd. is comceecrned? 

A. None at all. 

BY COMMISSIONER MORRISON - In other words you could wipe out 
a Island Coals and burn the papers of the subsidiary, and 


do it direct? 


Yos. and we could save a little book-kceping. 
aie 


sie 
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S fT. A. Horne 
a ~1577 = ota 


MR. THOMAS «AUDLEY HORNE takes the stand. 
BY MR. FRAWLEY - You are an officer of Vancouver Island Coals Ltd.? 
Ae YCS- 
Qe You live in Vancouver? 
Ae Correct. 
Qe If you will just dovelop it by roading this brief, which will 
be Exhibit No. 83. 
Exhibit No. 83 - Supplomental Brief on Marketing 
and distribution by Vancouver 
Island Coals Limited - 26/3/45. _ 
Mr. Horne then reads Exhibit No. 83, as follows: 
"Mr. Chairman and Gentlemen of the Royal Commission: 

I beg to submit a bricf expanding the reference in the 
main brief regarding the marketing and distribution of coal handled 
by the Vancouver Island Coals Limited. 

For the purposes of olarity we will divide our submission 
into seven gatogories under the headings Domestia, Industrial, otc. 
DOMESTIC: 

The domestic market served by the Vancouver Island 
Coals Limited, which is the solling agency for Canadian Collicries 
(Dunsmuir) Limited and thc McLood River Hard Coal Company (1941) 
Limited, comprises the greater part of British Columbia but it is 
naturally ccmcentrated to a largo degree in the lower mainland 
and the south-oast coast of Vancouver Island and is supplied from 
our mines on Vancouver Island and Mercoal, alberta. 

Some indication of this position can be found in the 
figures covering coal supplied to the various districts for 
domestic consumption from July lst, 1943, to June dO0th, 1944, 
and We Pile as Sales Exhibit No. "a" a detailed statement 
covéring domestic shipments over a ton yoar period from 1934 to 
1944, from which can be seen the tonnage supplied varied from a 
low of 166,698 tons to a high of 429,577 tons. 

The total potential market for the same area is, in 
our opinion, approximately 700,000 tons per annum. On the othor 
hand a return to unregulated oil would indioate a minimum loss in 


domestic coal alone of approximately 100,000 tons per year 
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S. ~1578~ T, A. Horne 
unloss some dofinite means of retaining this market for coal is 
established. 

a detailod gtatement of fuel of1 consumption in 
British Columbia and the Yukon, in imporial gallons, from 1935 to 
1943, showing the disposition by outlets -- domestic, industrial, 
railway and bunker -- also the gallonage imported and that 
manufactured in British Columbia for fuel oil, is filed as Sales 
Exhibit No. "B", 

From this it can be seen that our estimate of 


100,000 tons of displaced coal is not overly pessimistio." 


BY MR, PRAWLEY Mr. Horno, when you use the words "roturn of 
unregulated of1', you mean it is now omtrolled and regulated 
by oil ocmtrol, and hard to got, and so on? 
As That is right. 
MR. HORNE continucs Bricf 

"Furthermore, of the total tonnage handled in this 
area, there 1s a considerable volume from the Drumheller ficld 
which ig indurectly bonused by a 65¢ a ton rail subsidy and thus 
enjoys a market whioh normally would be beyond their reach. In 
fast, it would be far more reasonable to bonus shipments of our 
McLeod River coal into the Winnipeg market whioh is certainly 4 
natural market ag opposed to an unnatural one in Vancouver for 
Drumheller cocal. 

Tho introduction of small domestic coal stokers 
has ccmmtributod in a largo degreo in keeping a number of private 
dwellings on coal, and the number of these units Will, in all 
probability, increaso considerably when the nocessary materials 
arc available. This will have the effect of hastening the 
trend, which is now appreoiably evident, of the market away from 
Lump to Stoker coals, and will nocosgsitate a complote reassessment 
of price schedules, as there is little doubt that we will have to 


crush Lump coal to make Stoker coal in the not too distant 


future. 
The method of distribution adopted for the retail 


market is through dealers strategically located in the various 
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S. ~1579- T. A. Horne 
centres of population, 

In order to limit the price charged the public, in 
1931 we leased seven waterfront plants in Greater Vanoouver which 
had adequate storage facilities, and at these points we oarry 
{nventories and sell to the trade on a fixed margin basis. MThis 
arrangement protects the public and makes coal available to ea a 


but does not prevent dealers from buying direct from the mine if 


they so cleat. 
INDUSTRIAL: 


The tonnage supplied to industrial plants during 
the twelve months from July lst, 1943, to June 30th, 1944, by the 
Company, was, in round figures, 200,000 tons. This can be seen 
from Sales Exhibit No. "C" aovering tho distribution of industrial 
coal by outlets over a ten year period from 1934 to 1944. This 
volume is some 50,000 tons in excess of the immediate pro-war 
years," 
BY MR. FRAWLEY - I didn't notice that you were going by these 
"A™, "BY" and C's". Don't you think it would be better to refer to 
them as you aome to them? 
A. They are filed at the back of the brief. 
Q. Would it not be better if you referred to them as they appear 
{n the body of the brief? 
A. I have. 
Q. But have you taken the Commissioners’ through them? 
A. No. 
9. Unless you want them to speak for themselves? 
BY COMMISSIONER MORRIS ON - You just want them for reference 
don't you, Mr. Horne’? 
A. If you tako the figures oa oil in hundrods of millions of 
gallons, I could refer you to one or two outstanding points, but to 
road them through... | 
BY MR. FRAWLEY - I was not thinking of that, but if there is 
ant to call the attention of the Commission to? 


anything you we 
4, Certainly, but I thought we would do that later. 


MR. HORNE continues Brief 
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Se -1580- fT, A. Horne 
"This bolume is some 50,000 tons in excess of the immediate pre- 
war yoars, a large proportion of which might be termed "forcod 
business" and will, in all probability, return to oil as soon as 
available, The remaining 150,000 tons oan probably be hold. 

By this we do not mean to suggest that the 63 million gallons of 
oil consumed industrially in 1943 was necessary -- this displacod 
well over 400,000 tons of coal. 

This picture would have been a good deal brightor had 
the minos been sufficiently manned over the last three year period 
as we could then have supplicd the grade of goal most desirable 
for any particular operation and thereby convincod the customer 
that there is no loss of efficienty when goal is burned under 
modern firing methods. Whereas, with the lamentable production 
whioh we have had to contend with, many customers have had to 
take any grade of coal thoy aould lay their hands on and be 
thankful. There are, in fact, some users of pulverized coal who, 
because of the shortage of Fine coals, have had to accept Lump 
coal crushed at the mines to tho smallest size our crushers are 
capable of and pay Lump coal prices, plus the cost of crushing. 
This does not tend to induce industrial users to continue using 
goal when ofl again becomes available. 

RAT LWAYS : 

The two transcontinental lines, prior to tho 
reduction in the output from the Island mines, due to shortage of 
manpower, that is in 1941/42, consumed approximately 50,000 tons 
por annum on cach railway. Howevor, as can be seen from gales 
Exhibit No. "D' which we file showing supplies made over the 
past ten years. This situation has completely changed now, and, 
apart from a few specializod requirements, supplies to the tio 
major lines have been suspended. Resumption would seem to bo 
dependent entirely upon output.” 

BY THE CHAIRMAN - Just there, heve you some information to 
indicate just what the manpower down the years of the war was as 


gompared to pre-war days? 


A The only information I have is of course what I obtained from 
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Se -~1581]- fT, A. Horno 


tho managemont, 
Q» Will thero be somebody give that? 
A» Thoy didn't give 1t to mo in acourato figures. Thoy just gave 
me a rough idea of tho situation, 
BY THS CHAIRMAN + I think Mr. Frawloy wo should havo somo 
information on that; the comparison botweon manpower today and down 
the war years in coal production. 
BY MR. FRAWLEY - Mr. Plommor will have to cover that. 
um. lnoRW continues Briof 

"The Pacific Great Eastorn,: oncrated by the Provincial 
Government, and the Esquimalt & Mamaimo, by tho Canadian Pacific 
Railway, both running exclusively within the Province, are 
operatod on oil in their entirety and as long as this condition 
continuos, they do not enter intc our calculations. 

In the case of tho White Pass and Yukon Route; which, 
in the strict sense of the word is exported coal, however, for 
purposes of this bricof wo are considoring it as a Canadian Rallway 
as the major portion of the line is in tho Yukon Torritory; we 
wore instructed by the Coal Administrator to supply thoir greatly 
inerégasod domands from 1942 on, which amounted to over 15,000 tons 
a year as compared with 4,600 tons in normal times. This was 
supplicd at the expense of domestic consumers and now, as the 
result of enormous stockpiles and the return to normal traffic 
over the line, the demand has ceased completely and is not 
expeoted to be resumed for some considerable time. 

As can be seon from Sales Exhibit No, "B" covering 
fuel oil consumed in British Columbia, it may be noted that 
railways within the Provinco are presently consuming oil at the 
rato of over 36,000,000 gallons a year thus displacing a quartor 
of a million tons of coal. 

BUNKERS: 
Our position in rogard to the supply of bunkers to 
vessols has continued to dealine at an alarming rato. 


decpesoa 


Wo filo Salos Bxhibit No, "z" showing the position from 1934 to 


Jato of both docpsea and coastwise bunkors. 
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Se -1§82- tT, A. Horno 

Praesont indications aro thet tho supply of bunkers 
in the future will ocntinue to decrease as the trond for some time 
past has beon away from coal to oither oil firod or diesel 
powored vossels. Howevor, a succossful installation of automatic 
stokerswas made by the Canadian Pacific Railway in thoir "Boavor" 
ships on the Atlantic and wo camnot holp but fool that oncourage- 
ment should be given to Canadian owners at loast, to so oquip 
their vessels that they aro ablo to use a native product with 
officiency comparable to that of oil, | 

Wo might add that the foregoing remarks in connootion 
with oil burning vessels as opposed to coal, apply oqually to the 
coastwise fleets on the British Columbia coast from tugboats to 
passenger liners. 

Bunker supplics carried a 75¢ a ton Dominion Government 
subvention which was passed on to tho ghip ownor by the colltorics. 
This, however, was suspended on March lst, 1943, with respect to 
decp-sea vossels only, 

Tho Amorican Mercantile Marine, which is now by 
far the largest in tho world, is 99% oil firod (this includes 
diosels). The Scandanavian flects havo for muny yoars been 
almost exclusively dicsel and ovon our own Park Steamship Lino 
has found it necessary to transfor many of their eoal burning 
voseels to the British Ministry of War Transport and roplace thom 
with oll burnors, largely because they have bocn unable to obtain 
firemen. 

In the past few years, hand-fired coal for ships” 
bunkers has lost ground to liquid fuel but the adoption of 
automatic coal burning facilities, eithor stokors or pulverized 
eoal burnors, should go a long way towards roturning ships to 
the use of coal.” 

BY THE CHAIRMAN 2 I see ycu mako a statemont on page 5 there 
about oquipping tho Beaver Lines with automatic stokors? 
Ae That is right. 


Q. Thoy have done some of that, have thoy? 


Be YO. 
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Se ~1583- i. Orne 

Qe And you get from them, I prosumo, tho idea or suggostion 
that tho native produot is capable of tho samo officicney, 
practically? 

A. Oh yos, they woro ominontly satisfactory, booauso thore is a 
large floct, and tho first one was equipped with a chain grate 
stokor and proved satisfactory, so they followed through with 
the whole floct. 

BY_C OMMI SS TONSR McLaURIN - It has somo disadvantages? 

Ae Vos. 

Qe It takes more spaco, for instanca? 

Ae YOS. 


Q. The space could be used for profitable freight, I suppose? 


a. Yoo. 
BY THE CHAIRMAN  - The C.P.R. are not ongaged in coal operations 


in this part of the country, are they? 


[ler 


MR. HORNE continuod briof. 


EXPORT: 
i very satisfactory volume of export coal has boon 


built up in Seattle, Bellingham, Bromerton and Port angclos 
markets over a poriod of years, and, in spite of a Government 
embargo extending ovor a period of nearly twelve months in 1943 
(shipments to the United States Government were the only oxemp- 
tions), wo have managed to maintain the major portion of our 
sales. This, together with the White Pass and Yukon Route 
montioned before, comprises the bulk of cur oxport business, 

Yo have on ocoasions shipped small parcels of coal to South 
Amorica but these have been shipments to fill an omorgency. We 
file Sales Exhibit No. "F" which shows the gradual building up 
of this business over a ton yoar poriod. 


GAS COAL 


Owing to the incrcased demand and the Tailineg off 15 
production of coking coal, by reason of the manpower shortage, 
we have boen unable to satisfy the requirements of the gas 


manufacturing plants with a result that quite a large volume of 


Sh De Mab ge Fi; £.paZ + OBURINS 


‘eine Se eS ee ee 
i aes ca en NE aes 0 ie oe 


Fon ee See ‘ 


sek sh hg mee aes 


eS — | - . | [~ A «| 
Te > eres fat b me <a Oe et) a ackat 71 


= i. Bray ot thy ee f ca 


~ eae ae © noe - 
joo hee ek { i Dai 4 ee 4 a i.e 8 2 ie i 

; b ws ly E 4 ey 

J 7 Oe ed tee ee PR Bias oar 
- - 
7 

wy re 

Pa os 


Ma i Si ere cee, chem pa ple OAT MGI ARO Sen ye 


ore , a 


Arar Mae. : 
Oe, Seer ELSs! 2 4, Had a2 OD IW) 2 Py ate ml 
: FR 8 oapte Lees or EO Gee Lsfen + Sy 


. wit = 


> - > pad th¢nog SAVIO . At 
7 ah ame et Se his ieee it % es 


Stepee ieee 5 


» ’ 
oe of ! ah A tL 
Sora - F : lie  & a ‘ ry = - i = = tt « 
4 a) a, me, ars & tae : Pit tok ae co ame a te ics an “4 
k z é 
as Fs p Ere : ro (> . ; 
ie Sar ‘fp set Se * a he ce fo ~ = ~ ’ « —_ 4 
3 . spel Aes e) Sida ad i te is SOARS Oe rs eral » UP ei o6 : 
i leis deine Mace al Pom yore, SEE RP mee py. ee ees ee : 
we tee re SAY coke te eee * 


me seed A ~~ ’ = ite Was oe os, Fada 


ts = ’ wa a * 
1 Phi Ch ay ae 2 q a f t ¢ 
Lt yi ee ues Py > | ro ie ’ : 7 teh - a2 
Swe ih ods yer ‘ 
Mi) ells ™ A . 
flr Cy 
By ye b P See y “ 
fa ~ = ey } { ( 1 » 4 A errr 
i . tye F ESS eee. a See ee ee A 68 at 
fT eae Siete se 5 Pes ae 
Loe Beare ant fry rae ia c 
&. Saye ets S Pe a 4 F ni Pe hig his wd Sso7 3 
Se 4 zbid = a or. Fa wo Bdbhe oy ’ 
Z a 3 i: vis oS 
WE ets te en me f Te ue : 
yee Acne Pele line : ord mae * A r - mie 
eg 4 rae: ~er rT? 
24a Ai ee 5: UG he , beaciings 
A . p i oF ores 
cf He >) 
a * athe t : 
at + et i r a 
> ae aad x »aeal ot ome a, q ~ = fr 
A re re ces ha 1 tae e ane by tee Py 8 pe 3200 “ Pi OVE 
. | st ee Se “it? Seice ate te. ae 


ore Gt SL ee, an aia 
: ANd Bip 
pn ele ewe 
Siilds Cd). So acta. Sie 
“ pee Bt 


44 #00 ania 3 0 Ao stouns 


He. eer San si > oe 
> 
i. Se j 
2 —* Te he 
Seay iar 
‘— r of 
ee ea tel. ie 
Bethea i 


S. ~1584- 2. aw. Horne 

this grade of coal is being brought in by rail from tho intorior 
although normally the goal from Vancouver Island is more 
Satisfactory for tho manufacture of gas. 


CONCLUSTI ON: 
In conelusion wo might say that, in our opinion, 


the prospority or othorwise of the coal industry in British 
Columbia hingos to no gmall degree upon the competition of imported 
qoal. 
| Respectfully submittod, 
VaNCQUVER ISLaND COaLS LIMITED." 
BY COMMISSIONER MORRISON 
q./ all tho rest of the pages are the Bxhibits you referred to 
as Nos. "A" to "EN"? 
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SaLlES EXHIBIT NO, "4" 
BRITISH COLUMBI. DOMESTIC COaL SuLzsS 


JULY 1934 to JUNE 1944 


1935 1936 1957 1938 1939 1940 
Island Island Island Island Island fslana 

Vaneouvor 126701 126426 119801 102415 89295 102185 
Now Westminstor Soo LL 26184 27574 25888 23475 26108 
Victoria 37592 58556 42497 34886 38780 37989 


Other Coast Citios 92357 9155 10546 10137 10261 8970 
Interior Citics 5076 9204 5552 5273 4887 4156 
nn nner re I OOH SLO 


202517 205525 205970 178599 166698 179408 


1941 1942 1943 1944 
Island Island McLeod Island MoeLood Island McLeod 
a I A TS I I EE a a en I Eh St NE 
Vancouver 97087 127066 29700 173719 76674 175767 78455 
New 
Westminstor 27400 30883 6714 30319 9823 57016 10811 
Victoria 45359 54132 9840 46806 22202 60567 26929 
Other Coast 
Citios 10025 12044 7695 L292 11584 10941 74.9 
Tntcrior 
Cities 4034 $598 3380 2957 6343 4140 17202 
a ER I I a at pe RE BBD oh 


183905 2277235 57629 265093 126626 288431 141146 
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FUEL OIL CONSUMPTION IN B. C, aND YUKON 


1935 

Domestic & Building 
Heating 20995654 
Number of Domestie 
Cus tomors 6450 
Industrial Power 
and Heating 41422080 
Railways 34453261 
Bunkors 52007132 

148878127 


(Imperial Gallons) 


1936 
23003252 


7922 


37118594 
38832580 
66615501 


1937 
26454452 


8983 


45346719 
40690396 
67095349 


165569927 179586916 


LP. a. Horne - 
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1938 


27255958 


9522 


53589479 
37829464 
59398805 


157873706 


EEL TL LT LL CL TO te Ce Storer wea penereneeegeo me venegee on ooerrenererne 


ee 


Coal Equivalent in 
Tons (Coal at 13000 
Berwe' Ss = O11, at 
9.55 lbs. per gallon 
end 19000 B.T.U's 


per Lb « ) 1015051 1128856 1224424 1076383 
Fucl Oil Imported 
to B,C. 493688684 59744945 59409647 31962980 
Puel Oil Manufac- 
tured in B.C. 99567910 126100537 140323032 126047247 
146936794 16586454682 179732679 158010227 
1939 1940 1941 1942 1943 

Domestic & Build- 
ing Heating 27800596 27909721 29609092 24923606 16387917 
Number of Domos- 
tic Customers 15008 14006 21255 18740 16691 
Industrial Power 
and Heating 38306618 49263364 53565141 65726502 63321162 
Railways 35025401 32063397 43647013 44620661 36246073 
Bunkers 73604578 69102280 56037731 60281360 63070439 

174737395 178336762 184858977 195752146 179025591 
Coal Equivalent 
in Tons (Coal at 
13000 B.f.U's = 
os et 9,55 lbs. 
per gallon and 
19000 B.T.U's 
per 1b. } 1191360 1215914 1260369 1334638 1220596 
eres ad: 37819306 32984063 46067974 SCG02601L7 39916130 
Bcd one 137662361 146136025 140199096 160267127 145215509 


175501667 179120088 166267070 198293944 165131715 
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SaLES EAHIBIT NO. "Cc" 


GaS aND INDUSTRIaL COaL SaLES 


JULY 1934.06 JUNE 1944 
1935 19367 1937 1938 


Vancouver 
Gas Company 60760 54166 67240 s819b0 


Victoria 
Gas Company 9752 9264 10483 10726 


B. C. Comont 


Company 6142 16302 17039 17940 
B.C. Pulp & 
Paper Company 15360 10461 13563 13481 
B.C. Sugar 
Refining Co. 19951 19677 18563 19936 
Logging & 

Lumber 6742 5145 6132 5034 


Other Mam - 
facturing 40860 12619 11437 11843 


T. A. Horne 


Island Island Island Isiand@ Island Island Island 
a a a a I ETE EE Ba aS Do 


Lvog 1940 L941 
Vanero 7454 76453 
11452 LLOLS Bi ly 68), 
17605 iby (le 2 20328 
16612 24714 242021 
20385 20125 19424 

6222 7185 5189 
12056 10425 Aap a 


159575 127654 144407 160940 157705 165130 174411 


1942 1943 
Island McLeod Island McLeod 
Vanoouver ; 
Gas Company 97316 63225 
Victoria 
Gas Company 11574 13540 
B.C, Coment Co. 31790 52068 
B.C. Pulp & 
Paper Company 19931 19376 
B.C. Sugar Re- 
fining Co. 16831 40410 
B.C.E.R. Brent- 
wood 
Logging & Lumber 1964 1416 
Other Mam- | 
facturing Pa oa 2302 20808 £930 


194658 2302 169343 4930 


1944 


Island 


79837 


14709 
55260 


14847 


19465 


4884 
1616 


25578 


194196 
a ee 


McT,eod 


5487 
5487 
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TONNAGES SUPPLIED TO RaILivays 
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JULY 1934 to JUNE 1944 


1935 
Island 
Canadian Pacific 
Railway 37194 
Canadian National 
Railway LO47 3 
White Pass & 
‘Yukon Route 4069 


1936 1937 
Island Island 


25626 27804 
28475 30255 


5744 7682 


f. A. Horne 


1938 
Island 


24334 


30024 


5724 


1939 1940 
Island Island 


27720 221.42 
30320 16770 


6207 4671, 


. 64736 57847 65741 60082 64247 4.3583 


1941 


1942 


1943 


1944 


Island Island McLeod Island McLeod Island MoLcod 


Canadian Pac- 
ific Railway 26543 


Canadian Nati- 


onal Railway 20084 66291 7003 3419 4194 
White Pass & 
Yukon Route S581 6961 16152 

50208 121207 7003 23560 4194 


47955 3989 


£700 
3272 


19759 
22459 3272 
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Salis EXHIBIT NO. "gH" 


BUNKERS SUPPLIED TO DH@P-SHA aND COsSTWISE VESSELS 


JULY 1934 to JUNE 1944 
1935 1936 Leo 1938 19359 1940 
Offshore 67887 87568 137986 137605 153161 175671 
Coastwise 30537 50529 59237 59881 -.29052 40629 


1941 _ 
97760 
45620 


98424 122897 177223 177486 182213 216800 143380 


1942 1943 1944 
Offshore 59300 68009 44009 
Coastwise 41652 $7782 42800 


100952 TOS Tad 86809 


SPECIAL EXHIBIT NO, "3B" 
TONNAGE EXPORTED TO U. S. POINTS 
(INCLUDING U. S. «aRMY) 
JULY 1934 to JUNE 1944 
1935 1936 1937 1938 1939 1940 


1941 


island Isiand Island Isiand Island Island Island 
Seattle & 
Other U.S. 
Points 11920 25902 34615 35876 LOeT lL. (oboeco 29773 

1942 1943 1944 
Island McLeod Island McLeod Island MoLeod 

Seattle & . 
Other U.S. 
Points 58298 1925 30877 250 22670 33507 
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Se -1590- fT, A. Horno 

BY THE CHAlRMN - Have you any suggestions to make as to 
how We are going to get in any way rid of tho imported oil in 
this country as a competitor for coal? 

ae I don't think you will ovor get rid of it ontirely. 

Cae ey oor: 4ee 

ae Well orude ofl enters tho country duty free and it is then 
oracked and the gasoline fraction drawn off and sold ina 
protected markct. 

Q. What do you mean? 

we There is a tariff on imported gasoline. 

BY COMMISSIONER MoLAURIN - Fucl ofl onters froe too? 

ae No, it has a tax as such. 

Q. A tariff? tax? 

Ae I am not positive, but I am almost sure it carrics a tax. 
BY CQVMISSIONER MORRISON - a& half cent a gallon? 

Ae That is Provincial. 

BY MRt BRAWLEY - I think you will find there is no actual 
duty on fuel oil. 

BY THE CHATRMaN to Mr. Horne 

Q®. Then your remedy to give you at least a fair chance of 
competition would be a tariff? 

Ae Undoubtedly, where one part of their product is sold ina 
protected market. 

GO. Wold that not be contrary to ali ideastor tar ito 
pring in a product which we have not got, and a necessity for 
that product, and. to place a barrier on it? 

A. That is quite correct if you have not got something which is 
quite competent to take its place. But we have. 

®. Woll that dopends of courso a good deal. I am only looking 
for information and for some suggestions. If there is a wrong 
being done wo would like to know how to remedy it. 

A. Naturally coal oannot be axpocted to take the place of 
gasoline, although it doos to somo oxtent in Europe. 


BY COMMISSIONER McLAURIN - You tako the position that you are 
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Se ~1591— fT. A. Horne 

aie Yos, 

Qe «and you say tho crudo ofl is being brought in hore freo and 
the oil rocolvers crack it and they load the price of gasolino 
and reduce the price of fuel oil, so that they soll the fuol oil 
below the cost of production? 

Ae Yeos. 

Q. And it is that kind of competition? 

&. That wo want to stop. 

2. But you would not object to competition from an importer of 
fuel oil from Los Angeles at the price that Importer pays in 
Los Angeles? 

BY MR. FRAWLEY - You say the price of gasoline is loaded? . 

BY COMMISSIONER McLaURIN - It may not be correct but that is 
the position he says he takes. 

BY COMMISSIONER McLaURIN TO WITNESS 

Q. The thing you complained abat was that the receivers in 
Britigh Columbia were loading the price of gasoline and 
depressing the price of fuel oil? 

Ae Right. 

Q. But if I could go down to Los wngeles and buy fuel ofl at 
the prevailing price there, and sell it, you won't complain 
about my bringing it in at the price I can buy it? I don't 
know whether it could be done or not. I want to narrow, if it 
is so, the field of your complaint. 

4. If you could do that I don't see that we cold have any 
complaint at all. 

BY MR. FRaWLEY - That is fine. I want to ask you a lot more 
about oil, but I want to leave it for the time being, Would 
you go back to your Railway page. On page 4 you say that the 
two transcontinental lines wore using approximately 50,000 tons 
per annum in 1941-42. If you look at Schedulo "D", I dontt 

thit ni that is borne out. In 1941-42 you soc what your totals 
ard for Canadian Pacific, about 27,000 tons. 

A. But if you look at 1942 you will find 47,955 tons, and the 


Canadian National 66,291 tons. 
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Se ~1592~ fT. A, Horno 

In 1941 tho Canadian Pacific was 26,543, and 47,955 in 19429? 
Ae Right. 

and you Say that bears out that thoy consumed approximately 
50,000 tons cach in 1941-48, 

tue YOQS. 

Q. Whore has the businoss been lost? 

ae It was not lost. Wo woro instructed to suspend supplies. 
QY By a Coal Controller? 

he YOS. 

Q@. It is not through any lack of your offorts or the Railway 
Companies' wishes? 

Ae NO. 

Q. How about gotting back some of that businoss after tho war? 
aw I don't think there will be any difficulty. 

Q. You think you will got that back? 

ae Undoubtedly. 

Q- How does that meet with oil? 

ae It still does not change the fact that the railways are 
using practically the samo amount of oil, if not more than they 
wore When we wore supplying 50,000 tons a yoar. 

Oy. you. think you can get baak to 50,000 tons and let them burn 
as much oil as now? 

fa YOSs 

O,.. that ts not fuel, o1L? 

A. That burned in B. C. I think would be, largely. 

Q. and your sales of coal only applied Lo tie Ba iG. Operevi on 
ie YOSe 

Q. As far as Kamloops? 

Ae YOSe 

Now I think, outside of oil, that is about all that I want 
to call particular attention to in your briof, 

BY COMMISSIONER MoLaJRIN - You said at present there is an 
inereased demand for coke and coal in domestic gas- manufacture? 
A. Right. 

QO. I think you say your coal is probably a superior coking coal 
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S. ~1593~ tT. A. Horne 
than tho ono that has displaced you or takon up tho slack? 
ae Tho Gas Company indicate that. There is a highor gas yicld 
from Island coal than fran tho coal they are presently using. 
BY MR. MORRISON. - That is the Comox goal? 
ae «and Nanaimo, 
BY COWMISSIONER MeLaURIN -~ No disadvantage? 
we NO 
2. Amy sulpher content? 
ue Yes, but no more than what they are presently obtaining. 
Q+ How does your residual coke compare with the coke of the other 
fuel? 
ae dust as good. 
BY COMMISSIONER MORRISON - Not bettor? 
Ae J would.not say that. 
Q. And when you say the other coke, what other coke have you in 
mind? 
Ae I understand they are now getting it from Crow's Nest Pass. 
Q. There are two coking cperations there, aro they getting them 
from both Comox and International at Pornie? 
the I can't gay. 
Q. So your ooal competitors have.some trado secrets? 
ae YOS- 
BY THE CHa TRMaN ~ Is thore not quite a demand for coke for 
household use in this province? 
a. Not as hoavy as one would expect. There is quite a storage 
of coke here in Vancouver now and they were recently exporting some. 
BY COMMISSIONER McLaURIN - Why is that? 
A. Looal domand is not sufficient. 
0 That might have a bearing on it? 
a. That is right. 
BY MR. FRAWLEY ~ Coke is not very acceptable in this market? 
A. ‘I would not go that far, but there is not the demand to 
absorb the total output. 
Q. Does Vanoouver Island Coals sell any coke? 


No, we don't handle it at all. 
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S. ~1594~ T. «. Horne 
Ye DO Hvans, Coleman & Evans Ltd,? 

«ae Ino some quantities. The B. C. Hloctric do tho most. 
Qe any coko gaming from the United Statos? 

ie NO. 

Q. «any from Crow's Nost Pass, domestic eoke? 

ae Could bo, but not that I know of. 

MR. HSROLD BulRD (Sworn as to the facts 

BY MR. FRAWLEY - Your namo in full is what? 

a. sarold, Baird. 

Q. and you are what? What is your professional background? 
ae Goneral Superintendent. 

EER Rha 

ae Canadian Collicries. 

Q. What are your qualifications for that? 

ae I hold various mining cortificates, first class, both in 
British Columbia ind in England. 

2. Havo you had any academic training in goology? 

ij 2& have, out 1 have no degree. 

Q. apart from the degrec, you have had somo training in geology? 
we YOR. 

Q. Whero? 

&. In the Royal Tochnical College in Glasgow. 

Q. any training in mining practice as well? 

ne YCS~ 

Q. In the samo college? 

Yes, and I also served an apprenticeship with a mining 
concern in Scotland. 

You have also furnishod something in maps, and would you now 
gay what you have to say in regard to them? 

fa elt SLER 


Exhibit No. 84 - Plan showing the proportics and 
coal rights of Canadian Collicries 
in Vancouver Island. 


Qe What is this Map of? 
Ae Esquimalt and Nanaimo railways and company's land grants. On 


that plan wo have eclored in grey all coal rights, and oolored in 
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Se ~1595- Harold Baird 


all surface rights. 

%+ «are these coal rights held undor loaso from the Provincial 
orown? 

ae Yos. 

Q- J think tho answor is no. I think they are all ownod in feo 
Simple by your company without leaso of the Crown at all. 

4. -I am not familiar with thet, but I know we have coal rights. 
mi, That is what is colored grey? 

A. Correct. Then we have a sub-division here into various aroas, 
and that tics in with the aroas mentioned in the brief? submitted 

by Mr; Plommer, Starting at tho northern portion of the plan 

we have first af all Comox areca; then wo have T'Sable River to 
Nanoose Bay, and next we have the alberni aroa; furthor south 

we have Nanaimo-Wellington area; then wo have the Gulf Islands, 

and the remainder which is the most satherly area. 

Q. What do you call it? 

ae Gulf Island and other districts. 

BY COMMISSIONER McLaURIN - The mcst southerly district you troat 
as one area? 

ae YOS. Now would you wish me to aocntinue with the coal 
reserves, or would you like moe to show you marks of our property 

at Merooal? 

Q. You had bottor finish tho Island first. 

BY MR. FRAWLEY - What are tho red spots? 

They indicate surface propertics owned by. Canadian Collierics. 
BY COMMISSIONSR MORRISON - Have you another map showing the 
operations? 

A. Y¥CS. 

BY MR. FRAWLEY - Showing the same area but showing the oporating 
fields? another map of the same size? 

a. Not quite as big. 

Q. But a map of the samo ground? 


Bas” LOBs 


Exhibit No. 85 - Map showing coal reserved of 
. Canadian Collierios. 
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S. -1596- Harold Baird 
BY MR. HORNE - The soale usod on’ Exhibit No. 85 is one inoh 
to one milo, 

BY COMMISSIONER MORRISON - What was tho scalo used on No.849 
awe One inch to two milos. This is a map of the reserves and 
that should bo a big help to the Commission if they had it 
before ence chart showing the goal re erves in the various 


aroas. Thore have been copies of the chart filed. 


Exhibit No, 66 - Chart showing estimated coal 
reserves of Canadian Collicrics._ 


BY COMMISSIONER McL.URIN - By roforence to Exhibit No. 65, a map 
of the operations, you are going to indicato what is contained in 
your chart; Exhibit No. 867 

ae Right. 

Q. Then we may as well listen, and if we have forgotten No. 86 
we can refer to it. 

‘ie The maps tic in with tho chart. Tho present operation of 
the Cumberland aroa; and we aro doing some prospecting work in 
T’'Sable River. On this map the areas of what we class as 
actual coal are colored in groen. «areas of probable coal are 
eclored in purple; and areas of possible coal are colored in 
yellow. At the top of the map we have the Quinsam area. jo you 
Wish me to indicate tho tonnage there, or will you accept it 
from the chart? 

®. You had better got it into the reoord, 

A. In Quinsam area wo have 3,700,000 tons of probable coal, 

and 21,500,000 tons of possible coal. 

BY COMMISSIONER MORRISON - Where is this Quinsam area? 

aA, It is up in the northern end of # & N grant. 

Q. How many miles fran Cumberland? 

Ae about 35. 

Os “hg the crow flies? 

ae YOSe 

BY THS CHsaIRMAN  - Thoroe is no actual coal there? 


he NOs 


Q. I would like to get for my own bonefit, your distinction 
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S. '  #1597— Harold Baird 

botwoon "probable" and "possible". I cannot understand what 

"possible" coal is. 

BY MR. FRAWLEY - Who put those labels on: tho resorves Mr. Baird? 

The labols of "probable" and "possible"? 

ae Wo did, but it is very common practice to use those torms. 

BY THE CHAIRMAN - We got it down in New Brunswick and it just abou 

set me crazy. 

As On this chart wo have tho definitions. I will read thom. 

In making up our minds about the coal reserves we took various 

factors into consideration. The first four are - Available - 

they include thickness, quality, workability and depth bolow 

surface. Then we have the assurance factors, and the definitions 

of acourance factors are as follows: actual coal means coal 

known to be in a given area, oither through mine workings, 

systematic diamond drilling, or sufficiont surface exposures. 

Probable coal means coal secon at outerop or found in diamond 

drill holes disporsed over an aroa in systematic prospecting, 

by this means finding coal likely to ocour in areas adjacent to 

actual coal areas. Possible coal applics to an area presumed 

tc be coal bearing by moans of an isolated outcrop, or from 

one or two bore holes, or where insufficient prospecting has been 

done to raise it to the probable class. 

9. How do you make an estimate of possible coal? I see you 

have 127,000,000 tons of possible coal. How did you arrive at 

that? 

Ae In that particular area? 

BY C ONMISS TONER MoLAURIN - The whole area I think. 

As os take into consideration both the available factors and 

the mssurance factors, and use a good mining engincer, 

BY Bue CHAIRMAN - Onco you get an assurance factor you havo 

aco“%ual coal, or probablo a have you not? The assurance 

ftactor does not enter intc the possible coal at all, does it? 

4. To a cortain oxtont. 
RY COMMISSIONER MoLsURIN - You don't make any estimate without 


having located somo acal? 
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Ss ~1598- Harold Baird _ 

ae NO, In & possible aroa thera has boon some definite 
Looation of coal, oithor by an igolatodg outorop or by ono or 

two drill holes. Wo know tho coal is thoro. 

BY THE CHaIRMAN - My difficulty is how you thon go to work and 
say we have 120,000,000 or 50,000,000 or 40,000,000 tons of coal 
in this possiblo catogory? 

ae Well we tako our araa Which is defined, vossible by an outcrop, 
and we know the thickness of the coal at the outcrop, or in tho 
isolated drill hole, and wo multiply and find.. 

Q@. You multiply a little by nothing? 

BY MR. FRAWLEY - «aS if it continued. You make somo pretty 
broad assumptions? 

BY TH2 CHAIRMAN I think Wo are supposed to get somo Pecunia 
definite idoa of what the coal reserves definitely are. I am 
not finding any fault with anybody, but do you think it would bo 
‘proper for us to make a statement that wo havo 120,000,000 tons 
resorves in British Columbia, and a billion in Alberta, and so 
many in Nova Scotia and New Brunswick, on tho theory of ithis 
"yossiblo'"? | 

Ai. No, you would necd to qualify it. 

Q. We would have to cxplain what is meant by that? 

ae Yos, you would havo to oxplain. 

BY MR. FRAWLEY - Is there something else you wo nt to say about 


your coal reserves? 
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S. -1599. Harold Baird 

Monday, March 26th, 1945 - 2:00 o'clogk Pil, Hearing reconvened. _ 
Mr. Harold Baird returns to the stand. 

BY MR. FRAWLEY - Just carry on Mr. Baird. 

ae Woll gentlemen, this morning I was doseribing the Quinsam 

area. Hero we have an aroa delineatod that represents a possiblo 
tonnage of 21,500,000, and a recoverable tonnage of 3,700,000. 

BY THE CHAIRMAN - Suppose I had that for sale. On what basis 
would you buy it? 

ase I would want to have a lot more information than we have at 
present. This other area here is the Campbell River area 
containing a possible tonnage of 33,000,000. Then the Salem 

River area shown here with a possible tonnage of 55,000,000. 

Then we have a small area by the south which we call Dove Creek 

and Brown Sugar area containing a possibletonnago of 5,000,000. 
Perhaps at this point it might be advisable to have more charts. 

I am quite sure you would follow it better if you had a chart in 
mony OL Vou. 

BY THE CHiaTRMaN - Do you own all tho ground between those areas? 
A. We own the coal rights. 

BY COMMISSIONER MORRISON - Whatever that may mean. 

e. ‘Yes. If thore is ccal there, wo own it. Then we get into 
the Cumberland area now, and this is where we are mining at 
presant, delineated in red and patched in red are mine workings, 
old workings and present workings. In Cumborland at No, 5 mine 
we estimate that we have 360,000 actual tons; that is sphown in 
three different places here in green. We know that that coal is 
thero, | 

Q. What is that? 

A, No. 5B. At Ne. 8 mine in No. 2 seam we have an actual tonnage 
of $700,000 tons: and in No. 4 scam at the same mine we have an 
abtuaY tonnage of 2,500,000 tons. 

Q. Making a total of, roughly’ 

Ae "5,560,000 tons of actual coal botween the two mines. 
Q. and what percontago of recovery do you look for to get that 


amount of coal? On what basis did you estimate your recovery, 
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Se ~1600- Harold Baird 

what percentage of recovery? 

A. We estimated it on a recovery of 75%. In our calculations we 
adopt a formula of 100 tons per inch per acre, and that makes an 
allowance of 25% for loss in work, To Sum up, this area, that 

is from Cumberland up to g@uinsam, we have 5,560,000 actual, 
12,200,000 probable, and 41,000,000 possible. Now we come to 
T’Sable River area, 

%. Before you leave that area, has there been 2 geological survey 
made on that area? 

A. There have been various geological surveys on the properties. 
We had, in 1923 MacKenzie Spent some time in the field and made 

4 report, but it has not been thoroughly geologized. 

Q. I think Mr. Plommor gave us a quatation from Dr. Gray, in 

his brief on page 4. That is from the report Of Dr. Gray in. 1926; 
tHat is 17 years ago, and nothing has been done about it since? 

ae There has been something done since. In 1939 Dr. Buckom. of 
the Geological Survey came through and started gceologizing that 
area and he spent a fow months there, and they called him back 

to Ottawa, and he came through again two yoars ago and spent 
several months geologizing both in Nanaimo and in Cumberland. 

He is duc on the Coast again 1 understand within two weoks to 
continue that survey. He has not made any report. 

BY MR. FRAWLEY -. I think there was an error, Dr. Gray's 

Report ie 1958% Mot Loe. 

BY COMMISSIONER MORRIS ON - «nd in these reports of Dr. Buckam 
and the rest of them, they have been in that area? 

Ae Yes. 

Q. But you would say that up to now they have mado only a 

casual survey? 

A. I would say that was correct. Much work remains to be done, 

BY MR, FRAWLEY  - Those areas have been held by your company, 

or the predecessor company, for many many years? 

ae I understand so. 

Q, But thore has been no geologizing of any kind done, to speak of? 
There has been on various occasions. The last one (apart from 


tho oresent ono which is in the course of being made) was in 1923. 
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S. -1601- Harold Baird 
2+ and then Dr. Gray's roport in 1938, 4n which ho callod 
attontion to the nood of a geological map? 

4. Through his influcnco I understand it was renewed in 1939./ 
Q» For many many years the Island propertics and those 
properties were boing worked apparently without any geologizing 


of the northern aroa? 


we Quite right. 


BY THO CHATRM.N - uro thoso reports available to us? 
BY MR. PRAWLAY - Yes; I would ask Mr. Plommer to file Dr. Gray's 


report. and who made the 1923 report? 

ae MackKonzic. 

Q- Was he omployod by the Company? 

A. No, he was a Dominion Govornment employee. 

2. Porhaps you can give us particular reference to that report 
and We can get it at Ottawa, 

on Oa Now getting down to the T'Sablo River area. We have 
in the upper portion of the field No. 4 scam, 750,000 tons 
probable shown here. In No. 3 soam in the same area we have 
1,350,000 tons and in No. 2 seam 3,600,000 tons. 

Q. That is all T'Sable River? 

the Yos, and all in this area. Then the lower portion of the 
field in No. 2 seam, that is the area in purple,.we have a 
probable tonnage of 4,300,000 tons. Thon in all seams in tho 
remainder of the area, oolored yellow, we have a possible tonnage 
of 42,800,000 tons. 

Q. No actual in the yellow? 

ie NOW 

Q@. Because the yellow means Possible? 

ne YOCG~ 

BY COMMISSIONER MORRISON  - Now on this possible stuff. At the 
outline of your yellow lino, om your possible reserves, future 
surveys may develop that line a lot further both northerly and 
southerly, or have you definitely found that that is the line 
where the coal ceases to bo of commercial value? 


No, thore is nothing definite. «after considoring all the 
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S. -1602~- Harold Baird 
factors wo delinosatod thet area. 

Y. On what grounds? - 

ue We have soveral drill holes in that area, 

BY COMMI SST ONSR MoLAURIN - und some outcrops too, I take it? 

4e Yos, 211 at the ond of the field; but in the lower portion 

of the field the seam is tapped. 

BY MR. FRAWLEY - and is that the end of that map? 

Ae Yoo, Now in the area T'Sable River, which is the end of the 
map which was just taken off, at Nanoose Bay. This plan is 
Nanaimo-Wellington areca. But before discussing this, fram the 
bottom of the previous plan (Exhibit No. 86), from T'Sable Rivor 

' to Nanooge Bay wo have insufficient data, and wo havo no tonnage 
estimates for that aroa, The same applies to the «lborni area, 
Which is furthor wost and which I pointod out on the first mao. ‘Yo 
have ne tonnage ostimatos on tuat eWalelean 

BY COMMISSTONSR MORRISON - But you still own the proporty? 

ae If thero is coal thore, wo own it. Possibly whon the 
geological survey have completed their invostigations there will 
be districts in that area which will prove to bo cecal boaring and 
yo have coal of workablo quality. 

BY MR. FRAWLEY - Do you have a tax in this province on mineral 
rights? 

4e «a Provincial tax? 

Q. Yes. 

ae I am afraid I am not familiar with that. 

Qe Are you paying taxes on this possible acreage? 

+» NO, Wo pay a royalty on the coal that we mine, 

and the only tax you pay to the Province is on coal produced? 
ae I understand so, although I am not acquaintod with tho Hoad 
Office work to that oxtent. Then in the Nanaimo-Wollington 
aroa wo have again adopted the oe scheme, The green is actual, 
purpbho, probable, and yellow, possible. The main workings again 
are in red. You will notico the main workings are more 
extensive in this district than in the Comox area. 


A You don't distinguish between old workings and new, 
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S. -1603- Harold Baird 

+» In all the areas in red the coal has been workod out. 

Qe You say tho coal has beon worked out in all the areas in red? 
we YO. 

Qe Thon overything in rod there is abandoned workings? 

ike YOS, 

BY WHE CHalRMAN -~ What you call the abandoned workings, 

is it the improbability of gaining morc goal from there, 

Ae There are one or two small operations along the outerops, 

but for any sizoable body of coal, there {is no chance at all. fMThere 
might be employment for two or three me n ina little Operation. 
Qe That is the reagon you abandoned them, they were not 
oommeraially valuable? 

&. Yes. This represents all tho workings from away back. In 
the Douglas seam at No. 10 mine, we have an actual tonnage of 
600,000, and a probable tonnage of 80,000. South of Grandby 
mine there is an area which wo consider to contain a probable 
tonnage of 360,000, and a possible tonnage of 1,100,000 tons. 
Still staying with the Douglas seam, there is an area of 
possible coal here in the oodar district amounting to 30,000,000 
tons. Summing up for the Douglas Seam in the Nanaimo- 
Wollington area, we have 600,000 actual, 440,000 probable and 
31,100,000 possible. In the Nowcastle soam there is a small 
areca at Chase Rivor where we have a possible Sormese of 

140,000 tons. 

Q. Not even "probable"? 

A, No, it is "possible". The average thickness is only two fect, 
and the time may come when methods will be devised to work it 
economically, but at the present time we would not think about 
touching it. It is thercfore glassed as "possible", In the 
Wellington seam at Departure Bay there is an area drilled here 
whioh we estimate to contain 425,000 tons of "possible" coal. 
There again the seam is thin, 2 ft. average. Then we have a 
small area at Little ashmey, whiah wo drilled, and which we 


estimate to contain 24,000 tons of "probablo" coa, 


Q. How thiok is that? 
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+« Tho thickness is on an avorago of 5 feot. Now wo will go to 
cur new mino in Nanaimo, White Rapids. That apa ts. in the 
Wollington soam. Wo havo a green area here representing 500,000 
tons of aotual coal. We havo drilled it thoroughly and considor 
it actual. Wo also havo a little strip hore which is "probable", and 
down in the corner horo wo have 255,000 tons of "possible". 

BY COMMISSIONER MORRISON - Is that possible coal accessible 
through your progent workings? 

ae It will bo whon we get down thore. Thero 8 8 Titty -fitty 
chance of tho coal gontinuing below the railway. 

BY. COMMISSIONER McLAURIN  -~ What is your "actual" there? 

ae 500,000 tons. 

Q. Including 2ll the surface workings, over 500,000 tons of coal? 
ae Correct. We hope it will expand, but that {£s all we will 
guarantee. The grand total for the Nanaimo-Wollington area - 
"actual" 1,100,000 tons: "probablo” 497,000 tons, and "possible" 
31,920,000 tons. 

Q. What would you mine at Whito Rapids per year providing thero 
are markets? 

ae The mino is capablo of producing up to 700 tons por day. 

Q. 150,000 tons a yoar? 


ff 


ae «around that. 

Q. You only have about 24 years aotual coal thoro? 

iit Yogi 

- Providing thore is a market and you work to maximum capacity? 
Ae Yos; but it will take a little time to get to that tonnage. 
Q. What have you invested in the surface workings there, $150,000¢ 
ae Fully that. 

Q. You may have to get your money out in tho first three or four 
years? 

A. Yos. 

BY MR. PRAWLEY - Are you gotting somo coal out there now? 

ae Yos, we are getting a little coal out. 

Q. Mr. Fagan has tho pit-head costs on that? 


No, it is not on a cost basis yet. Wo are just approaching 
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Se ~1605- Harold Baird 

that stage now. It has been a development cost until now. 

Q. It is capital cost up to now? 

as Yoo, 

Q- Before you leave there, you passed over the Cranberry district? 
&. I didn't mention Cranberry. 

Qe Here is a man that is going to say he operates a little mine 
there at Cranberry and he wants to lease some coal there that you 
left behind, but he has not been able to make a deal with you. 

Do you know anything about that? 

we No, I don't, 

Qe You don’t know anything about Cassidy mines? 

ie NO. 

Q.- You don't know anything about their attempts to negotiate a 
lease with you? 

A. No, I don't know anything definite. The rast of tho company 
owned coal rights are south of the map, 80 wo do not consider that 
there is anything that we can estimate on a tonnago basis thero. 
That finishes the maps of the Island. If you are ready [ will 

go on to Morooal. 

Q. Are you the Superintendent of Meraoal too? 

wu. Yos. 

BY COMMISSIONER MeLaURIN - I would like to ask a question. 

Take for example tho Campbell River "possible" area; that was on 
Exhibit No. 86. You are acquaintod with it? 

ae Vory slightly. 

Q. But you have told us about it? 

ae =YOSe 

Q. You gave us an cstimate of possible coal thore? 

a» Correct. 

Q. Taking that area as a samplo, would you mind telling us 
specifically just what data you have on that area, on which you 
based your estimate. 

aie Well we have a few drill holes. 
Q. Whon you say a fow - how many? 
Ae Off-hand I cannot say. But there were some drill holes put 
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down in that area, and there are some outcrops. 

Q. And that is what you have to work on? 

A. Yes, that is all. 

Q. And would your drill holes indicate the number of seams you 
are likely to encounter. Are those two, Newcastle and Douglas 
Seams common to the whole area? 

A. No, in Nanaimo only; not in Comox. We have a different 
source there, 

Q- How many do they run? 

A. We have four seams in the Cumberland area, Comox area. 

Q. They are distinguished by numbers? 

An 208s 

Q- So taking Campbell River as a sample, your data is fairly 
limited? 

A. Very limited. 

Q.- And open to a very wide margin of variance? 

A. Yes. As a matter of fact a lot of data we have is from 
Mackenzie's report. 

Q. 1923? 

A. Yes. Since I came we have not done any work in that area 
at all. 

Q@» You call the two mines at Cumberland No. 5 and No. 8? 

A. Yes, Nor > and No. és. 

Q. How many seams are you working there? 

A. Only one at the present time, No. 2 seam. 

Q@. And you haveothers? 

A. No 4 seam ready to work at No. 8 mines. 

Q. What is the thickness of No. 2 seam? 

A. It varies in thickness, the average is 2 ft. 6 in. at No. 5 
mine, and 3 ft. at No. 8 mine. 

Q. No 6 mine is the 1914 shaft? 

A. Correct. 

Q. And the average is approximately? 

A. 3 ft. at No. 8; 23 ft. at No. 5. 

Q. Is it a high volatile coal? 


A. Well it is classed as medium volatile, 
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Q. And do you beneficiate all that at Where? Union Bay? Do 
you put it through the washer at Union Bay? 
A. Everything below 3 inches goes through the washer. 

Q- What do you lose in beneficiation? 
A, Anything from 20% to 25% of the coal washed. 
Q- Because it is dirty and because of ash, both? 
A. Because of dirt in the coal. 

Q- Can you tell me what your ash content is before beneficiation 
A. Very close to 30%, 

Q- What is it after? 
A. It varies so much in the various grades that I could not 
give you one figure which would be entirely accurate. 

Q- Would you be left with 10% or 15% inherent ash? 
A. Our lowest grade is possible 15% or 16%, and our best grade in 
the nature of 11%. 

Q- What is your average production per man? 
A. At No. 5 mine, I am Speaking just from memory, the average 
Surface and underground is 2el, and at No. 8 mine the average 

is about 2.5. i 
BY MR. FRAWLEY 5 What didyou say that the ash was in your Comox? 
This is Comox coal, high volatile *A" Bituminous? 
A. It has been classed, part of it as medium volatile. 
Q.- It is suggested to me you should give us the over -a]11 tons 
per man after treatment. What would that be? 
A, May I refer to some notes? 
Q- Surely. | 
BY COMMISSIONER McLAURIN - That figure will have to be an 


average of both mines, coal from two mines going through the same 
plant. 

BY MR. FRAWLEY f You run the coal from both mines through 
that washer at Union Bay? 

A. Yes, but we run them separately. 

Q. You don't batch them? 

A. No. I was going to give you an average tonnage per man 

for the whole operation; the figure is 1.63. 


Q. Just exactly what is that, the tons per man per day? 
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8. -1608- Harold Baird 
A. Including everybody, surface and underground and railway, 
all employees. 
Q. That is after beneficiation? 
A. Yes. That is commercial coal. The figures I gave you 
before Were tipple tons. | 
Q- I have the average analysis for Comox area, that would be 
your No. 2 Seam, and those two mines Nos. 5 and 8? 
A. Yes. 

Q- Moisture 2.5. Does that check with what your recordsshow? 
he. No, that is hign, 
Q- Well do you know if there are any other coals mined in the 
Comox area except your own coal? 
A. I don't know of any others. 
Q. And that is classed in the new A.S.T.M. as high volatile 
bituminous. Ashi 2.8", 

A. We have some at that, and less than that. 
2. Volatile 31.29 


a ) That: asmiow; 


A 

Q.- What have you got? 

A. “Anything from 35 to 37. 

Ce teieea carbon 52.5? 
A. That is an average. We have 50 to 54, 

Q- Sulpher 2,2? 
A. That is about the average. In No. 4 seam the Sulpher is very 
much less. 

Q- How much less? 

hf, lies: nothing. 

Q- This would not be an average of the seam? 
A. We have been mining it in the past, and we will be mining 
at No. 8 in the future. | 

ee BDU Le7s0? 
A. That is low. We have many analysis which show well over 
13,000. I have them here up to 13,705. 

Q.- And the softening iennate bares of the ash 2280? 


A. That would be about correct. 


res .; ; x 
, . BY ook aiegd eae ane nt ae ou : 
i i fhieese eon a “ron ae aN bees: 
ae > e )-Na SS o Gente on ngentinn? Sadi Fe . 
oe i i) eon tera. - y : . ees "aha 


Romani ts ’ Seay fore Uris —* aor? ‘aad! aoe g orithtan he o 


_ 4 : nae Hep e 
ye | te Aes. aye ttstit a a6 ‘bce i 
na oh he 
Se iu Ye 03 jemi Vk: wsne pee’ hy | Ebi ao 
“a | bik ene a teen Hero comes 


Bie ‘s a tae, ai 
Se Gar ee ot | vivit + ane ine wont * +A :. ~ 
Reid Pid ee Loves wa wel naidioennte: ar ‘asia std ba 


ee “i aeBl wed anon nneesd 

| cs f gist én. Qoaer 3 ome Sid ott a. 
: ee e008 pentane 2 

; _ wae argued ea 

525, m~ avait jun". -.8 

“2G, 28 Go mh - mabadyna oa 

ie: nw Wea * Viet > eure Sextet oh 

a . > o Seee — iy “aa ed sary | 

= Co , Sewie8 


YG ; . > o@re OER GF devine eb samt oA 


, 
ye 


“4 piel dag 
Tneel- dou wo ff 


Al Atos al Oz «fh 


ee 
4 


v kh «oa GA. on dom Béiigw elcy 26: 


the 


: ; ~/ = a 
Nahe a) : 
unre. : Wi dam fee ee ay Eee Le mned evad oF oe 


ae 1% 20), Cie qruger afd: of 8 0. Ge 


/ eit é 


ett at es tigre ae ek arate 7 eure cu ok iu =? 
eta to hak a ‘ ". 7% i ae y ie ay k 

a we wien | caer AN q ’ a i= j ns is f 7 F) ¥ Fal uf 
Vo a bud } gel a Be (i- Ga ee et a%s ne ag ve, * 4 fol «4 7 jontt 4 he 
ui GOT pe: ont Ae fan Svat | »000, 6% 

. a ; : es J _ } Ld 
® 7 ss é *, ~ ; , 

ihe, sign ee Eg eben he am) gaint the ott: bok Sale 
: a Ma =p = ; § 


7 tian: tye in a g¢ Bivat r ae | 


S. -1609- Harold Baird 

Q. And the coking properties are good, Is that correct? 

A. Yes, 

Q- Now you will tell us about Mercoal. Run through the reserves 
there? | 

Ae Yes, 

Q. I want to understand & talking about tons per man per day, 
I understood that Mr, Fagan was going to put in some records 
covering all your properties about that? 

A. That can be done. 

Q.- Before we go to Mercoel, while still down by the Sea, you 
had better put in this labor agreement, this wage agreement. 
A. I Would like to file this as an exhibit. It is our Labor 
Agreement with Mr. W M. W. Faye, and it is complete with the 
exception of the clause dealing with the O'Connor award ana 
the 77¢ Cost of Living bonus which applies to the contract miners. 
BY COMMISSIONER MORRISON - It is effective? 

A, It has been omitted in this. 

BY MR, FRAWLEY § How do you apply that to a worker? 

A. We put it on as a lump sum 

Q- You just add that to his contract? 

A. Yes. 

Q. $1.77 a day? 

A. Yes. 

Q. Also by virtue of the O'Connor award you are giving them 
& weeks holidays every year with pay, When certain conditions 
are complied with? 

A. Correct. 

Q.- Will you tell us whether that is improving the Saturday 
production? 

A, No, it has not improved it. We are still not able to work 
on Saturday afternoons in Comox. 

Q. Because of absentecism? 

A. Because we dontt get a big enough tonnage out. 
BY COMMISSIONER MORRISON - You don't even try? 


A, Yos. 
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Q. Didn't you make a local agreement with the men at 

Cumberland that you would work 54 days a week? 
A. No, we always maintained that we wanted to work six days. 

Q.- But you had some absenteeism, and it was gnaatieredtory) and 
it is more or less the Unwritten Law with Cumberland now that 

you don't work Saturday afternoon? 
A. I Would not say it is the Unwritten Law. We periodically 
remind the Union that the mine is open for operation, 

Q. How often do you get the urge to do this periodically stuff? 
A. Whenever there is an Opportunity; when we have a meeting. 

Q- I am serious about this Mr. Baird. You say that periodically 
you remind them. When do you consider the proper period to get 
the urge to remind them, every week, or every month, or every 
three months, or when the spirit moves you? 


A. Possibly every three months. 


BY COMMISSIONER McLAURIN - Why should they be urged at all? 
BY COMMISSIONER MORRISON - I dontt know Why anybody should be 


urged to work on Saturday afternoon. 

BY MR. BAIRD : On two occasions at least we have tried to 
work the mines on Saturday afternoon within the last year 

and we have just had a very few men come out. 

BY MR, FRAWLEY ' Well now Mr. Baird, you have a per ton 
cost on Saturday that is more than your per ton cost on Monday, 
Tuesday or Wednesday? 

A. Yes. 

Q.- And that is one reason why perhaps you should work on 
Saturday, to get your average per ton cost down? 

A. Yes, Naturally if we were able to work the full day on 
Saturday we would have a bigger tonnage. 

Q» And therefore your per ton cost would be down? 

A. Correct. 

Q- And how about Friday? Does it cost a little more to produce 
coal on Friday than on Monday, Tuesday and Wednesday? 

A. JI can't say that I have noticed very much difference on 


Friday, except if there is some spedial occasion. On Saturday 
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S. -1611- Harold Baird 
& great many of the men G0 away for the week end, and very 
often they might go on Friday. 

Q. But from week to week you do not find absenteeism is 
practiced more on Friday than on any other day of the week except 
Saturday? 
ae i cantt say that I noticed much difference, but I do know 
that every second Thursday we have the best tonnage, That is 
the day the pay statements are given out, 

Q- Why don't you put ina five day week and be done with it? 
bonis blow the whistle at all on Saturday. 

A. Possibly it would pay to do that, but we are anxious to 

produce as much coal as possible to meet the demand. 

Q.- You don't get very much subvention in this country from 
the Federal Government, do you, by and large? 

A. Not very much, 

Q- Because if your pit-head per ton cost is up, then the 
question is raised as to whether a company of that sort, if 
their costs are out of line, should be receiving it. Is there 
& question raised there? 

A. By whom? 

Q.- By perhaps the general tax payer, as to whether Federal 

&id should be extended to companies whose costs areout of 

line or higher than average? 

A. It might arise. 

Q. Why don't you seriously consider just working 5 days? 

A, Because we always get some coal on Saturday and that goes 
to help meet the demand. 

BY THE CHAIRMAN - At a very enhanced cost, do I understand? 

Re yea, 16°18. 

BY MR, FRAWLEY : So you would have a much better per ton cost 
performance if you didn't work on Saturday? 

A. Possibly, but you must bear in mind that even if no coal is 
coming out of the mine, we have a certain staff we must employ 


to look after the pumping and ventilation. 
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Q. But that would be down to a minimum. Your hoisting staff 
would not need to be there? . 

A. Yes it would need to be there, the hoistman. 

Q. For emergency I Suppose, but your tipple gang would not need 
to be there? 

A. Certainly not. 

Q.- Your necessary essential men that you would have to have 
working on Saturday would be a minimum? 

A. If the mine was not working. 

Q- And having those men out would not increase the per ton 

cost very much for Saturday? 

A. Not very much. 

Q- What would stand in the way then of deciding next week that 
you would not blow the whistle on Saturday? 

A. By reason of the fact that we are producing as much as we 
can, and if we leave the mine idle on Saturday we lose a certain 


tonnage. 
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BY THZ CHAIRMiN: Is it a fact that the coal pcople at Ottawa 


arc demanding all the coal you can get? 


BY MR, FRAWLEY: I am just wondering whether somebody in Ottawa 


might say you would have to work six days whether you 
wanted to or not? 

Possibly if we didn't we woulda be asked to GGL. “L Shin 
they realize at Ottawa we are producing as much as we pos~ 
sibly can with the men we have available, 

How about District 18? Would they sit quietly by? 
Possibly. «according to Ie. Morrison's remarks I imagine 
they would sit quietly by and enjoy it. 

Then you only have to worry about Qttawa saying, we want 
those few tons of coal no matter how much more costly they 
are than Thursday's or Wednesday's coal, we want that coal 
out; and during the war they are paying subsidies to keep 
coal moving? 

Yes, that is substantially correct. 

But apart from Wartime Coal Control, if you had your way, 
or am 1 right in saying if you had complete control of the 
Situation you would not blow the whistle at all on Saturday, 
just have your necessary skeleton staff out, and that would 
give you a much better per ton cost for the whole week? 

We might do that if the men absented themselves as much on 
Saturday as they do at the present time. 

Now tell me this then, approximately how much coal would 
you hoist at No. 5, Comox, on a Monday, say last Monday? 
500 tons. 

How much last Saturday? 

230, 

tt is only one shift, of course, Mr, Plommer says? 

Yes, but we have sometimes extra men out on Saturday morning 
to make up. 

You have a heavier shift on Saturday morning than on the 
Friday morning shift? 


Correct. 
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anyway, whether it is because you only work onc shift on 
Saturday or whether it ig because of abscntceism, neverthc~ 
léss you have 2 larger cost on Saturday? 

I would say so, 

By the way, what is Causing the absenteeism on Saturday? 

You are the man in charge of operations; I suppose you are 
the man to answer thig, 

Well, there are various factors. Work has been fairly steady 
for the past few years and a éreat many men feel that five 
days a week is all they want to work, That has been stated 
at some of the Union meetings. 

Apart from everything else, just the fact of having two off 
days is better than working six days? 

Correct, 

Now, anythingelse? 

Well, there is the question of income tax. 

Now tell us about that, 

Well, a great many men haven't got the correct understanding 


of the income tax laws. 


BY COMMISSIONER MORRISON: They are not 6xclusively miners, I 
RV AUN MUR AL OU N 


suppose? 
They figure if they make a little bit more than usual they 
lose it all in tax and as a result they keep their earnings 


down to a certain limit. 


BY MR. FRAWLEY: Well, that igs expressing it pretty Completely. 


I am told that that exists rather generally in the coal 
mining industry, and after all there are other industries, 
as Mr. Commissioner Morrison says, but fortunately for us 
we are only concerned with the coal mining industry. Now 
you do find that to be 2 fact, that the miner will Judge the 
proportion of earnings which will go to taxes for thc last 
shift or two in the weck and will then decide whether he 


will work them or not? 


Correct. 
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You know that from first-hand knowlcdge, from talking to 
miners, do you? 


Yes, I do. 


BY COMMISSIONER MORRISON: You were mining coal in Great Bri- 
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= 
<—_ 


A 


A 


A 


tain before you came to Canada? 

Yes, 

You didn't spend all your time at the Glasgow Technical Col- 
lege? You had gome practical expericnecs in coal ficlds 
there? 

Right, 

How many days a week do they work there? 

Usually they work an li-day fortnight, five onc week, six 
the next. 

There was no Saturday afternoon work there, was there, in 
any of those fields? 

Oh yes. 

Which field? 

All fields--ayrshire, Lanarkshire, Fife. When they were 
working Saturday, that was the Geday week, they worked 
Saturday afternoon, 

When do they get to those football games? You don't hold 
them on the Sabbath, because a Scotchman wouldn't break the 
Sabbath, surely? 

Men on day shift used to start an hour earlier, started work 
at 5 aem., and they got finished up and got washed up in 
time to be at the football match. 

It was a pretty short shift, wasn't it? 

7% hours. 

What about the fields in Zngland? Do you know anything 
about those? 

No. 

I am informed they worked five days a week in Englana many 
years ago? 


That could be. 
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This idea of a 5day week, people not wanting to work on a 
Saturday afternoon in Cumberland, Lt is not altogether new 
to coal mining, 1s it? It didn't originate over in the 
Island? 

No, I don't suppose it dia, 

4S a practical miner, you told us that the seam in No. 5 
Mine was 30 inches? 

& feet 6, yes. 

I make it ® inches. 

Correct, 

Now if a man works five days, apart from Company viewpoint 
or Government viewpoint or Union viewpoint or ordinary 
common sense, works on his knees in 30 inches St rcoal, 
don't you think he has done his bit for that weck? 

When you talk about 30 inches you don't have a complete 
picture, We have 4% inches of coal but we have also some 
rock bands in the field which raises the height of the work- 
ing to nearer 4 feet, 

All right, make it 4 feet, Dontt you think if he has put in 
five days there he has done his bit? 

Well, it is open to question. 

Well now, everything is open to question. I am asking, as 
& practioal man, if a man is down there for five days don't 
you think he deserves to stay home for a day? 

Well, it depends on the individual, I suppose. 

Generally speaking there is not so much difference between 
any of us? 

There are some who would like to work six days ond there are 
&@ great many who would prefer to work five. 

But your complaint is moro that they don't work five, more 
than any complaint you have that they are not working six? 
Well, we certainly complain morc bittcrly when they don't 


work five, 


BY MR. FRAWLEY: There is no danger they would claim wark for 


six when they only work five, is there? 
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No, our time-keeping system is too good for that, 

But your contract doesn!t require that vou give them six 
@ays' work and if you shut down to a Seday week you would 
have to pay thom an extra shift? 


No, 


BY THE CHAIRMAN: Do you know anything of a report made some 


years ago, I think, by a combination of English and Seotch 
that this coal mining industry is such a hazardous industry, 
such a tiresome, wearisome industry, and thcre arc so many 
things that get into a man's system from that that a 5-day 
week is about all tho ordinary man can stand and live an 
ordinary lifetime? 


No, I am not aware of that report. 


BY MR. FRAWLEY: inyway, as far as your Company is concerned 


you would be all for the 5-day week, and it geoms to boil 
down to this, that only for thc direotives of Goal Control 
you would put it in? 

I didn't say that. I said it would be policy for the Conm- 
pany to work five days with the existing conditions of 
absentecism. If the men turn out for work on the sixth day, 
then it would be the same as any other day. 

You don't like it now besause it puts your per ton cost of 
coal up out of all proportion? 

Yes, and it disorganizcs the work, 

Well, that is one argument you should put ina 5-day weck, 
isn't it? 

Yes. Of oourse you must remomber it rcduecs the tonnage 
mincd. 


I know it reduces it by this rathcr small amount. 


BY COMMISSIONER McLAURIN: The Saturday shift is a good ono, 


It should be up over the other shifts because more men turn 


out Saturday mornings. 


BY MR. FRAWLEY: Just one shift, though. JI would like to know 


how you answered Commissioner Morrison, working in 30 inches 


five days a week is enough? 
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aS I pointed out, it is not 30 inches. 


BY COMMISSIONER McLURIN: Say 4 feet. Commissioner Morrison 
ee SN MOLAURIN 


conceded that. 
«S I said to Mr. Morrison, there are man who like to work six 


days a week and there are others who prefer to work five. 


BY MR. FRAWLEY: Even those who work the six days, they have to 


work with lcather knee-pads down in that coal, don't they? 
Some of the facc mon woar knoc=pads. 

I was talking to one on the boat the other night that had to. 
Yes. Still others don't woar pads; thcy secm to get along 
without them. . 

You would rather leave it, you would like that extra tonnage 
that comes up on Saturday although it throws your oost per 
ton out of scale? 

Under present conditions, yes. 

Now let's have Mercoal, eh? 

All right. 


Exhibit 89 - Map showing the surface and coal 
leases at Mercoal 


This plan here shov.s the surface and coal leases at Mercoal. 
The surface is shown in red, coal leases shown in grey. 
What are you putting in next? 

Exhibit 90 - Plan showing ooal reserves at Mercoal 
This is a plan showing the coal reserves at Mercoal. Here 
again we have the same color scheme. We have two scams at 
Mercoal, called No. 1 and No. 2 on the chart, The patoh in 
red again the main workings, green is actual in No. 2 scam; 
we have 745,000 tons there. Probable, in purple here, in 
NO. 2 scam we have 8,500,000 tons and in No. 1 seam 248 ,000 
in that arca. In the yellow areca, possible, in No. 2 scam 
29,000,000; in No. 1 seam 11, 110,000. Total for Mercoals 
Actual, 745,000; probablc, 8,748,000; possible, 26,110,000, 
& grand total of 45,603,000. 
Did you use the same methods for arriving at probable and 
possible in your Meroonl mine? 


Yes. 
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How was that yellow doteormined, by drilling? 

Not by drilling, by outcrops. 

You don't know what they do at depth? 

No, we have no knowledgc. If wo had onc or two drill holcs 
in there we would class it off as probable, bccause it is a 
fairly regular ficld; the outerop runs for miles, and the 
coal Sséams run in the form of a syncline. The outcrops at 
Herocal go down to depth and then come up again at Coalspur 
and Yellow Head here, so we belicve thc wholc arca contains 


Coal. 


BY COMMISSIONER MORRISON: That Coalspur having one field 


developed, you would not have to be urged over much to put 


that yellow field in actual? 


BY COMMISSIONER McLsaURIN: «snd all the possible in probable, 


BY MR. FRAWLEY: That is not a new operation? Somebody else was 


& 


operating that property when your Company took it over? 
Yes, it was operated by White River Hard Coal Company, which 
we took over in 1941, 

«nd I suppose you benefitted by the result of geologizing 
that they did? 

Yes, they had done some work along thc outcrops. 

Is that all you want to say about Mercoal? 

Yes. 

You have nothing to add to that with regard to that Mcrcoal 
operation, nothing to add to what Mr. Plommer told us this 
morning? That coal has to fill a gap in your domestic 
supply? 

That is correct, 

are you shipping it east at all yet? 

There may be a littlc going cast but most of it comes west, 
You ship it into Vancouver? 

Yes. 

How much a ton frcight docs it carry? 


I am not at home at all with freight rates, 
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That's right; I shouldn't bc asking you that. 


BY COMMISSIONER McLAURIN: What is your tons per man production 
en tN MCL URIN 


ae 


there? 


«t Mercoal our average per man is about 4 tons. 


BY MR, FRAWLEY: How is the abscentecism at Mercoal? 
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oh 
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The absentecism is very had at times, as much as 25%. 

What causes that? 

They get itchy foct ana they want to get out to Edson and 
Hdmonton for 2. few days; sometimes forget to come back, 

How about Saturday? Do they work well on Saturday? 

They do work well on Saturday thero,. 

Better than at the Island mines? 

Much better. 

I wonder if there is a rcason for unete, If so, widd yow tey1 
us? 

i have not been able to find any rcoason for Los 

Has it anything to do with the fact that some of those men 
arc part miner, part farmer? 

Some of them are. 

Income tax might enter into that perhaps? 

Yes, it has been talked about Up there, too. 

“nd is the offect as acute as it is down here on the Island? 
I should say it is, but nevertheless for Some roason we get 
an cxeeptionally good turn-out on Saturday at Mercoal, 

But you are never sure that you are going to get a full shirt 
cvory day? 

No, it dcpends on the becr coming into town. Sometimes there 
is a dearth of becr for a few days and a shipment arrives 


and a great many have a couple of days off. 


BY COMMISSIONER MoLAURIN: It is chronic with the industry all 
EEN > 


over the continent. 


BY TH? CHAIRMAN: «nd docs it apply altogether to miners? are 


miners the only pcople in this country who drink bccr? 


BY COMMISSIONER McLsURIN: Theat production is the over-all 


production, 4 tons per man? 
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i Yes. 

Q This coal you just screen? There is no beneficiation or 
Washing up there? 

A No washing up there. We screen and pick it, hand piek it. 

Q 4nd you are getting, I think, 1100 tons a day? 

A Well, our average is a little less than that. It is well 
over 1000, 
For a 6-day working week? 
Yes. 
And you haven't had any shut-down time, except possibly for 
railway cars, shortage of cars? No shortage of orders? 

A The occasional break-down, but so far we have had enough 
orders to warrant working steady time. 

Q <And you have been improving that plant? 

We have done a lot of improving since we took over, 

What have you invested there? Roughly $50,000? 

Oh, much morc than that. 


Arc you only working one seam there at the present time? 


> SOS - oO > 


Yes, we are working the bottom part of the seam which we call 

the No. @ seam, 6 feet up to .6, pitching some. 

BY COMMISSIONER MORRISON: That might be thc reason why the men 
at Mercoal work on Saturday, a better seam? _ 

A Yes, but it is very Steep. There is a clot of Limbing 
around there. | 

BY COMMISSIONER MORRISON: I have been down there before you were. 

A Probably. 

BY COMMISSIONS McLAURIN: You arc markcting most of your Mer- 
coal coal in the B,C. market? 

A That is correct. 

Q You have an accessibility factor to this market much more 
favorable than some of the other Alberta mines? 

A Yes. We have a good sales staff. 

BY MR, FRAWLEY: In the new classification that is high vola- 

tile 0? 


A Yes. 


~~) a4 


iy a 


bil ietg trae ot} ee & 

. ) ; yah S opet 687 wel ee ky ee Be, big 
fo] 

ree yhNhx ocr nals yeds APREE P nee 


‘) wake 


~ 


meeiess (i065 Vgeues . 0? ode Ey Rat Shaved we; ie) 
| Petey) ce atetrain “A oe 38 pina xorg sB%e cowiten ae? 
Seis fk seen re BG ” rd aeopeahaangt senedeaowe oe 
woe shes (2G jassre ot Bielse 
So Sort quit aad exer yen tae 8 


an aad Py 20 oe ee tod p gape pret wv 

ey ice: 3 ie fogeke Ree Sa ies eee aves 2 bat & 

tae cate Soon Bom AD A 

es) Feit et Stee ee gad : pest ods 2 OY eh 


in 

o 

ve 
ee . 


= 
‘ 


ey os NI ee i) to de ee eee “Set sOw £1y oF 
vedi ae . eee * : - as n23 
ectiontg. gon DO OSe gi Ge ae BOR Ree oe SRO 
- 3 
hig 2th awinsecem 2202-00 ela ees ES a Sa eg... esis 
; se ett a 


- mee raperegect rs 


Bee FERC a : AOR Bs aS °: Pere E Lee eam ge 


tek! “Toweet>.o, ated? Se ee Tee geeks 
| fi Tae Sopems 

GY doe) ST eee ee ere 5} » 2h v et ht aie ee RE Ti aiOD XS. 
ei >» s Orart i a Ladera en = * I es ye 


“seiiad Ord a 


: : - soe : 7 
a Ea aby. oe epee one Bag om tet f on ate oy0- ae "4 Pale s Re Re fi aa 


eRe ee rete 


, eee ee afd .al face Lape 


pipers eb. tant & 


iat Pikes ers steeds ee ee pik cule ae aa vest Usd 


+ 


x 


eae) Mach Bie ew he jE. past. gies ayAa: 
‘ae af iig: Bete boos, of. eet ew. oy A 
Sea ole ese stata ner ay ce PRE BE AE L 3S, 


-e epee 


nF i S90) e520 e 


| . | . ant, 7 
a ae 
> : =, : oe af 


A 
= 
Ror Wl 


he ; 
7% => wei 0 - 


W. 


~1634~ Harold Baird 


BY COMMISSIONE2 McLAURIN: Runs around £1,900 BST. U. 7 


BY MR, FRAWLEY: 10,360. 


MR, BAIRD: 11,900, 


BY COMMISSIONS MeLAURIN: Did you get that figure from your 
a LUNG MCLAURIN 


Salesman's book? Is that the best? 


BY MR. FRAWLEY: ‘hat is the ash? 


nN 
Q 
i 
Q 


about 7%, 
Coalspur coal here runs 13.6. 
That is up in the stripping; that is a dirty seam. 


Now is there anything else? 


EXAMINED By Senator Parris, 


Q 


v 


da 


A 


Have you any minos with an 8=foot scam on the Island? 
We have a mine at No. 10 in Nanaimo where the coal some- 
times is 8 feet thick. 

How is the absentecism there? 


it is very high at No. 10. 


4. HORNE Recalled. Examined by Mr. Prawlcy. 

On pags 2 of your bricf--would you mind looking at it--you 
say: "Furthermore, of the total tonnage handlcd in this 
area, there is a considerable volume from the Drunheller 
ficld which is indirectly bonused by a 65¢ a ton rail sub- 
sidy and thus enjoys a markct which normally would bo dbcyond 
their reach." Now Mr. Plommer certainly told us this morn- 
ing that in his opinion that Drumhcller coal could come in 
here without any 65” help and make its way in this market. 
Oh yes, they could come in without a 65¢ a ton subsidy, it 
is perfectly truc, and cnjoy a very limitcd markct, but 
without that 65¢ a ton it is very definitcly limited; with 


it they represent quite a competition. 


BY COMMISSIONER MoL..URIN: I am not entircly clear on this sub- 


ject of Drumheller coal coming in here. I recall that a 
year ago the Regional Coal ullocator at Calgary, representing 
the .lberta mincs, was told he had to find 750,000 tons of 


coal for the B, C. markct or somcbody was going to be cold 


Een ’ 


a sh eg 


=e rare: bai 


ie q ‘awd ae Pett?! 


—— 


iets Pane) i 
-0.° 2°, Side f#98 = aeLaed ey f 


se oo i asl =) 6. Ot = Sf Be peer: +n 


idee it PtP Sth inal be i: se 
aa "ot en ni ve Peron ae ; am 
a aye ao gohe whale yae i0L arn a 
- Peria We abe. a wee ai A 
et 0 6! wok ; 
¢) oetasinceta. add ef en) Bor 
. 7 vr ehy - 
j aliv ae sav ai A 
i" al tanak AMD Sh. oe, 
ee ee ae ae 
fe cesmaetdetatt A ee 
7 ' ; ry vine’ # 2 pOOEB . 
aad tpfdadaaad: MRE ROE | a 
cM wet “eden ey hate, 
‘ ' Ago wba wk Sree Qed 
/ a ar i) Swat Dhiso, eae ety ae 
. gen ek - get efieeteog el 
7 ea a ae hot 4 yas fae snot ew... 
zi tigate 
an ainda $i: ow’ ald veut, at . 
ipa, Mare | A Seat 5 AN Ie atc banat a8 ; 
, PME a hc tcutinic ae 


2500 ar Ue eee 


ink eee. LET om se ¥ frol ti OP dy. CRayen ote eas SE 3 i _ 


+) Mie epee ek 
Nabkes ane 


: hy f fa 3 u an a a) gil é konto sa 
| fos s ey hes i i nm ‘«* A iach 
n te at are ee aes As che . : 

a wrt any iy 


= y * ‘al ‘wij Ms ‘ar a \ ees >) >i. gli at 


7 ' ' ; ) 


: 4 ae > 


We ~1635- T. A, Horne 


here. Now isn% there a wartime price cciling-Coal Control 
aspect of this that we should measure and appraisc before 
we dismiss the 65 conts a ton? 

4 That is vory truc. Nothing can be said against it or for ag 
15 i38 purely, we hope, a wartime measure in order to make 
coal available in this market, but wo cortainly would not 
like to sce it continued. 

Q But it is the Drumheller operator that is gctting the benc- 
fit of the 65 ccnts? 

A That's right. 

Q& You are sure of that? 

fi YCS8~ 

Q Do you think the Drumhcller opcrators would admit that when 
I speak to them a weck from now? 

4 I don't doubt it, as long as they are sworn. 

BY COMMISSIONER MOR.ISON: Are you sure Drumheller Operators 
are getting the benefit? 

m SS% 

BY MR, FRiVLEY: Surcly the 0.C. should tell the story--P,C. 
is it is calicd in Ottawa: "That assistance be granted to 
movements of eonl from coal minos or coal propcrtics in the 
Carbon, Sheerness, Drumheller, and Lethbridge arcas of the 
Provines of jlbcrta, as indicated in the list of Coal Mines 
of Canada, No. 4-1 issucd by the Department of Mines and 
Resources, January 1942, and shipped to points in the Pro- 
vinee of British Columbia south of the 50th parallel of 
latitude". Docs that mcan the Vancouver area? 

a YOSe 

Q "To which the tariff freight rato in effect at the time of 
shipment is five dollars ($5.00 per net ton, on in exeess 
thercof)" 

A That's right. 

Q and then No. & "Theat with respect to such movements of coal 
referred to in the above section 1 the assistance granted 


shall be a sum equivalcnt to a reduction of sixty-five cents 
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(65¢) por not ton from the said freight rates, the amount of 
the reduction being payable to the railway which shipped 
such coal." Now I don't think there is anything else of any 
moment; the rest arc just the usual provisions. 

BY COMMISSIONER McL..URIN: Does the Drumhclier Operator at pit- 
head gct the same price for his coal that he gots for 
domestic sales in Albcrta? 

4 That is correct. 

Q «and the $5.00 froight rate is reducca by 65 conts, so that 
some pcople in the Vancouver area will be warm in an emer- 
gcney? 

A That's right. 


BY COMMISSIONER MORRISON: How do you reconcile that with your 


statcment? 

4 That is quitc correct. My statoment was not correct. The 
railway gets the benefit of it, but from the point of view 
of competition the operator gets the bencfit. 

BY COMMISSIONER McLAURIN: Well then, there is some reason for 
it. The reason is because people here nocd coal? 

A Correct. 

Q So the Coal Controller quite properly said, "We will see 
they get coal.” S09 you would endorse the 65 eents? 

A Under the present circumstances. 

BY MR. FRAWLEY: Without that 65¢ the consumer in Vancouver 
would have to pay 65¢ more to get that coal? 

A That is correct. | 

BY THE CHAIRMAN: Was this the Order you were talking about 
this morning, that somebody back there suggested he didn't 
know if it was in force or not? 

BY COMMISSIONER McLaURIN; That's right. 

BY MR. FRAWLEY: By the way, this is rather interesting. There 
was an amendment on the 24th of May, 1943, and the words 
"Carbon, Shcerncss, Drumheller and Lethbridge," which were 
the original words, were deleted and "Carbon, Sheerness, 


Drumheller, Lethbridge and Taber" were addcd, then another 
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amendment on the 22nd of august delctcd "Lethbridge and 
Tabcr" and substitutcd "Lethbridge, Taber and Brooks." go 
now we have Carbon, Sheerness, Drumhcllcr, Lethbridge, Tabcr 
and Brooks, 

BY COMMISSIONER McL.URIN: The explanation of that was that 
they had some strip mines and they wantcd to got coal from 
the strip mines and they had to change the area, 

BY THE CHAIRM.N: Docs this eoal thcy have becn talking about 
from this mine come both by O.P.R.-and C.N.R.? 

A No> tr ie all Cline 

Q ‘Voll, isn't there some difference between froight rates 
Canadian National and Canadian Pacific coming into this dis- 
trict from a distance of the samc points of about a dollar, 
or somcthing of that kind? 

BY MR. FRAWLEY: Mr. Horno, do you know? 

a I don't know what the Drumhcller rates on the O.N.R, arc 
at all, NO. 

BY THS CHAIRMAN: Do you get Drumheller coal in here by the 
Bes Rae 

i %It comes in hcre by the Canadian Pacific, yoSe 

Q You don't know whother thcre is a difference in the freight 
rates or not? 

a No, I don't. Common points under ordinary circumstances 
arc equal. 

Q I have been told there is a difference between $3.90 ana 
$4.20. 

MR, RaND M.THESON: From Fernic, a distance of 671.1 miles, 
coal moves to Vancouver on the C.P,R. at a rate of $4.20 
per ton, as compared with coal from Mcrcoal, 669.1 miles, 
by the Canadian National a rate of $3.90. 

BY THE CHAIRMAN: What difference in distance? 

MR, MiTHESON: ‘The distance is approximately the same. 

BY MR, FRAWLEY: What you say is, coal moves from Fernie to 
Vancouver Canadian Pacific for $4.20, and ooal moves fron 


Mercoal to Vancouver Canadian National $3.90, and the distances 
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arc practically the samc? 
MR. MATHESON: Practically the same; two miles difference. 


BY COMMISSIONER McL.URIN: That doesn't solve anything. 


BY THE CHAIRMAN: It docsn't solve anything, but there seems 
to be a diserimination. 

BY MR, FRAWLEY: Coal moves from Mercoal to Kamloops for $4.20 
and from Mercoal to Vancouver for $3.90. Why, I don't know. 
Kamloops is up the country hore, 350 miles from Vancouver, 

BY THE CHAIRMiN: «nd I have also been told that the Canadian 
Pacific were willing to out that rate to $3.90 and that 
ocrtain authoritics of this Province intervened and it was 
never done. 

BY MR. FRAWLEY: The $4,207 

BY THE CHaIRMN: Yes. 

BY MR. FRAWLEY: Well, if we live long enough we may find out 
what makes up those freight rates. 

BY THE CH.IRMiN: I think that is rather a serious question. 
Thirty cents a ton is a tremendous lot of moncy on coal, 


difference in freight rates, 


PATRICK S. FiaGaN, Examined by Mr. Frawlcy, 

Q Mr. Fagan, you are the comptroller of Canadian Collicries 
(Dunsmuir) Limited? 

«a I am. 

Q «and you are filing some accounting data? 

a I an, 

Q «and you have the exhibit in your hand? 

A a copy of the exhibit, 

Q ««jvnd this cxhibit is called ".iccounting Data Required by the 
Royal Commission on Coal, to be Submitted March 26, 1945," 
Is this a reply to the questionnaire that you got some tim 
AZo? 

A That is in reply to the questionnaire reccived from the 
Secretary of the Commission. 

Q Woll, it can go in but it docsn'’t necd to go before the 


Commission at this time. We had bettor not be gctting an 
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example. I think a lot of other péople would question it 
very much. I don't think we will put this in. Just gond 
that to Mr. ene in Calgary. That is all I want to do 
with that. 


JOHN McKELLAR. Examined by Mr. Frawley, 

Q You live in South Wellington? 

4& Yos,. 

Q «and you have filcd with us a brief on bchelf of Cassidy Mine s? 
i Y@S. 


Exhibit 91 - Bricf on behalf of Cassidy Mines, 
Cassidy, B.C. 


Q Now I suppose you had botter road it. 
MR. McKELLAR reads Exhibit 91; 

We respectfully submit the following:.- 
(A) We own and operate the Cassidy Mines, situatcd at Case 
sidy, B,C., in the Cranberry District, Vancouver Island. The 
Property consists of 160 acres, with coal rights. Most of this 
coal has already been cxtractod, by the workings of the Granby 
Consolidated Mining, Smelting and Power Co., Ltd., Vancouver, 
B.C. the present life of the property, as a producer, is 
about one year, 
(B) Wo are surroundcd by the propertics of the Canadian Col- 
liorics (Dunsmuir) Ltd., from whom wo are unable to obtain a 
lease on a royalty basis. We are of the Opinion this should be 
remedied. Should we be able to lease certain of their goal 
rights, we could continue operations, end employ quite a number 


of coal miners, to the benefit of this District, 


I am only a coal miner; I am digging coal every day, and 
I hope that any questions, you will give me time to answer, 
BY TH# CHAIRMAN: You haven't finished your bricf. 
A “hat igs all I have to say» «anything more I will say straight 
from the shoulder, 
BY THE CHAIRMAN: You will understand thet the oath is confined 


to the actual facts that you are to depose to, and please 
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don't give too much hearsay. You are allowod to cxpress 


your own opinions, and if you have information that you 


got from somebody else, give us the source of that informa- 


tion. (Oath administered). 


EXAMINED BY Mr. Frawley, 


Aan 


A 


PD) 


A 


A 


What is your complaint, or whatever you want to call it, 


with respect to this situation at Cassidy? 


Well, you seenthat plan that was over therc, all Vancouver 


island, they got the grant of the whole Island. They got 


them in '84; don't pay any taxes; they own all the coal rights. 


iny benefit they ere taking today doesn't go to anybody clse 


bat Canadian Collieries. I have got 


us went in; put in all the money we had; bought off the Granby 


Company. 

You bought from the Granby? 
Consolidated, 

and how did they hold their rights? 


a little mine. Three of 


They got it with a Crown grant. There is very few on the 


Island with settlerts rights. 


Canadian Collicries never had anything to do with that 


property? 
No. 


and what did you do? 


We took the pillars out and put diamond drills down and got 


a little plece of solid coal. 


When you went in it was just what you woulé call a salvage 


proposition? 

Yes. 

You completcd that, did you? 
Yes. 


and now just cany on from thero. 


We put two diamond drill holes down and found a little solid 


cOal which the Granby people didn't operate, it was only a 


small amount, and we operated this mine until once we got go 


far and we couldn't buy machinery; 


then you come up against 
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Canadian Collicries property; you arc stopped. 

BY THE CHAIRMAN: Wheat production dia you gct out of that mine 
altogether? How long have you been operating? 

& 8 years, 

Q What production did you get out of it? 

A We avcrago I guess around 1500, 1600 tons a year, but we 
could produce more right today; it just mcans a job for me 
digging coal out. Wo could teke morc; wo gust make it last, 

BY MR. FRAWLEY: You exhausted your rights that you acquired 
from the Granby Company? 

« No, the life will be one year, 

Y You have about another ycar's work before you finish this 
Granby operation? 

A Yos. 

Q You would like to go on and aoquire some further property 
from Canadian Colliscrics? 


a YO, 


@: 


Did you approach them? 

4 Yes, I have becn therc. I have even had the manager, sitting 
here, down my minc. 

Q That is Mr.. Baird? 

« Mr. Baird, 

Q Whom did you approach to acquiro some rights? 

& Mr. Fagan first, Mr. Baird and Mr. Smart. I was to sce Mr. 
Plommer but I ncver scen him, or heard any more. 

Q You placed before them a formal pr position to acquire some 
of their rights? 

i, We asked them to buy us out or give us the dceps. 

Q Why would they want to buy you out? 

A We took a road through to this coal alrcady there. We had 
our slopes down all rcady to transact. 

Q Into their coal? 

& Into their coal, We had tracks in, only 25 fect to go. 

How did you gct tracks into their coal? 


& I hever said into their coal; 25 feet off. 
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Whet proposition did you make to thom? 


Just what I say here. We asked them to buy us out or give 


You have asked them for a leasc? 

Yes. 

“nd you say they have not replica to you? 

They have not replied. 

How far is the property which you would like to acquire 
from them? How far is it from any present workings of 
theirs? 

Oh, that is No. 10. It is from the mouth of the mine I 
would say two milc. 

If they are gcing to operate this partivular property they 
will do it from No. 10, will they? 

No, they couldn't do that from No. 10. The old Granby 
workings is stopped there and they won't be alongside the 


Granby workings. 


BY COMMISSIONER MORRISON: What scam aro you operating now, the 


A 


Douglas sean? 


Douglas scam, ycs. 


BY THE CHiLRMN: How many men do you employ? 


t 


4h 


ab 


ves 


“Wo have had as high as 10, It is a little bit property; 

we couldn't put any more mon on. 

Did you get your investment out of it, plus intcrest? 

No, you can't get your investment out because you are put- 
ting too many slopes down. 

NO, no, You invested, say a couple of thousand in that mine? 
We had a lot more than that. 

about how much? $5,000 or $6,000? 

Yes, around there. 

I suppose you have got your money out of that with some lit- 
tle dividends? 

No, we have kept on developing all the time this little 


piece of property. We put four slopes down in solid rock. 
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Q You did that because you thought some day you would gct a 
lease from the Collicrics? . 

« Yes, wo have proven thoir ground, but I don't think it is 
right that once company should own all the coal in tho coun- 
try. That is not competition, I don't think thore is much 
frce cntcerprise there, 

BY THE CH.IRM.N: Well, yes, they are enterprising cnough to 
have the whole thing, | 

BY SENATOR FARRIS: Have you ever put a price on what you want 
Lore 1G? 

a Oo, we have never put a price on it, no, because we never 
heard any more about it. 


BY THE CHaIRMuN: What do you think we sould do about it? 


4 I think that those coal rights should be given out. 

Q This is not only not Provineial property or Dominion pro- 
perty, 1t is absolutely private property. Most of the coal 
is owned by the Crown under Provincial rights. You see you 
are in a little different position. If those coal areas 
were owned by the Crown there might be something we could do 
about it, but to interfere with private rights, I don't know, 

BY COMMISSIONE. McL.URIN: He hasn't made an offer yet. I 
haven't heard any cvidence yet of a spcoific offer having 
been madc. 

BY MR. FRAWLEY: I don't think you have exhaustod yourself 
with those people yet. 

a It doesn't look an awful lot. The only thing is it ig an 
awful thing that in the whole of Vancouver Island one con- 
pany owns all the coal. 

BY COMMISSIONER MORRISON: us I undorstand it, you are not 
talking about confiscation. You want to pay these people 
& royalty? 

a YC@Se 

Q Did you ever have a conference with Mr. Plommer? 

A No, J was told I was to have one, 


Q Did you know he was the gencoral manager? 


ae Phas SS 7 
ae a3 ie - a 
Ky Se 7 - : Aes te 4 
aaa me / Wiranies aC yady e a : 
sion | AALS gee Gem . oy a ae 
= ’ 9 fa 
! a i Ow = - ~~) 7 7 
eye 1% a 25 se - = ’ yu - 
Poa ee 4) a 7 : NJ - 
’ 4 
oe 
a . . 3 ont 
of Lng Sema ? af 
7 » wy as ae a 
et = 
< 
. [ 
os 
~ ; ‘* 
is 
- . . 
. = ' 
es ~ ed 
t * * a 
= is i: 
bes i * ” 
he oe . 
. <a r Ne 7*, 
~ 
, > . 
~~ 
Fi =i 
. * addi, Ee 
, 
; 2 om wine - ' 
; ee re 
5 i 
. ae of _ . , 
x 
. 
' keds es 
wt “ = 
s ee 
rere aes 
Sta eta 7 en 
c . - 
gy vs 
5 saat 
ap tae * 
: ' 
i s : 7 
+ i rin Pg mie a a FO 
.% is waco ts i 
CF hi £— - Nereis a a tly 
. gee poh teaed 
> y am 
ere Seah 
a ees 2 
s Me a - yer wine- eter f 
tz . YElvers: eetek 1e 
oR <n a a a aes . 
s ae 
CA re et Tal 
Sores ob fame 
- * os : , 
2! . a rm res oc Core s 
ve £ 7s Th 
. ie ct 7 Bo ] 
- id aa r 4 
se o “Ty  MoQk a Amos & ” 
e - oe 
Bs . ee foe 
| \ * . rn 
iS P . - > 
ie bo 2 ; af A727 ae oe | 2. 
. ‘es -* 
ey ; oe F mY i fea f 
+f ets. 7 ae ee: é Oh at iv. @ — Vie yh 4 
‘Saat Ge ae Pxt A 
vi EL ea 3 e oP Soar P 
a oe ae ee a eS Gor pr ng oso 5 rg * 
co a LB pO EO 2 ce Le 
A x ; aN ia te ig Arte nA ee ee —— er se 
= ; gy of 
~- -—* Ss  ¢ . 
Pree si peor ap 
5 SAL Ane Fas — i Diesel a. aurea 
pilteoet tee Peed A-greiiiat 
aay Yt Re ae 
f) ay 
ifs ’ os 
a re ii ! 
Be, pet aie 
5, Pp 
: ‘thie ae is 08 “ . OG 
+ te 4 a? my ovis asf 30 . é 
+ aq 
; jee ba 
. = oP teeth ~ Pit 
c Wik ae oy 
a 7 . ® 
* 
o — ys wee 
: iS Sn nd Ua 


+. +x Lae ovo wend. ays 


We -1644~- John McKellar 


A Oh yes, 

% He is boss man they tell mo. You had better start at the 
top again. | 

4 We are willing to pay a fair lease on it to get a few acres 
of coal, It is better for the district. 

BY THE CHAIRMIN: I think the suggestion has been made that you 
had better make anothor attcmpt to sce the management, or 
offer to sell, or how much you are willing to pay for the 
coal you wish to take over, 


BY MR, FRAWLEY: 411 right, thank you, Mr, McKellar. 


HORGH MURRAY. Examined by Mr. Frawloy. 
Q@ You are associated with Morritt Coal Mincs Limited? 
& Yes. 
Q «nd you have a bricf that you have filed with us? 


Exhibit 92 © Bricf submitted by Merritt Coal 
Mines Ltd., Merritt, B.C. 


all right, Mr. Murray, will you proceed to submit this brief 
of the Merritt Coal Mines Ltd, 
MR. MURR.Y procceds to read Exhibit 923 

We herewith submit our bricf dealing with the various sub- 
jcets of which your scerctary has advised us, and which nate. 
included in the scope of its onquirics, 

1. LOCATION OF COAL FIELDS 

Merritt Coal Mines Ltd. 1s located in what is gencrally 
known as the Nicola Coal Area, which is a portion of the Nicolae 
Princeton Coal .irca, covered by several geological reports 
issucd by our Dominion Department of Mincs and Resources, 

The Nicole Coal irea has been divided, by volcanic action, 
into three distinct basins - namcly, Quilchena; Ten Milo Creek 
and the Diamond Vale ireas. | 

as our operations are confined to the Diamond Vale Area, 
practically all of our comments under the heading of "Production 


will deal with this arca. 


Sort a's | a 
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&+ CLASSIFIED INVENTORY OF 00iL RESOURCES 
"DIAMOND VuLB wR" 


(A) sVaILiBILITY 

The coal basin in which the Diamond Vale Arca is located 
extends approximately three miles in an eastewost direction, 
and two miles in a north-south direction, 

Records on file at the Dominion Government Department of 
Mines show the oxistence of 25 feet of coal comprising four 
scams Of workablo thickness. Operations carricd on by the 
Nicola Vallcy Ccel and Coke Co., Middlesboro Collicrics, and 
the Inland Coal Co., over a period of forty ycars have proven 
the existence of at least six scams, and since the above rofer- 
red to opcrations were carricd out in the same general ooal 
basin, it is rcasonable to assume that all of tho seams above 
referred to undcrlic the rest of the basin. 

Despite the very meagre amount of reliable information 
available, we fcecl that a conservative estimate would place at 
least ten million tons of coal available in the area, excluding 
thet portion of the coal ficld alrcady exhausted. 

Practically all of the coal remaining lics in the flat 
area, of the coal basin, and dips into the heart of the basin at 
an approximate engle of 26 degrees, which cntails the use of 
heavy hoisting and pumping equipment. The amount of foretgen 
material intcrlarded with the coal scams also necessitates the 
usc of cxpensive washing and cleaning equipment, in order to 
properly prepare the eval for marketing, 

(B) TRANSPORT..TION 

This coal area is served by the Nicola branch linc of the 
Canadian Pacific Railway. This branch line runs through the 
coal area, and provides transportation to all of the available 
markets on the 0.P,R. systcn. | 

(C) OPTIMUM RATE OF EXTRACTION 

With sufficicnt capital available th re is no reason why 
this area should not be developed and find ready market for a 
produgtion of 500 tons per day e 
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Based on an cstimate of 260 working days per year, and a 
per ton man day output of 2.5 tons would provide employment for 
200 men for seventy years. 

3. COSTS OF PRODUCTION 

Boing only a small oporation, we fcel that we can contri- 
bute hut little which would be helpful to the Commission in 
arriving at a basis upon which costs could be clearly defined. 

We commenced production in .ugust of 1943, and showed a 
loss for that year in our operations, 

Pressure of other work by the Chartered scoountant who 
previously audited our books has prevented him bcing able to do 
so for the last current year; but our cfforts to continue 
operations in face of many difficulties has placed us in a po- 
sition of having failed to have our books ready for cuditing. 

Snpcaking gcnorally, in relation to this coal area, we 
wish to take this opportunity of adviging this Commission that 
wages have been inercased 86%, while wo have been permitted 
to inerease the sclling price of our product only 17%. 

BY COMMISSIONER MORRISON: What arc they now? re they 
as high as they are on Vancouver Island? 

« No. If you care to, we will discuss that. They were set 
at the same rate. (Continucs brief): 

Apart from the abovo stated facts, we wish to state that 
we could not, under existing conditions, present a picture 
which should represent our actual op rating costs, by reason of 
the fact that we are compelled to endeavor to carry on with much 
less than the required minimum of supplics necessary for 
efficient operation and development. 


4, NATURE AND EXTENT OF SUPERVISION «ND 
REGULATION BY GOVERNMANT 


Our experiences under the above hcading have forced us to 
the conclusion that the coal industry is being regulated to 
death; but will conccde the fact that such has not been the ease 


with other, and particularly, some of the larger operations. 


Ve eats L - 
oie a - 
: ; 
be ae ’ “ ” 
¢ ) - 
- a os | tre 
v a 2 Sama srs - =: 
Re r 
a 
‘ 4 on . 
ll oh 
~ it: 
mae 
>, ‘ 
Ne , 2) iw 
’ 

6 cece as . 
ag: 4 Feats ‘ £ 
rae) s < 2 

i: _ tet ‘ 
. 
- - ’ 
“a . 
aes Nd . 
}) ~ » - 
tee os + J o7 
. « =? ade we 
x : ‘ 
vq oat : ra 
FP : i eiave ts 
> 
agen at EE Drs 
on ® st 
« 
ie rm A $ 
Ac eh “4 LAE er 
ee ; 
oy 
. =. . r “a ’ 
5 Ts ORB 
A S 
a , Es 
A 7 rk k 5 
on Pea tae 
, 6 Neha 
. 
4 be ips ost 
: ne i ine eee 
~ U . faded + 
. 3 j ‘ 
A ‘ 2 fe 
4 eS) “ ‘ H 
iS “ . & 
4 rie : ’ F 
ren ‘ ‘ i) . aie ra 
4 Rly cunt Bont 
fae al ‘ ‘ 


at, ea 1 ; Le Serine = wine re res 


. ss ~ meee 
* . + eS etee wr oF ‘ CONS thes ~~ 2 
4 pee 
‘ ° i. 
he - “— ammpone® 
f, 
Ws 
r4 
(i be ie ’ * : : 
4 * 4 we -» es a 
~ ’ 
. x 
. oa ‘ “ wee ry 
Pere i a } Via oF ‘ar, ; 
: on 


."y ey os = S 
- - oo . ~* ia! 
+ * o 
’ _ oe —_ 
. \ me “. 
. 5 ‘ : 1 : 
’ . 5 

. ¥ yw, 

: Pa € ; 3 


. a6 . 
oN Pe abn Meret “ew 
. ll 
; 
. Fi 
¢ 
; ( 


W. ~1647- George Murray 


some operations have been given very preferred considera= 
tion, whilst we, as one of the small operations, who stepped in 
to do our share during the acute coal crisis, have had practi- 
cally cvery conceivable obstacle placed in our way, In making 
the above comments we have patticularly in mind our troatnent 
uncer the administration of the Emcrgeney Coal Production Board. 

We will deal with the matter of Supervision and Regulation 
under the following headings: 

( 


a Wages 
( 
(c 
(a 


- Sclling Prices 
) Labor Supply 
) Markets 

Following the outbreak of war, and prior to the establish- 
ment of the Emergency Coal Production Board, Dr. W. A. Carrothors, 
Fucl Controller for the Province of British Columbia, was ap- 
pointed by the Dominion Government to act for them in that 
capacity also. 

During Dr. Carrothors' tenure of office the cost of living 
had gone up; the coal miners asked for and received an increase 
in wages, and coal operators, in return, were granted an in- 
crease in selling price to eee the increased production costs. 

Upon the establishment of the Emergency Goal Production 
Board, the above procedure was repeated, with this important 
difference: the coal operators in the Nicola~Prinecton Area 
wore granted no increase in sclling price of coal to gompensate 
for any wage increase which had been granted, Following the 
mincrs' strike in the fall of 1943, and the subsequent in- 
orcase in wages granted, wo were adviscd that we must pay the 
Crow's Nost scale of wages. This mcant a total wage increase of 
86% above the preewar wage scale for this area. 

SELLING PRICES 

On September 16, 1943, we had started production and wrote 
to the Wartime Prices and Tradc Board requesting the cestablish- 
ment of a sclling pricc sohedule for our various grades of coal. 

The Wartime Prices and Trade Board referred this matter 


to the attention of the imergency Coal Production Board. 
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On Octobver 1, 1943, we were advised by the Board to the 
effect that they could see no reason why we should be allowed a 
higher selling price than that oxisting at the neighboring 
Middlesboro Collicrics, despito the fact that wages in this area 
had increased 49.7%, and pre-war selling prices prevailed, 

We pbotested this decision, and on November 12, 1943, we 
were advised that we could increase cur selling prices by 
approximately 7%. 

Following the establishment of the Crow's Nest Wage 
Scale, operators in thc Nicola-Princeton area were granted the 
following selling price increases: 


Lump coal 80 cents per ton 
Smallcr sizes 30 cents per ton 


BY MR, FRAWLEY: You use the words "Crow's Nest Wage 
Scale", What are you referring to there? 

Mr. MURRAY: That is the scale of wazes set in District 
18. The scale of wages was slightly higher in the Crow's Nest 
ficld than it was on Vancouver Island, I bclieve, and when 
Justice O'Connor made his award he stipulated that the wages 
prevailing in the Crow's Nest Pass area would be the scale of 
wages. (Continues brief): 

The above prices worked out at an average increase of 
41.37¢ por ton for our operation. Mines operating in the 
coastal aroa of B. C. had previously been granted the following 
increascs: 

Lump Goal $1.00 per ton 

Nut Coal 0.50 per ton 

Pea Coal 1.00 per ton 
BY COMMISSIONER MORRISON: When you refer to coastal operators 
you mean on the Island? 
MR, MURRAY: Yos. “(Continucs brief): To compensate coastal 
operators for the wage inercases granted by Justice O'Ponnor 
in 1943, they were granted the following increases; 

Lump Coal $1.00 per ton 


Nut Coal 1.08 per ton 
Pea Coal. 0.70 per ton 
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iil of the above facts were very foroibly pointed out to 
the smergenoy Coal Produoctinn Board but brought no results 
Whatsoever. Largely as a result of this maladministration of 
the coal industry in the Nicola-Princeton areca, Middlesboro 
Gollicrics, Granby Collierics and Princeton-Tulancen Mines were 
compelled to suspend operations, as the Emergency Coal Produc~ 
tion Board refused to recognize the tromcndous handicap im- 
posed by the discriminatory wage scale and prico set-up, and 
refused to grant the hich subsidy assistance which would have 
been necessary in order to continue operations. 

Labour Supply 

aS administered by National Sclective Regulations has 
been well administered through the branch in our district and 
we have had every assistance and co-operation in the metter of 
securin, employees, However we must record the fact that tho 
Energenoy Coal Production Board stepped into this ficld, anda 
we have on record certificd copics of correspondence between 
the “mergency Coal Production Board and a Department of the 
arned services whercin the latter were advised that the Merritt 
Coal Mines Limitoa werc not on the preferred list for re- 
ociving soldicr-niners. 

BY THS CHAaliN: Were you getting enough labor without 
that? 

MR, MURR.Y: Nc, we had applicd for a soldier-miner and 
he was advised to apply elsewhere. (Continues brief): 

The most illogical part of this matter is that in an 
individual casc a soldicr who asked to be employed by Merritt 
Coal Mines Ltd., was advised that hc should request to be ro- 
leased to Middicsboro Collicries, fMThe per ton man day produo- 
tion at the latter operation was less than ours and every ton 
of coal produced at Middlesboro was tosting the government more 
than $2.00 por ton in subsidy assistance and tho Emergency Coal 
Production Board at the same time had flatly refused to Srant 


Merritt Coal Mines Ltd. any subsidy assistance whatsoever, 
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BY THD CHALTRMAN: Do I understand thet the Middlesboro Col- 
licrics, though they wore gotting this excellent assistance, 
closed down? 

A Yes. 

.Q Why? 

4 Couldn't Garry on; weren't setting suffioiont subsidy. 

BY Tt, FRAWLEY: -snd you carricd on without the subsidy? 

4 Yes. The subsidy, I have very reliably been informed, has 
reached as hich as $3,50 a ton in that operation. 

BY COMMISSIONER MORRISON: irc you getting any subsidy now? 

4 We got 60 gonts a ton subsidy for the first six months of 
the current ycar but we havo bcen advised unless we comply 
with certain conditions it will be ioe nacae 

BY MR, FRAWLEY: What is this $3.50? 

«~ The subsidy required to enable them to carry on would be 93,50. 

Q and did the Emcrgency Coal Production Board buck at that 
figure? 

A Yes. 

Q You don't think they arc paying more than $3.50 in other 
parts of the country? 

& 4d Cont think se, 

BY COMMISSIONER McL..URIN: They are, 

4a Well, on the question of subsidy, I would like to point out 
for the first cicht months of our operation we reeeived no 
subsidy whatever, although the engineer for the Coal Pro} 
duction Board had recommended that we receive a subsidy. 

We have reccived a subsidy for six months operation and have 


been notified that at prascnt it is susponded, 


4,00 P,M. - COMMISSION ADJOURNED 
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